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- COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

CERTIFICATE OF SERVICE

RE: Case No. 99-399
GRAYSON COUNTY WATER DISTRICT

I, Stephanie Bell, Secretary of the Public
Service Commission, hereby certify that the enclosed attested
copy of the Commission’s Order in the above case was
served upon the following by U.S. Mail on October 21, 1999.

Parties of Record:

Gerald Hayes

Manager

Grayson County Water District
1113 S. Lee Street
Leitchfield, KY. 42754

Honorable Robert D. Meredith
Counsel for the District

100 East White Oak
Leitchfield, KY. 42754

Honorable William W. Davis
Bond Counsel for the District
Harper, Ferguson & Davis

1730 Meidinger Tower
Louisville, KY. 40202

Secretary of the Commission

SB/sa
Enclosure




COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:

THE APPLICATION OF GRAYSON COUNTY
WATER DISTRICT, GRAYSON COUNTY,
KENTUCKY, (1) FOR A CERTIFICATE OF PUBLIC
CONVENIENCE AND NECESSITY AUTHORIZING
CONSTRUCTION OF MAJOR ADDITIONS AND
IMPROVEMENTS TO ITS WATER DISTRIBUTION
SYSTEM AND (2) SEEKING APPROVAL OF THE
ISSUANCE OF CERTAIN SECURITIES

CASE NO. 99-399

ORDER

On September 24, 1999, Grayson County Water District (“Grayson District”)
submitted an application for a Certificate of Public Convenience and Necessity to construct
a $2,050,000 waterworks improvement project and for approval of its plan of financing for
this project. This project will provide new service to 222 additional customers. Project
funding is a $1,000,000 bond issue to be purchased pursuant to an agreement with the
U.S. Department of Agriculture's Rural Development (‘RD"), a $500,000 grant from the RD,
a $500,000 Kentucky State Surplus Grant, and a $50,000 contribution from the Applicant.

Grayson District's application was made pursuant to KRS 278.023, which requires
the Commission to accept agreements between water utilities and the U. S. Department
of Agriculture or the U. S. Department of Housing and Urban Development and to issue
the necessary orders to implement the terms of such agreements within 30 days of

satisfactory completion of the minimum filing requirements. Given that minimum filing




requirements were met in this case on September 24, 1999, KRS 278.023 does not grant
the Commission any discretionary authority to modify or reject any portion of this
agreement.

IT IS THEREFORE ORDERED that:

1. Grayson District is hereby granted a Certificate of Public Convenience and
Necessity for the proposed construction project.

2. Grayson District's proposed plan of financing with RD is accepted.

3. Grayson District is authorized to issue bonds not to exceed $1,000,000.

4. Grayson District shall file a copy of the “as-built” drawings and a certified
statement that the construction has been satisfactorily completed in accordance with the
contract plans and specifications within 60 days of the substantial completion of the

construction certificated herein.

5. Three years from the effective date of this Order Grayson District shall file an
income statement, along with any pro forma adjustments, in sufficient detail to demonstrate
that the rates approved herein are sufficient to meet its operating expenses and annual

debt service requirements.

Nothing contained herein shall be deemed a warranty of the Commonwealth of

Kentucky, or any agency thereof, of the financing herein accepted.




Done at Frankfort, Kentucky, this 21st day of October, 1999.

By the Commission

ATTEST:

b LB

Executive Director




COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

October 15, 1999

Gerald Hayes

Manager

Grayson County Water District
1113 S. Lee Street
Leitchfield, KY. 42754

Honorable Robert D. Meredith
Coungel for the District

100 East White Oak
Leitchfield, KY. 42754

Honorable William W. Davis
Bond Counsel for the District
Harper, Ferguson & Davis

1730 Meidinger Tower
Louisville, KY. 40202

RE: Case No. 99-399
GRAYSON COUNTY WATER DISTRICT

The Commission staff has reviewed your application in the
above case and finds that it meets the minimum filing require-
ments. Enclosed please find a stamped filed copy of the first
page of your filing. This case has been docketed and will be
processed as expeditiously as possible.

If you need further assistance, please contact my staff
at 502/564-3940.

Sincerely,

SB/sa
Enclosure




FILED %%

In the Matter of Qtr%
P 24 1999
THE APPLICATION OF GRAYSON CO WATER )
DISTRICT, GRAYSON COUNTY, KENIW )
CERTIFICATE OF PUBLIC CONVENIEN SITY ) CASE
AUTHORIZING CONSTRUCTION OF MAJOR ADDITIONS ) NO.
AND IMPROVEMENTS TO ITS WATER DISTRIBUTION ) 99-34
SYSTEM AND (2) SEEKING APPROVAL OF THE )
)

ISSUANCE OF CERTAIN SECURITIES.

The Applicant, Grayson County Water District, situated in Grayson County, Kentucky
(the "District"), acting by and through its Commission, respectfully tenders this Application gnd
requests that the Public Service Commission of Kentucky enter its Order pursuant to KRS 278.023
and 807 KAR 5:069 issuing a Certificate of Public Convenience and Necessity authorizing the District
to construct major additions and improvements to its public water system (the "System") for the
purpose of furnishing an adequate supply of pure and potable water for domestic, agricultural and
commercial use in the District and approving the issuance of certain securities by the District. In
support of this Application and in conformity with the rules of the Public Service Commission, the
District states as follows:

1. The District was established by an Order entered by the County Court of Grayson
County, Kentucky, on October 25, 1971, upoﬁ petition of the requisite number of freeholders of the
area involved and after notice and public hearing in the manner set forth in KRS 74.010.

The District is now, and has been since its inception, regulated by the Public Service
Commission of Kentucky, and all records and proceedings of the Public Service Commission with

reference to the District are incorporated in this Application by reference.




'COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION
730 SCHENKEL LANE
POST OFFICE BOX 615
FRANKFORT, KY. 40602
(502) 564-3940

September 29, 1999

Gerald Hayes

Manager

Grayson County Water District
1113 S. Lee Street
Leitchfield, KY. 42754

Honorable Robert D. Meredith
Counsel for the District

100 East White Oak
Leitchfield, KY. 42754

Honorable William W. Davis
Bond Counsel for the District
Harper, Ferguson & Davis

1730 Meidinger Tower
Louisville, KY. 40202

RE: Case No. 99-399
GRAYSON COUNTY WATER DISTRICT
(Construct, Finance; 278.023)

This letter is to acknowledge receipt of initial application
in the above case. The application was date-stamped received
September 24, 1999 and has been assigned Case No. 99-399. 1In all
future correspondence or filings in connection with this case,
please reference the above case number.

If you need further assistance, please contact my staff at
502/564-3940.

Sincerely,
Skabold

Stephanie Bell
Secretary of the Commission

SB/jc




In the Matter of '@x«%
U]\ﬁfyP 2 4 1999

THE APPLICATION OF GRAYSON CO WATER v )

DISTRICT, GRAYSON COUNTY, KENTRUBLA/(PHER )

CERTIFICATE OF PUBLIC CONVENIENGEANYYRE )
AUTHORIZING CONSTRUCTION OF MAJOR ADDITIONS ) NO.

)

)

)

AND IMPROVEMENTS TO ITS WATER DISTRIBUTION
SYSTEM AND (2) SEEKING APPROVAL OF THE
ISSUANCE OF CERTAIN SECURITIES.

The Applicant, Grayson County Water District, situated in Grayson County, Kentucky
(the "District"), acting by and through its Commission, respectfully tenders this Application and
requests that the Public Service Commission of Kentucky enter its Order pursuant to KRS 278.023
and 807 KAR 5:069issuing a Certificate of Public Convenience and Necessity authorizing the District
to construct major additions and improvements to its public water system (the "System") for the
purpose of furnishing an adequate supply of pure and potable water for domestic, agricultural and
commercial use in the District and approving the issuance of certain securities by the District. In
support of this Application and in conformity with the rules of the Public Service Commission, the
District states as follows:

1. The District was established by an Order entered by the County Court of Grayson
County, Kentucky, on October 25, 1971, upon petition of the requisite number of freeholders of the
area involved and after notice and public hearing in the manner set forth in KRS 74.010.

The District is now, and has been since its inception, regulated by the Public Service
Commission of Kentucky, and all records and proceedings of the Public Service Commission with

reference to the District are incorporated in this Application by reference.




2. The governing body of the District is its Commission, and in conformity with KRS
74.020(1) the County Judge/ Executive of Grayson County has entered appropriate Orders appointing
the present Commissioners who are residents of the District, such present Commissioners, and their
respective offices, being as follows: Ed Nichols, Chairman, John R. Tomes, Secretary, and Peggy
Ketterer, Treasurer. Each of the three Commissioners has qualified for office. The mailing address
of the District is Grayson County Water District, 113 S. Lee Avenue (P. O. Box 217), Leitchfield,
Kentucky 42755-0217, Attention: Kevin Shaw, Manager.

3. In order to finance water service facilities and improvements, the District currently
has outstanding, payable from the income and revenues of the System, the revenue bonds identified
in the preamble of the proposed Bond-authorizing Resolution appended hereto as Exhibit D.

4. The District's consulting engineers have prepared a Preliminary Engineering Report
and a Final Engineering Report as well as detailed plans and specifications for the construction and
installation of the new water service facilities and appurtenances (the "Project”) that will serve the
District. The Preliminary Engineering Report dated August 20, 1997, prepared by Alan H. Vilines,
P E, Bowling Green, Kentucky, together with the Summary Addendum thereto dated December 4,
1998, and the Final Engineering Report dated September 9, 1999, prepared by Haworth, Meyer &
Boleyn, Inc., Frankfort, Kentucky (the “Engineers”), are appended hereto as Exhibit A and Exhibit
B, respectively. These Exhibits contain, among other things, descriptions of the Project, cost figures
and other pertinent data.

It is the opinion of the Commissioners of the District that the public health, safety and
general welfare of the citizens and inhabitants of the District will be promoted and served by the
construction of the Project and the financing thereof as herein described.

5. The District has caused public advertising to be made according to law soliciting

competitive bids for the construction and installation of the Project; has received, opened and




considered the construction bids; and has filed with the United States Department of Agriculture,
)

Rural Development ("USDA"), the data prepared by the Engineers showing the bids received and

the recommendations of the Engineers with respect thereto. USDA has approved the District's

proposed award of the best bids as evidenced by the USDA letter of concurrence in the bid award

appended hereto as Exhibit C.

The District hereby states, through its undersigned Chairman, that the proposed plans
and specifications for the Project have been designed to meet the minimum construction and
operating requirements set out in 807 KAR 5:066, Section 4(3) and (4), Section 5 (1), Sections 6 and
7, Section 8(1) through (3), Section 9 (1) and Section 10; that all other state approvals or permits for
the Project have been obtained; that the existing water rates of the District will produce total revenue
requirements as set out in Exhibits A and B; and that construction of the Project is expected to begin
on or about November 1, 1999, and to end on or about February 15, 2000.

6. The District further represents that, based upon the projections of the Engineers and
the financial studies of USDA, the existing schedule of water service rates and charges will be
adequate to amortize the proposed Bonds identified in Section 8 below and to cover other annual
debt service and other costs.

7. The estimated costs of and sources of funds for the Project are set out in Exhibit B
and in Exhibit E identified below.

8. As shown in Exhibit B and in Exhibit E, the District proposes to finance, in part, the
construction and installation of the Project by the issuance of its bonds, to be styled "Water System
Revenue Bonds, Series of 1999" (the "Bonds"), in the principal amount of $1,000,000. A recent
preliminary draft of the proposed Bond-authorizing Resolution of the District is appended hereto as

Exhibit D




The District has entered into a loan agreement with USDA pursuant to which USDA
will make a loan of $1,000,000 to the District, to be represented by the Bonds. The Bonds are
expected to bear interest at the single, Qniform rate of 4.50% per annum. Appended hereto as Exhibit
E are copies of letters from USDA to the District setting forth terms, conditions and understandings
relating to the loan, together with related USDA correspondence regarding the principal maturities
of and interest rate on the Bonds.

With reference to the proposed issuance of the Bonds to USDA, the proceedings
relating thereto will provide for the public advertisement of competitive bids for the Bonds according
to Kentucky law; and in the event a bid or bids are received for the Bonds at an interest cost basis to
the District more advantageous to the District than the loan commitment of USDA, the Bonds will
be sold to such other bidder. However, it is not expected any more favorable bids will be received.
The Bonds will not be delivered to USDA until such time as approximately the amount of the Bonds
has been spent on the Project. This procedure is in accord with USDA rules requiring interim
financing of USDA projects to the amount of the USDA loan. Accordingly, construction of the
Project will be instituted and funded initially from the proceeds of an interim financing loan to be
obtained from the Kentucky Rural Water Finance Corporation ("KRWFC") at a rate not to exceed
4.97% per annum. The interim loan will be secured by (i) the undisbursed proceeds of the interim
financing loan and (i) the proceeds of the Bonds when delivered to USDA according to USDA
practices and procedures.

Interim financing is also available to the District from USDA in the event other interim
financing sources are not available or are unreasonable.

9. The Commission of the District respectfully represents to the Public Service
Commission that there is a genuine need and demand for the Project and that the Commission should

enter herein its Order, in compliance with KRS 278.023 and KAR 5:069, (a) issuing its Certificate ‘




of Public Convenience and Necessity pursuant to KRS 278.020 authorizing construction and
installation of the Project and (b) authorizing pursuant to KRS 278.300 the issuance of $1,000,000
principal amount of Water System Revenue Bonds, Series of 1999, by the District as described
herein.
WHEREFORE, the Applicant, Grayson County Water District, respectfully requests
that such Order be issued.
Respectfully submitted,
"GRAYSON COUNTY WATERDISTRICT

" (Ed Nichols
Chairman of the Commission

/AJL\,&)&%

/ﬁoben D. Meredith William W. Davis
Attorney at Law Harper, Ferguson & Davis
100 East White Oak 1730 Meidinger Tower
Leitchfield, Kentucky 42754 Louisville, Kentucky 40202
Telephone: (502) 259-4068 Telephone: (502) 582-3871
Counsel for the District Bond Counsel for the District
* * *

COMMONWEALTH OF KENTUCKY )

)
COUNTY OF GRAYSON )

I, Ed Nichols, being first duly sworn according to law, state that I am Chairman of the
Commission of Grayson County Water District, that I have read the foregoing Application and that




the statements of fact set forth therein are true and accurate to the best of my knowledge and belief.

WITNESS my signature thisgé day of September, 1999.

ol

Ed Nichols

Subscribed and sworn to before me this @“3 day of September, 1999. My

commission expires &~ [| - Q00>

e ot

tary Pu@

ommonwealth of Kentucky




USD United States ' Rural norporate Drive, Suite 200
Department of Development ' Lo®ngton, KY 40503-5477

—/ Agriculture - (606) 224-7336 TTY(606) 224-7422

September 17, 1999

SUBJECT:  Grayson County Water District
Contract I and III- Waterline Expansion
Concurrence in Contract Award

TO: Rural Development Manager
Grayson, Kentucky

Based on the bids received and the recommendation of the consulting engineer, Rural
Development concurs in the award of the subject contracts to the low bidder, Salmon
Construction in the amounts shown below, respectively.

. Contract] - Waterline Expansion- $680,662.00
Contract Il - Waterline Expansion- $695,175.00

If you have any questions, please contact Jo Ann Clark, State Engineer, at (606) 224-7348.

bl Lk

THOMAS G. FERN
tate Director

Rural Development

cc: Hawdrth, Meyer & Boleyn, Inc.
Frankfort, Kentucky

Harper, Ferguson & Davis
Frankfort, Kentucky

Rural Development is an Equal Opportunity Lender. :
EXHIBIT C

Complaints of discrimination should be sent to:
Secretary of Agriculture, Washington, D.C. 20250




- BOND-AUTHORIZING RESOLUTION -

A RESOLUTION OF THE COMMISSION OF GRAYSON
COUNTY WATER DISTRICT, GRAYSON COUNTY,
KENTUCKY, PROVIDING FOR THE CONSTRUCTION AND
INSTALLATION OF MAJOR IMPROVEMENTS AND
ADDITIONS TO THE DISTRICT'S EXISTING MUNICIPAL
WATER DISTRIBUTION SYSTEM; AUTHORIZING THE
ISSUANCE OF SAID DISTRICT'S $1,000,000 WATER SYSTEM
REVENUE BONDS, SERIES OF 1999, TO PAY THE COSTS
THEREOF (TO THE EXTENT NOT OTHERWISE PROVIDED
TO BE PAID); CONFIRMING, RATIFYING AND CONTINUING
PRE-EXISTING PROVISIONS HERETOFORE ADOPTED BY
THE DISTRICT RELATING TO THE COLLECTION,
SEGREGATION, DISTRIBUTION AND DISBURSEMENT OF
THE INCOME AND REVENUES OF SAID MUNICIPAL WATER
DISTRIBUTION SYSTEM,; CONFIRMING, RATIFYING AND
CONTINUING CONDITIONS AND RESTRICTIONS UNDER
WHICH ADDITIONAL BONDS MAY BE ISSUED IN THE
FUTURE, PAYABLE FROM THE INCOME AND REVENUES OF
THE SYSTEM AND RANKING ON A BASIS OF PARITY WITH
THE BONDS HEREIN AUTHORIZED AND OTHER PARITY
BONDS OUTSTANDING; AND PROVIDING FOR AN
ADVERTISED, PUBLIC, COMPETITIVE SALE OF THEBONDS
HEREIN AUTHORIZED.

Draft 5-3-99

EXHIBIT D
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A RESOLUTION OF THE COMMISSION OF GRAYSON
COUNTY WATER DISTRICT, GRAYSON COUNTY,
KENTUCKY, PROVIDING FOR THE CONSTRUCTION AND
INSTALLATION OF MAJOR IMPROVEMENTS AND
ADDITIONS TO THE DISTRICT'S EXISTING MUNICIPAL
WATER DISTRIBUTION SYSTEM; AUTHORIZING THE
ISSUANCE OF SAID DISTRICT'S $1,000,000 WATER SYSTEM
REVENUE BONDS, SERIES OF 1999, TO PAY THE COSTS
THEREOF (TO THE EXTENT NOT OTHERWISE PROVIDED TO
BE PAID); CONFIRMING, RATIFYING AND CONTINUING
PRE-EXISTING PROVISIONS HERETOFORE ADOPTED BY
THE DISTRICT RELATING TO THE COLLECTION,
SEGREGATION, DISTRIBUTION AND DISBURSEMENT OF
THE INCOME AND REVENUES OF SAID MUNICIPAL WATER
DISTRIBUTION SYSTEM,; CONFIRMING, RATIFYING AND
CONTINUING CONDITIONS AND RESTRICTIONS UNDER
WHICH ADDITIONAL BONDS MAY BE ISSUED IN THE
FUTURE, PAYABLE FROM THE INCOME AND REVENUES OF
THE SYSTEM AND RANKING ON A BASIS OF PARITY WITH
THE BONDS HEREIN AUTHORIZED AND OTHER PARITY
BONDS OUTSTANDING; AND PROVIDING FOR AN
ADVERTISED, PUBLIC, COMPETITIVE SALE OF THE BONDS
HEREIN AUTHORIZED.

WHEREAS, pursuant to an approving Order of the Public Service Commission of
Kentucky entered on October 25, 1971, and upon petition and hearing following proper public
notice according to the provisions of Chapter 74 of the Kentucky Revised Statutes (“KRS”), an
Order was duly entered by the County Court of Grayson County, Kentucky, on December 6,
1971, determining necessity and creating and establishing the Grayson County Water District (the
“District”) and defining the geographical area thereof, and the Court thereafter formally appointed
the Water District Commission, the same thereupon constituting and being a public body
corporate with all powers and authority as provided in KRS Chapter 74; and

WHEREAS, by Resolution of the Commission of the District adopted on January 25,
1974 (the “1974 Resolution™), the District authorized and thereafter issued its “Water System
Revenue Bonds, Series of 1974" (the “1974 Bonds”) for the purpose of providing funds for the
initial construction and installation of a municipal water distribution system (the “System”) to
serve the area of the District; and

WHEREAS, it is provided in and by Section 11 of said 1974 Resolution that the District
may issue additional bonds ranking on a basis of parity and equality with the District's outstanding
bonds for the purpose of constructing additions and extensions to the System, if the United States -




of America, Department of Agriculture, Rural Development (“USDA™), as the holder of at least
75% in principal amount of the outstanding bonds, consents to the issuance of such additional
parity bonds, and by Resolution of the Commission of the District adopted on September 1, 1977
(the “1977 Resolution™), and pursuant to the consent of USDA as aforesaid, the District
authorized and thereafter issued to USDA its Water System Revenue Bonds, Series of 1977 (the
“1977 Bonds”), on a basis of parity with the 1974 Bonds for the purpose of providing funds for
the construction and installation of major additions and extensions to the System; by Resolution of
the Commission of the District adopted on August 20, 1981 (the “1981 Resolution”), and
pursuant to a waiver and consent obtained from USDA, the District authorized and thereafter
issued its Water System Revenue Bonds, Series of 1981 (the “1981 Bonds”), on a basis of parity
with the 1974 Bonds and 1977 Bonds for the purpose of providing funds for the construction and
installation of major additions and extensions to the System; by Resolution of the Commission of
the District adopted on October 25, 1985 (the “1985 Resolution”), and pursuant to a waiver and
consent obtained from USDA, the District authorized and thereafter issued its Water System
Revenue Bonds, Series of 1985 (the “1985 Bonds™), on a basis of parity with the 1974 Bonds,
1977 Bonds and 1981 Bonds for the purpose of providing funds for the construction and
installation of major additions and extensions to the System; by Resolution of the Commission of
the District adopted on October 28, 1988 (the “1988 Resolution”), and pursuant to a waiver and
consent obtained from USDA, the District authorized and thereafter issued its Water System
Revenue Bonds, Series of 1988 (the “1988 Bonds™), on a basis of parity with the 1974 Bonds,
1977 Bonds, 1981 Bonds and 1985 Bonds for the purpose of providing funds for the construction
and installation of major additions and extensions to the System; by Resolution of the Commission
of the District adopted on August 7, 1991 (the “1991 Resolution™), and pursuant to a waiver and
consent obtained from USDA, the District authorized and thereafter issued its Water System
Revenue Bonds, Series of 1991 (the “1991 Bonds™), on a basis of parity with the 1974 Bonds,
1977 Bonds, 1981 Bonds, 1985 Bonds and 1991 Bonds for the purpose of providing funds for the
construction and installation of major additions and extensions to the System; by Resolution of the
Commission of the District adopted on February 13, 1995 (the “1995 Resolution”), and pursuant
to a waiver and consent obtained from USDA, the District thereafter authorized and issued its
Water System Revenue Bonds, Series of 1995 (the “1995 Bonds™), on a basis of parity with the
1974 Bonds, 1977 Bonds, 1981 Bonds, 1985 Bonds, 1988 Bonds, 1991 Bonds and 1995 Bonds;
and by Resolution of the Commission of the District adopted on May 19, 1997 (the “1997
Resolution”), and pursuant to a waiver and consent obtained from USDA, the District authorized
and thereafter issued its Water System Revenue Bonds, Series of 1997 (the “1997 Bonds”), on a
basis of parity with the 1974 Bonds, 1977 Bonds, 1981 Bonds, 1985 Bonds, 1988 Bonds, 1995
Bonds and 1997 Bonds; and

WHEREAS, pursuant to the parity bond requirements of the 1974 Resolution, the 1977
Resolution, the 1981 Resolution, the 1985 Resolution, the 1988 Resolution, the 1991 Resolution,
the 1995 Resolution and the 1997 Resolution (the “Prior Resolutions”), the necessary waiver and
consent of USDA, as the holder of the 1974 Bonds, 1977 Bonds, 1981 Bonds, 1985 Bonds, 1988
Bonds, 1991 Bonds, 1995 Bonds, and 1997 Bonds (the “Prior Resolutions”), has been obtained




so that the Water System Revenue Bonds, Series of 1999, herein authorized, may now be
authorized and issued on a basis of parity with the Prior Bonds; and

WHEREAS, in proceedings before the Public Service Commission of Kentucky, the
District has obtained the right and authority to construct and operate major extensions and
additions to the System, and plans and specifications have heretofore been prepared by Haworth,
Meyer & Boleyn, Frankfort, Kentucky, and approved by the District's Commission and all State
and supervisory authorities having jurisdiction thereof;, and it is the opinion of the Commission of
the District that it is feasible to undertake the construction and installation of such new facilities at
this time; and

WHEREAS, it has been determined upon the basis of public bids for construction duly
solicited in the manner required by law, and upon the basis of other costs and estimates, that the
aggregate of all costs and expenses in connection with the aforesaid project will be $3,050,000;,
and to provide such funds the District has received from USDA an offer to make a USDA loan to
the District in the amount of $1,000,000, which will be supplemented by a USDA Grant in the
amount of $500,000, a Kentucky State Surplus Grant in the amount of $500,000 and by available
funds of the District in the amount of $50,000; and

WHEREAS, it is now appropriate for the District to provide for borrowing said sum of
$1,000,000 through issuance and sale of its Water System Revenue Bonds, Series of 1999 (the
“1999 Bonds”) according to authority of Kentucky Revised Statutes (“KRS”) Chapters 74 and
106 and the provisions of the Prior Resolutions permitting the issuance of parity bonds; and the
1999 Bonds shall be payable as to both prineipal and interest solely (except as to capitalized
interest) from the income and revenues to be derived from the operation of the System, as
extended from time to time, and shall not constitute an indebtedness of the District within the
meaning of debt-limiting provisions of the Constitution of Kentucky;

AUTHORIZATION OF THE PROJECT;
DECLARATION OF NECESSITY

All statements and recitals set forth in the preamble of this Resolution, including the
terms defined therein, are hereby affirmed and adopted as a part of this Resolution.

It is hereby further determined and declared to be necessary in the interests of the
general welfare of the citizens and inhabitants of the District that the District undertake at this




time the construction and installation of major additions and extensions to the District's municipal
water distribution system (the “Project”), all substantially according to the plans, specifications
and designs prepared for the District by Haworth, Meyer & Boleyn, Frankfort, Kentucky (the
“Engineer”). Immediate undertaking of such construction and installation is hereby authorized.

SECTION 2

PROJECT TO BE MUNICIPALLY
OWNED AND OPERATED

The construction and installation of the Project is undertaken by the District for public
purposes and same shall constitute and be a part of the District's municipal water distribution
system (the “System,” as expanded and improved by the Project), and so long as any of the 1999
Bonds hereinafter authorized, or bonds issued on a parity therewith, shall remain outstanding and
unpaid as to principal or interest, the System shall continue to be municipally owned, controlled,
operated and maintained by the District for the security and source of payment of the 1999 Bonds
and all other parity bonds outstanding heretofore or hereafter issued. The Project is to be
constructed, installed and acquired and the System is to be operated pursuant to the provisions of
KRS Chapters 74 and 106, now in full force and effect.

SECTION 3

1999 BOND ISSUE AUTHORIZED:
CERTAIN TERMS AND DETAILS

For the purpose of providing funds to defray the costs of the Project (to the extent not
otherwise provided to be paid), including all necessary and proper appurtenances, and expenses
incident thereto and incident to the issuance of the 1999 Bonds hereinafter authorized, there are
hereby authorized to be issued the District's Water System Revenue Bonds, Series of 1999 (the
“1999 Bonds”), in the principal amount of One Million Dollars (81,000,000), with reservation of
right on the part of the District to issue additional bonds in the future, payable from the income
and revenues of the System, subject to the conditions and restrictions hereinafter reaffirmed,
readopted and set forth. The 1999 Bonds hereby authorized shall be offered at public sale as
provided in Section 4 hereof and shall be issuable in the form of a single fully registered bond as
provided in Section S hereof. ‘

The 1999 Bonds shall be dated as of the date of delivery to the original purchaser
thereof, shall mature as to principal in installments on January 1 in each of the years 2000 to 2039,
inclusive, as set forth in the schedule appearing below; and shall bear interest from their date until
payment of principal, such interest to the respective principal maturity dates to be payable
semiannually on January 1 and July 1 of each year, and such interest to be at such rate as may be
established by a supplemental Resolution upon the basis of competitive sale of the 1999 Bonds as




hereinafter provided. The installments of principal of 1999 Bonds, in fully registered form as
aforesaid, shall be as set forth in the following schedule:

2002 $ 10,000 2015 $ 19,000 2028 $ 33,000
2003 11,000 2016 19,000 2029 34,000
2004 11,000 2017 20,000 2030 36,000
2005 12,000 2018 21,000 2031 37,000
2006 12,000 2019 22,000 2032 39,000
2007 13,000 2020 23,000 2033 41,000
2008 13,000 2021 24,000 2034 42,000
2009 14,000 2022 25,000 2035 45,000
2010 15,000 2023 26,000 2036 47,000
2011 15,000 2024 27,000 2037 50,000
2012 16,000 2025 29,000 2038 51,000
2013 17,000 2026 30,000 2039 53,000
2014 17,000 2027 31,000

provided, however, that installments of principal of 1999 Bonds maturing on and after January 1,
2010, shall be subject to prepayment at the option of the District prior to maturity in whole or
from time to time in part in inverse order of maturities (less than all of a single maturity to be
selected by lot) on any interest payment date on and after January 1, 2009, upon terms of par plus
accrued interest without any prepayment premium, upon thirty (30) days' prior written notice
mailed to the registered holder or holders of the 1999 Bonds; provided, that so long as USDA is
the owner of any of the 1999 Bonds, same may be prepaid in whole or in part at any time at par
plus accrued interest, and without notice or prepayment premium. The 1999 Bonds may be
prepaid only in increments of $1,000.

Both principal of and interest on the 1999 Bonds shall be payable, without deduction for
exchange or collection charges, in such coin or currency of the United States of America as at the
time of payment shall be legal tender for the payment of debts due the United States of America,
to the registered holder at the address shown on the registration books of the District or, so long
as USDA is the registered holder, at the office or address as may be designated by USDA from
time to time. '

If any District officer whose signature appears on any 1999 Bond shall cease to be such
officer prior to delivery, such signature shall nevertheless be valid and binding for all purposes, the
same as if such officer had continued in office until the time of delivery of such 1999 Bond. The
1999 Bonds, together with the Prior Bonds, and the interest thereon, and any bonds which may
hereafter be issued on a basis of parity therewith subject to the conditions and restrictions
hereinafter set forth, shall be payable only out of the Water System Bond and Interest Sinking
Fund created by the 1974 Resolution, as hereinafter more specifically provided, and shall be a




valid claim of the holder thereof only against said Fund and the fixed portion or amount of the
revenues of the System which the District has pledged to said Fund, subject to the terms hereof.

The District finds and declares that the 1999 Bonds herein authorized to be issued shall
rank on a basis of parity and equality as to security and source of payment with the District's
previously issued and outstanding Prior Bonds, inasmuch as the District is in compliance with all
covenants and undertakings in connection with the Prior Bonds and has obtained the consent of
USDA to the issuance of the parity 1999 Bonds herein authorized.

SECTION 4
PROVISIONS RELATING TO SALE OF 1999 BOND ISSUE

The 1999 Bonds authorized by this Resolution shall be publicly offered for sale
according to a Notice of Sale of Bonds conforming to the requirements of KRS Chapter 424 (and
particularly KRS 424.140(3) and KRS 424.360), which shall be published one time, not less than
seven (7) days nor more than twenty-one (21) days prior to the date therein specified (by and at
the discretion of the Chairman of the Commission of the District) for the opening and
consideration of purchase bids, in each of the following: (a) the qualified legal newspaper
published in Grayson County, Kentucky, and having the largest circulation within the District; and
(b) The Courier-Journal, Louisville, Kentucky, a legal newspaper having statewide circulation.

Said Notice shall state the name and amount of 1999 Bonds to be sold, the time of the
sale and other details concerning the 1999 Bonds and the sale and shall inform prospective bidders
that a copy of the Official Notice of Bond Sale, setting out the maturities, security of the 1999
Bonds, provisions as to redemption prior to maturity and related information, may be obtained
from the District. Such Official Notice shall contain, inter alia, substantially the following bidding
requirements: '

(A) Bidders shall be limited to institutions or persons having knowledge and experience
in financial and business matters who are capable of evaluating the merits and risks of the 1999
Bonds and who are not purchasing for more than one account and do not intend to redistribute
the 1999 Bonds. The District will make available to any such qualified bidder, upon written
request, any financial and other material information regarding the District and the System in the
District's possession. Bidders are required to bid a cash price of not less than par value for the
1999 Bonds.

(B) The single interest rate must be in a multiple of 1/8 or 1/10 of one percent.
(C) Bids will be considered only for the entire 1999 Bond issue.

(D) Bidders (except USDA) are required to deposit a good faith check by cashier's
check or certified check in the minimum amount of 2% of the face amount of the 1999 Bonds,




which good faith deposit may be applied as partial payment for the 1999 Bonds, or as liquidated
damages in the event that such bidder, if successful, fails to comply with the terms of his bid.

(E) Preference in award will be given to the bid resulting in the lowest net interest cost
to the District.

(F) The lowest net interest cost will be determined by deducting the total amount of any
premium bid from the aggregate amount of interest upon the 1999 Bonds, computed from the first
day of the month following the date of sale of the 1999 Bonds (even though the 1999 Bonds will
bear interest only from the date of delivery) to the final maturity specified in each respective bid.

(G) The District expects to deliver, and the successful bidder must be prepared to
accept delivery of and pay for, the 1999 Bonds at the office of the District within 45 days after the
date of sale thereof. If the 1999 Bonds are not ready for delivery and payment within forty-five
days from the aforesaid date of sale, the successful bidder shall be relieved of any liability to
accept delivery of the 1999 Bonds, except that 1999 Bonds purchased by any agency of the
Federal government will be delivered to it at a place and time designated by such agency in
accordance with its established practices and procedures.

(H) The District reserves the right, in its discretion, to determine the best bid or bids, to
waive any informality or irregularity and to reject any or all bids.

(I) The District will furnish the 1999 Bonds, together with customary closing
documents, including no-litigation certificate.

(J) The successful bidder will receive the approving legal opinion of Harper, Ferguson
& Davis, Bond Counsel, Louisville, Kentucky, as to the legality of and tax-exempt status of
interest on the 1999 Bonds, without additional cost to the successful bidder.

In the event that there is no bid, or that all bids are rejected, the District may re-advertise
the sale pursuant to this Resolution.

Bond Counsel having submitted to the Commission of the District forms of the Notice
of Sale of Bonds and the Official Notice of Bond Sale, together with an Official Bid Form for use
by all bidders except USDA, said documents are hereby approved and authorized for use in
connection with the aforesaid sale of the 1999 Bonds.

SECTION 5

1999 BONDS TQ BE ISSUED IN
FULLY REGISTERED FORM; FULLY REGISTERED BOND FORM

Upon the sale of the 1999 Bonds, the District shall issue a single fully registered 1999
Bond numbered R-1 (hereinafter referred to as the “Fully Registered Bond”). The Fully




Registered Bond shall be in the aggregate principal amount of the 1999 Bond it represents,
maturing as to principal in installments as set out in Section 3 hereof. The Fully Registered Bond
shall be of type composition, on paper of sufficient weight and strength to prevent deterioration
until the last day of maturity of any installment of principal as stated therein, and shall conform in
size to standard practice. The Fully Registered Bond shall, upon execution on behalf of the
District (which execution shall be by manual signatures of the Chairman and Secretary of the
Commission, and actual impression of the corporate seal), constitute the 1999 Bond issue herein
authorized and referred to, shall be non-negotiable, without interest coupons, registered as to
principal and interest, payable as directed by the payee, and be in substantially the form hereinafter
set forth.

The District hereby directs that books for the registration and for the transfer of the
Fully Registered Bond shall be kept by the Secretary, who is hereby appointed as Bond Registrar
in connection with such Bond. The Fully Registered Bond shall be transferable only upon said
Bond Registrar's books at the request of the registered holder thereof in person or by his attorney
duly authorized in writing, upon surrender thereof together with a written instrument of transfer
satisfactory to the Secretary duly executed by the registered holder or his duly authorized
attorney. Upon such transfer of the Fully Registered Bond, the Bond Registrar shall complete
(with the name of the transferee), date and execute the registration schedule appearing on the
Fully Registered Bond and deliver the Fully Registered Bond to such transferee. The person in
whose name the Fully Registered Bond shall be properly registered shall be deemed and regarded
as the absolute owner thereof for all purposes, and payment of either principal thereof or interest
thereon shall be made only to or upon the order of the registered holder thereof or his legal
representative, but such registration may be changed as hereinabove provided. All such payments
shall be valid and effectual to satisfy and discharge the liability upon the Fully Registered Bond to
the extent of the sum or sums so paid. The face amount of the Fully Registered Bond, portions of
which mature on different dates, will be reduced upon the payment of each maturity, and the
Secretary shall keep appropriate records of all payments (both principal and interest) with respect
to the Fully Registered Bond.

The Fully Registered Bond shall be in substantially the following form (with appropriate
insertions):

(EORM OF FULLY REGISTERED BOND)

UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY
GRAYSON COUNTY WATER DISTRICT
GRAYSON COUNTY, KENTUCKY
WATER SYSTEM REVENUE BOND, SERIES OF 1999

No. R-l $1,000,000

KNOW ALL MEN BY THESE PRESENTS:




That Grayson County Water District (the “District”), acting by and through its
Commission, a public body corporate created and existing pursuant to Chapter 74 of the
Kentucky Revised Statutes and situated in Grayson County, Kentucky, for value received, hereby
promises to pay to the registered holder hereof, as hereinafter provided, solely from the special
fund hereinafter identified, the sum of ONE MILLION DOLLARS ($1,000,000) on the first day
of January in years and installments as follows:

Year Principal Year Principal Year Principal

(Here the printer will print the principal maturities
of the 1999 Bonds.) :

without deduction for exchange or collection charges, in such coin or currency of the United
States of America as at the time of payment shall be legal tender for the payment of debts due the
United States of America, and in like manner, solely from said special fund, to pay interest on the
balance of said principal sum from time to time remaining unpaid, without deduction for exchange
or collection charges and in like coin or currency, at the rate of ( %)
per annum, semiannually on the first days of January and July in each year hereafter until said sum
is paid, except as the provisions hereinafter set forth with respect to prepayment may be and
become applicable hereto, both principal and interest being payable to the registered holder hereof
at the address shown on the registration books of the District or, so long as the United States of
America, Department of Agriculture, is the registered holder of this Bond, at the office or address
as may be designated by said Department of Agriculture from time to time.

This Bond is the Bond in fully registered form representing a total authorized issue of
Bonds in the principal amount of $1,000,000 issued by the District pursuant to the Constitution
and Statutes of the Commonwealth of Kentucky, including Chapters 74 and 106 of the Kentucky
Revised Statutes, and pursuant to a duly adopted Resolution of the District, for the purpose of
paying the costs (to the extent not otherwise provided to be paid) of the construction and
installation of major extensions and additions to the District's municipal water distribution system
(the “System”), together with appurtenant facilities, and incidental expenses.

This Bond and the issue which it represents, together with such additional bonds ranking
on a parity therewith as have heretofore been issued and are outstanding and as may hereafter be
issued and outstanding from time to time in accordance with the conditions and restrictions set
forth in the Resolution authorizing the issuance of this Bond, are payable from and secured by a
pledge of a fixed portion of the income and revenues to be derived from the operation of the
System, which fixed portion shall be sufficient to pay the principal of and interest on this Bond
and the issue of which it forms a part, and any outstanding parity bonds, as and when the same
shall become due and payable, and which shall be set aside as a special fund for that purpose and
identified as the “Water System Bond and Interest Sinking Fund.”

A statutory mortgage lien upon the System and appurtenant facilities, together with all
future additions and improvements thereto, and extensions thereof, is created by Section 106.080




of the Kentucky Revised Statutes and by the aforesaid Resolution for the benefit and protection of
the holder of this Bond, and the same shall remain in effect until payment in full of the principal of
and interest on this Bond.

This Bond does not in any manner constitute an indebtedness of the District within the
meaning of the Statutes and Constitution of Kentucky, and the District is not and shall not be
obligated to pay this Bond or the interest hereon except from said special fund. The District,
acting by and through its Commission, covenants that it will fix, and if necessary adjust from time
to time, such rates and charges for use of the services and facilities of the System and will collect
and account for the income and revenues therefrom sufficient to pay promptly the interest on and
principal of this issue of Bonds, and all other bonds ranking on a parity therewith as may be issued
and outstanding from time to time in accordance with the conditions and restrictions prescribed in
that connection, as well as to pay the costs of operation and maintenance of the System.

This Bond shall be registered as to principal and interest in the name of the holder
hereof, after which it shall be transferable only upon presentation to the Secretary of the District,
as the Bond Registrar, with a written transfer duly acknowledged by the registered holder or his
duly authorized attorney, which transfer shall be noted upon this Bond and upon the books of the
District kept for that purpose.

The District, at its option, shall have the right to prepay, on any interest payment date on
and after January 1, 2009, in the inverse chronological order of the installments due on this Bond,
the entire principal amount of this Bond then remaining unpaid, or such lesser portion thereof in
multiples of One Thousand Dollars ($1,000) as the District may determine, at a price in an amount
equivalent to the principal amount to be prepaid plus accrued interest to the date of prepayment,
without any prepayment premium. Notice of such prepayment shall be given by registered mail to
the registered holder of the Bond at least thirty (30) days prior to the date fixed for prepayment.
Provided, however, that so long as the United States of America, Department of Agriculture, is
the registered holder of this Bond, this Bond may be prepaid at any time in whole or in part, at par
or face value and without notice or prepayment premium.

Upon default in the payment of any principal or interest payment on this Bond or upon
failure by the District to comply with any other provisions of this Bond or with the provisions of
the Resolution authorizing the issuance of this Bond, the registered holder may, at his option,
institute proceedings to enforce all rights and remedies provided by law or by said Resolution.

This Bond is exempt from ad valorem taxation in the Commonwealth of Kentucky.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions
and things required to exist, happen and be performed precedent to and in the issuance of this
Bond do exist, have happened and have been performed in due time, form and manner as required
by law, and that the face amount of this Bond, being the total authorized amount of Bonds of the
issue of which this Bond is a part, together with all other obligations of the District, does not
exceed any limit prescribed by the Constitution or Statutes of the Commonwealth of Kentucky.
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IN WITNESS WHEREOF, the Grayson County Water District, in the Commonwealth
of Kentucky, by its Commission, has caused this Bond to be executed by the Chairman of its

Commission, attested by the Secretary, and its corporate seal to be hereunto affixed, on the date
of this Bond, which is

GRAYSON COUNTY WATER
DISTRICT

By

ATTEST: Chairman of the Commission

Secretary
(Seal of District)

PROVISION FOR REGISTRATION

This Bond shall be registered on the books of the Grayson County Water District kept
for that purpose by the Secretary, as Bond Registrar, upon presentation hereof to the Secretary,
who shall make notation of such registration in the registration blank, and this Bond may
thereafter be transferred only upon written transfer acknowledged by the registered holder or his
attorney, such transfer to be made on said books and endorsed hereon.

(EORM OF REGISTRATION)
Signature of the
Date of Name of Water District's
Registration __ Registered Holder Bond Registrar

United States of America
Department of Agriculture
State Office

771 Corporate Dr., Suite 200
Lexington, Kentucky 40503*

*(To be inserted if USDA purchases the 1999 Bonds)
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SECTION 6
DISPOSITION OF 1999 BOND PROCEEDS; CONSTRUCTION FUND

The Secretary of the District shall be the custodian of all funds belonging to and
associated with the System, as expanded and improved from time to time, and such funds shall be
deposited in the Leitchfield Deposit Bank & Trust Company, Leitchfield, Kentucky, or in such
other bank or banks in Kentucky as the Commission of the District may from time to time
designate (hereinafter sometimes referred to, singularly and collectively, as the “Depository
Bank™). All such moneys of the District deposited in the Depository Bank in excess of the
amount insured by the Federal Deposit Insurance Corporation (“FDIC”) shall be secured by the
Depository Bank in accordance with U. S. Treasury Department Circular No. 176. The Secretary
shall execute a fidelity bond in an amount and with a surety company approved by USDA so long
as it is the holder of any of the 1999 Bonds; and USDA and the District shall be named
co-obligees in such surety bond, and the amount thereof shall not be reduced without the written
consent of USDA. The proceeds of the 1999 Bonds shall be applied as follows:

Upon the issuance and delivery of the 1999 Bonds authorized by this Resolution, the
entire proceeds thereof shall be deposited in an account designated “Grayson County Water
District Series of 1999 Construction Fund” (the “Construction Fund™), hereby created. Said 1999
Bond proceeds, together with proceeds of the interim financing obligations described below, shall
constitute a part of the Construction Fund and shall be applied, to the extent necessary, in paying
the costs incident to constructing, installing and acquiring the Project, including expenses incurred
in the issuance of the 1999 Bonds and paying interim financing obligations (both principal and
interest) incurred in connection with the Project as authorized by said separate interim financing
Resolution of the Commission of the District; provided, however, any 1999 Bond proceeds so
used to pay such interim financing obligations may be disbursed directly to the appropriate lending
institution(s) without the requirement of being deposited to the Construction Fund.

A sum in the Construction Fund estimated to be equal to interest which will accrue on
the 1999 Bonds (following delivery thereof) during construction and development of the Project
shall be earmarked, used and applied to the payment of interest on the 1999 Bonds next becoming
due.

Disbursements from the Construction Fund shall be made by checks signed by the
District Secretary, and such disbursements shall be authorized and approved in writing by the
District Chairman and Secretary and, if USDA is the purchaser of the Bonds, by USDA.
Reference is made in this connection to the provisions of the separate interim financing Resolution
adopted concurrently herewith.

Pending disbursement, the 1999 Bond proceeds shall be deposited, as aforesaid, in the
Construction Fund, and to the extent that such deposit causes the aggregate deposits by the
District in the Depository Bank to be in excess of the amount insured by FDIC, the same shall be
secured by a surety bond or bonds furnished by a surety company or companies qualified to do
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business in Kentucky and approved by the Commission of the District, or by a valid pledge of
direct obligations of the United States Government, or obligations as to which the payment of
principal and interest are guaranteed by the United States Government, having a market value at
least equivalent to such deposit.

Where the moneys on deposit in the Construction Fund exceed the estimated
disbursements on account of the Project for the next 60 days, the District shall direct the
Depository Bank to invest such excess funds in direct obligations of, or obligations the principal
of and interest on which are guaranteed by, the United States Government, which shall mature not
later than six months after the date of such investment and which shall be subject to redemption at
any time by the holder thereof. The earnings from any such investments shall be deposited in the
Construction Fund by the District, unless otherwise authorized by USDA.

In the event any unexpected balance shall remain in the Construction Fund after
completion of the Project, and payment of all of the costs thereof, as certified by the Engineer,
such unexpended balance, subject to the terms and conditions of the aforesaid USDA loan, and to
USDA approval, shall be transferred and deposited in the Water System Bond and Interest
Sinking Fund, hereinafter referred to, and shall be used at the earliest practicable date for the
retirement of 1999 Bonds by purchase thereof (or principal prepayment) in inverse numerical and
maturity order.

In the event that the amount hereinabove provided to be set aside from 1999 Bond
proceeds for payment for interest during the construction and development of the Project should
prove to be insufficient for such purpose, additional moneys may, upon approval by USDA, be
withdrawn from the Construction Fund and so applied, inasmuch as interest during such period is
a proper part of the cost of the Project, to the extent authorized by USDA.

Pending disbursements for the authorized purposes, the proceeds of all 1999 Bonds at
any time issued pursuant to this Resolution shall be subject to a first and paramount lien and
charge in favor of the holders of 1999 Bonds issued and outstanding hereunder and for their
further security.

SECTION 7

OF FUNDS (TO CONTINUE AS IN PAST);
ACCUMULATION OF REVENUES

From and after issuance and delivery of any 1999 Bonds herein authorized or permitted
to be issued, and so long as any thereof remain outstanding and unpaid, the System shall continue
to be operated on a fiscal year basis beginning each January 1 and ending on the next December
31, and on that basis the income and revenues shall be collected, segregated, accounted for and
distributed as follows:
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A separate and special fund or account of the District, distinct and apart from all other
funds and accounts, was heretofore created by the 1974 Resolution and is designated and
identified as the “Grayson County Water District Water Revenue Fund” (the “Revenue Fund”),
which shall be maintained with the Depository Bank; and the District covenants and agrees that it
will continue to deposit therein, promptly as received from time to time, all income and revenues
of the System as hereinafter defined. The moneys in the Revenue Fund from time to time shall
continue to be used and disbursed and applied by the District only for the purposes, and in the
manner and order of priorities, specified in the succeeding subsections of this Section 7, all as
permitted by applicable statutes, and in accordance with pre-existing contractual commitments, as
follows:

(A) A separate and special fund or account of the District was created by the 1974
Resolution and designated the “Grayson County Water District Water System Bond and Interest
Sinking Fund” (the “Bond Fund”), which shall continue to be maintained so long as any of the
Prior Bonds heretofore authorized and payable from said Fund and the 1999 Bonds herein
authorized or additional parity bonds permitted to be issued are outstanding, in the Depository
Bank, and all moneys deposited therein from time to time shall be used and disbursed and applied,
and are hereby irrevocably pledged, solely for the purpose of paying the principal of and interest
on all bonds as may have been issued and outstanding from time to time pursuant to the authority
of the Prior Resolutions and additional parity bonds, if any are issued.

There shall continue to be transferred on or before the 20th day of each month from the
Revenue Fund, as a first charge thereon, and deposited in the Bond Fund, sums not less than the
total principal and interest requirements on all bonds outstanding issued pursuant to authority of
said Prior Resolutions. In addition to amortization requirements on the presently outstanding
Prior Bonds payable from the Bond Fund, there shall be set aside and paid into the Bond Fund on
account of the 1999 Bonds herein authorized to be issued, and following delivery thereof, sums
not less than:

(i) beginning with and including the month in which interest shall last be payable from
1999 Bond proceeds, a sum equal to one-sixth (1/6) of the next succeeding interest
installment to become due on all 1999 Bonds then outstanding; and

(i) beginning on January 20, 2001, a sum equal to one-twelfth (1/12) of the principal
of all 1999 Bonds maturing on the next succeeding January 1.

In the event additional parity bonds are issued pursuant to the conditions and restrictions
set forth hereinafter, the monthly deposits to the Bond Fund shall be increased to provide for
payment of interest thereon and the principal thereof as the same respectively become due.

Moneys from time to time in the Bond Fund may be held in cash, in which event the
same shall, to the extent not insured by FDIC, be secured by a valid pledge of bonds, notes, or -
certificates of indebtedness of the United States Government having at all times an equal market
value; or the same may, upon order of the Commission, be invested and reinvested in interest-
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bearing obligations of, or obligations the principal of and interest on which are guaranteed by, the
United States Government, maturing not later than the date on which such funds are needed to
pay principal of and interest on outstanding bonds. Income from any such investments shall be
accumulated in the Bond Fund and may be invested in the same manner.

(B) A separate and special fund or account of the District was heretofore created in and
by the 1974 Resolution, which fund is hereby ratified, confirmed and ordered to be continued, and
the same is designated and identified as the “Grayson County Water District Water Depreciation
Fund” (the “Depreciation Fund”).

After observing the priority of deposits set forth in subsection (A) above, which are
cumulative, there shall be set apart and paid into the Depreciation Fund each month not less than
$4,172 (or more, if fixed by Resolution of the Commission of the District) from the remaining
funds in the Revenue Fund, such monthly deposits to continue so long as any bonds payable from
the income and revenues of the System remain outstanding and unpaid.

In addition to the above deposits from the Revenue Fund, there shall also be deposited
in the Depreciation Fund, as received, the proceeds of all property damage insurance (except
public liability) maintained in connection with the System, and the cash proceeds of any surplus,
worn out or obsolescent properties of the System, if the same be sold upon order of the
Commission. As required by the provisions of the 1974 Resolution, any fees which may be levied
and collected by the Commission of the District for the privilege of connecting to the System
(excluding initial deposits received in aid of the Project), shall be paid, as received, into the
Depreciation Fund. The term “cash revenues” of the System, as used in this Section 7, means all
proceeds of water service rates and charges, and does not include any of the cash items
enumerated in this paragraph. '

The Depreciation Fund shall be available and may be withdrawn and used by the
District, upon appropriate certification to the bank in which said Fund is located, for the purpose
of paying the cost of unusual or extraordinary maintenance, repairs, renewals or replacements, not
included in the Annual Budget of Current Expenses, and the cost of constructing additions and
improvements to the System which will either enhance its revenue-producing capacity or provide
a high degree of service. Said Fund shall also be available for transfer to the Bond Fund in order
to avoid default in connection with any bonds payable from the Bond Fund.

At any time when the accumulations in the Depreciation Fund shall exceed anticipated
and foreseeable needs for authorized purposes, all or any portion of such excess may be invested
and reinvested upon order of the Commission in interest-bearing obligations of, or obligations the
principal of and interest on which are guaranteed by, the United States Government, maturing or
subject to redemption at the option of the holder not later than three (3) years from the date of
investment; but as and when funds may be required for authorized purposes a sufficient portion
thereof shall be converted into cash and so applied. All investments of money in the Depreciation
Fund shall be carried to the credit of said Fund; all income from investments and any profit from
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the sale thereof shall be credited thereto; and any expense incident to investment or reinvestment,
together with any loss from forced conversion of investments into cash, shall be charged thereto.

(C) A special and separate fund of the District was heretofore created by the 1974
Resolution, distinct and apart from all other funds and accounts of the District, designated and
identified as the “Grayson County Water District Operation and Maintenance Fund” (the
“Operation and Maintenance Fund”), and the same is hereby ratified and continued for the benefit
of the System and all bonds payable from the income and revenues of the System. So long as any
bonds payable from the Bond Fund remain outstanding and unpaid, there shall continue to be
deposited monthly into the Operation and Maintenance Fund, from moneys remaining in the
Revenue Fund, after making the transfers required by subsections (A) and (B) of this Section 7
(which are cumulative), sufficient funds to meet the Current Expenses of operating and
maintaining the System, pursuant to the Annual Budget, for which provision is hereafter made,
and to accrue an operation and maintenance reserve not in excess of anticipated requirements for
a two-month period pursuant to the Annual Budget.

(D) Subject to the provisions of subsections (A), (B), and (C) of this Section 7, which
are cumulative, and after paying or providing for the payment of debt service on any subordinate
obligations, there shall be transferred within sixty (60) days after the end of each fiscal year the
balance of excess funds in the Revenue Fund on such date to the Bond Fund to be used in
redeeming outstanding bonds payable from the Bond Fund in direct numerical or maturity order
or purchasing such outstanding bonds at a price not to exceed the price at which such bonds may
be redeemed on the next succeeding redemption date; provided, however, that notwithstanding
the provisions hereof, the District reserves the right to redeem bonds which are redeemable
without redemption premium prior to redeeming bonds which are only redeemable upon the
payment of redemption premium. '

All payments into the above special funds shall be made on or before the twentieth
(20th) day of each month, except that when the twentieth (20th) day of any month shall be a
Sunday or a legal holiday, then such payment shall be made on the next succeeding business day.

All moneys held in any of the above special funds shall be kept apart from all other
District funds and shall be deposited in the Depository Bank, and all such deposits which cause
the aggregate of all deposits of the District therein to be in excess of the amount secured by FDIC
shall (unless invested as herein authorized) be secured by a surety bond or bonds or by pledge of
direct obligations or by guaranteed bonds or securities of the United States Government having a
market value equivalent to such deposit.
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SECTION 8
COVENANTS TO BONDHOLDERS

The District hereby irrevocably covenants and agrees with the holder or holders of any
and all 1999 Bonds and parity bonds at any time issued and outstanding pursuant to authority of
this Resolution that so long as the same or any part thereof or interest thereon remain outstanding
and unpaid:

(A) It will faithfully and punctually perform all duties with reference to the System
required by the Constitution and laws of the Commonwealth of Kentucky, and by the
terms and provisions of this Resolution.

(B) It will at all times operate the System on a revenue-producing basis, and will
permit no free services to be rendered or afforded thereby.

(C) It will maintain the System in good condition through application of revenues
accumulated and set aside for operation and maintenance, as herein provided; and will
make unusual or extraordinary repairs, renewals and replacements, as the same may be
required, through application of revenues accumulated and set aside for such purposes.

(D) The District covenants and agrees that, so long as any of the 1999 Bonds are
outstanding, it will not sell or otherwise dispose of any of the System facilities or any part
thereof, and, except as provided for in this Resolution and in the Prior Resolutions, it will
not create or permit to be created any charge or lien on the revenues thereof ranking
equal or prior to the charge or lien of the 1999 Bonds. Notwithstanding the foregoing,
the District may at any time permanently abandon the use of, or sell at fair market value,
any of its System facilities, provided that:

(i) it is in compliance with all covenants and undertakings in connection with
all of its bonds then outstanding and payable from the revenues of the System;

(i1) it will, in the event of sale, apply the proceeds to either (1) redemption of
outstanding 1999 Bonds or parity bonds in accordance with the provisions
governing prepayment of bonds in advance of maturity, or (2) replacement of the
facility so disposed of by another facility the revenues of which shall be incorporated
into the System as hereinbefore provided;

(iii) it certifies, prior to any abandonment of use, that the facility to be
abandoned is no longer economically feasible of producing net revenues; and

(iv) notwithstanding all of the foregoing, no such sale, abandonment or

transfer of System facilities shall be made so long as USDA owns any of the 1999
Bonds herein authorized, without the written consent and approval of USDA.
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(E) It will establish, enforce and collect rates and charges for services rendered and
facilities afforded by the System; and the same shall be reasonable and just, taking into
account and consideration the cost and value of the System, the costs of operating the
same and maintaining it in a good state of repair, proper and necessary allowances for
depreciation and for additions and extensions, and the amounts necessary for the orderly
retirement of all outstanding bonds as aforesaid and the accruing interest thereon, and the
accumulation of reserves as herein provided; and such rates and charges shall be adequate
to meet all such requirements as provided in this Resolution, and shall, if necessary, be
adjusted from time to time in order to comply herewith.

On or before the date of issuance of the 1999 Bonds, the District will adopt a
Budget of Current Expenses for the System for the remainder of the then current fiscal
year of the System, and thereafter, on or before the first day of each fiscal year so long as
any 1999 Bonds are outstanding, it will adopt an Annual Budget of Current Expenses for
the ensuing fiscal year, and will file a copy of each such Budget, and of any amendments
thereto, in the office of the Secretary of the District, and furnish copies thereof to the
holder of any Bond upon request. The term “Current Expenses,” as herein used, includes
all reasonable and necessary costs of operating, repairing, maintaining, and insuring the
System, but shall exclude any allowance for depreciation, payments into the Depreciation
Fund for extensions, improvements, and extraordinary repairs and maintenance, and
payments into the Bond Fund. The District covenants that the Current Expenses incurred
in any year will not exceed the reasonable and necessary amounts therefor, and that it will
not expend any amount or incur any obligations for operation, maintenance and repairs in
excess of the amounts provided for Current Expenses in the Annual Budget, except upon
resolution duly adopted by the Commission of the District determining that such expenses
are necessary in order to operate and maintain the System. At the same time, and in like
manner, the District agrees that it will prepare an estimate of cash income and revenues to
be derived from operation of the System for each fiscal year, and to the extent that said
cash income and revenues are insufficient to provide for all payments required to be made
into the Bond Fund during such ensuing fiscal year, and to make the monthly payments
specified by subsection (B) of Section 7 of this Resolution, and to pay Current Expenses,
the District covenants and agrees that it will revise its rates and charges for services
rendered by the System, so that the same will be adequate to meet all of such
requirements.

(F) It will not at any time make any reduction in any prevailing schedule of rates
and charges for use of the services and facilities of the System without first obtaining the
written determination of a Consulting Engineer of national reputation that the proposed
reduction will not adversely affect the ability of the District to meet all the requirements
set forth in this Resolution.

(G) It will at all times segregate the revenues of the System from all other revenues,
moneys, and funds of the District, and will promptly and regularly make application and
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distribution thereof into the special funds provided in the Prior Resolutions, and in this
Resolution, in the amount and with due regard for the priorities herein attributed thereto.

(H) It will keep proper books of record and account, separate and clearly
distinguishable from all other municipal records and accounts, showing complete and
correct entries of all transactions relating to the System, and the same shall be available
and open to inspection by any Bondholder, and any agent or representative of a
Bondholder.

(I) It will, within ninety (90) days after the end of each fiscal year, cause an audit to
be made of the books of record and account pertinent to the System, by an independent
state-licensed accountant not in the employ of the District on a monthly salary basis,
showing all receipts and disbursements, and reflecting in reasonable detail the financial
condition and records of the System, including the status of the several funds hereinbefore
created, the status of the insurance and fidelity bonding, the number and type of
connections, and the current rates and charges, with comments of the auditor concerning
whether the books and records are being kept in compliance with this Resolution and in
accordance with recognized accounting practices, and will promptly cause a copy of the
Audit Report to be filed in the Office of the Secretary where it will be available for public
inspection, and will promptly mail a copy thereof to the original recipients of 1999 Bonds
issued hereunder. If requested to do so, the District will furnish to any Bondholder a
condensed form of the Balance Sheet, and a condensed form of the Operating Report, in
reasonable detail. All expenses incurred in causing such audits to be made, and copies
distributed, shall constitute proper expenses of operating and maintaining the System, and
may be paid from revenues allocated for such purposes, as herein provided. Provided, so
long as USDA holds any of the 1999 Bonds herein authorized, the District shall furnish
operating and other financial statements in such form and substance and for such periods
as may be requested by USDA.

(J) Any holder of 1999 Bonds may either at law or in equity, by suit, action,
mandamus, or other proceedings, enforce and compel performance by said District and its
officers and agents of all duties imposed or required by law or this Resolution in
connection with the operation of the System, including the making and collecting of
sufficient rates and segregation of the revenues and application thereof.

(K) Ifthere be any default in the payment of the principal of or interest on any of
the 1999 Bonds, then upon the filing of suit by any holder of said Bonds, any court
having jurisdiction of the action may appoint a receiver to administer the System on
behalf of the District, with power to charge and collect rates sufficient to provide for the
payment of any bonds or obligations outstanding against the System, and for the payment
of Current Expenses, and to apply the revenues in conformity with this Resolution and
the provisions of said statute laws of Kentucky aforesaid.
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(L) The District will cause each municipal officer or other person (other than
depository banks) having custody of any moneys administered under the provisions of this
Resolution to be bonded at all times in an amount at least equal to the maximum amount
of such moneys in his custody at any time; each such bond to have surety given by a
surety corporation qualified to do business in Kentucky and approved by the Commission,
and the premiums for such surety shall constitute a proper expense of operating the
System, and may be paid from moneys available in the Operation and Maintenance Fund.

(M) It will procure, and at all times maintain in force, insurance of all insurable
properties constituting parts of, or being appurtenant to, the System to the full insurable
value thereof, against damage or destruction by fire, windstorm, and the hazards covered
by the standard “extended coverage” policy endorsements or provisions, the premiums
therefor to be paid from the Operation and Maintenance Fund; and will deposit all sums
collected under the terms of such policies in the Reserve Fund. Such insurance shall be in
amounts sufficient to provide for not less than full recovery whenever a loss from perils
insured against does not exceed eighty percentum (80%) of the full insurable value of the
damaged facility.

(N) The District will procure and at all times maintain Public Liability Insurance
relating to the operation of the System, with limits of not less than $200,000 for one
person and $500,000 for more than one person involved in one accident to protect the
District from claims for bodily injury and/or death; and not less than $100,000 from claims
for damage to property of others which may arise from the District's operation of the
System.

(O) The District will carry suitable Workmen's Compensation Insurance in
accordance with law.

(P) If the District owns or operates a vehicle in the operation of the System, the
District will procure and at all times maintain Vehicular Public Liability Insurance with
limits of not less than $200,000 for one person and $500,000 for more than one person
involved in one accident to protect the District from claims for bodily injury and/or death,
and not less than $100,000 against claims for damage to property of others which may
arise from the District's operation of vehicles. Provided, notwithstanding (M), (N), (O)
and (P) above, that so long as USDA holds any 1999 Bonds, the District will procure and
maintain insurance of such types and amounts as USDA may specify.

(Q) So long as USDA is the holder of any bonds of the District, the District shall
not issue any bonds or other obligations for the purpose of defeasing or otherwise
terminating the lien of such bonds held by USDA without immediately prepaying all of
such bonds held by USDA.
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SECTION 9
PARITY BONDS PERMITTED, TERMS

The 1999 Bonds authorized to be issued hereunder and from time to time outstanding
shall not be entitled to priority one over the other in the application of the revenues herein
pledged, regardless of the time or times of their issuance, it being the intention that there shall be
no priority among the 1999 Bonds authorized to be issued under the provisions of this Resolution,
regardless of the fact that they may actually be issued and delivered at different times. No other
bonds or other obligations shall be issued by the District and made payable from the income and
revenues of the System unless the pledge of revenues for the same is expressly made subordinate
and inferior to the lien and pledge herein created; provided, however, the District hereby reserves
the right and privilege of issuing additional bonds, from time to time, payable from the revenues of
the System, ranking on a basis of equality and parity as to security and source of payment with the
1999 Bonds herein authorized, and the outstanding Prior Bonds, for the following purposes and
subject to the following conditions and restrictions:

(A) The District shall have the right to add new System facilities and related auxiliary
facilities by the issuance of one or more additional series of bonds to be secured by a parity lien on
and ratably payable from the revenues and any other security pledged to the 1999 Bonds,
provided in each instance that:

@) the facility or facilities to be built from the proceeds of the additional parity
bonds is or are made a part of the System and its or their revenues are
pledged as additional security for the additional parity bonds and the
outstanding Prior Bonds and 1999 Bonds; ‘

(i)  the District is in compliance with all covenants and undertakings in
connection with all of its bonds then outstanding and payable from the
income and revenues of the System or any part thereof; and

(iii)  there is procured and filed with the Secretary of the District a statement by
an independent certified, public accountant, not in the regular employ of the
District on a monthly salary basis, reciting the opinion, based upon
reasonable investigation, that the annual net revenues (defined as gross
revenues less essential operation and maintenance expenses) of the then
existing System for the fiscal year preceding the year of issuance of such
additional parity bonds were equal to at least one hundred twenty percent
(120%) of the average annual debt service requirements for principal and
interest on all Prior Bonds and 1999 Bonds and parity bonds, if any, then
outstanding and on the additional parity bonds then to be issued. (The
calculation of average annual debt service requirements of principal and
interest on the additional bonds to be issued shall, regardless of whether
such bonds are to be serial or term bonds, be determined on the basis of the
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principal of and interest on such bonds being payable in approximately equal
annual installments.) Provided, however, the foregoing conditions and
limitations prescribed in this subparagraph (iii) may be waived or modified
by the written consent of the holders of at least seventy-five percent (75%)
in principal amount of the then outstanding Prior Bonds and 1999 Bonds
and any parity bonds.

(B) The District hereby covenants and agrees that in the event additional series of
parity bonds are issued, it shall:

) adjust the monthly deposits into the Bond Fund on the same basis as that
prescribed in Section 7(A) hereof to reflect the annual debt service on the
additional bonds;

(i)  adjust and increase appropriately the monthly amount to be deposited into
the Depreciation Fund to give recognition to the facilities and equipment to
be constructed or acquired with the proceeds of such additional bonds; and

(i)  make such additional bonds payable as to principal on January 1 of each year
in which principal falls due and payable as to interest on January 1 and July 1
of each year.

(C) Ifin any subsequently issued series of bonds secured by a parity lien on the
revenues of the System, it is provided that excess revenues in the Revenue Fund shall be used to
redeem bonds in advance of scheduled maturity, or if the District at its option undertakes to
redeem outstanding bonds in advance of scheduled maturity, it is agreed and understood (a) that
calls of bonds will be applied to each series of bonds on an equal pro rata basis (reflecting the
proportion of the original amount of each series of bonds outstanding at the time of such call),
and (b) that calls of bonds for each series of bonds will be in accordance with the call provisions
of the respective bond series. However, the District shall have the right to call, subject to the call
provisions of the respective bond series, any or all outstanding bonds which may be called at par
prior to calling any bonds that are callable at a premium.

The additional parity bonds (sometimes herein referred to as “permitted” to be issued),
the issuance of which is restricted and conditioned by this Section, shall be understood to mean
bonds payable from the revenues of the System on a basis of equality and parity with the 1999
Bonds herein specifically authorized, and shall not be deemed to include other bonds or
obligations, the security and source of payment of which are subordinate and subject to the
priority of the 1999 Bonds and parity bonds herein authorized to be issued. The District expressly
reserves the right to issue its bonds or other obligations payable from the revenues herein pledged,
and not ranking on a basis of equality and parity with the 1999 Bonds and parity bonds herein
otherwise referred to, without any proof of previous earnings or net revenues, but only if such
bonds or other obligations are issued to provide for additions or extensions or improvements of
the System, and only if the same are issued in express recognition of the priorities, liens and rights
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created and existing for the security, source of payment, and protection of the 1999 Bonds and
parity bonds herein authorized and permitted to be issued. Provided, however, that nothing in this
Section is intended or shall be construed as a restriction upon the ordinary refunding of the 1999
Bonds, and/or of any bonds which may have been issued and are outstanding under any of the
provisions of this Resolution, if such refunding does not operate to increase, in any year until the
final maturity of the refunding bonds, the aggregate of the principal and interest requirements of
the bonds to remain outstanding and the bonds proposed to be refunded.

SECTION 10
PROVISIONS OF RESOLUTION CONSTITUTE CONTRACT

The provisions of this Resolution shall constitute a contract between the District and the
holders of the 1999 Bonds herein authorized and any parity bonds herein permitted to be issued,
and after the issuance of any of the 1999 Bonds, no change, variation or alteration of any kind of
the provisions of this Resolution shall be made in any manner without the written consent of the
holder or holders of the 1999 Bonds, except as herein provided, until such time as all of the 1999
Bonds and parity bonds issued hereunder, and the interest thereon, have been paid in full.

SECTION 11
STATUTORY MORTGAGE LIEN ACKNOWLEDGED

A statutory mortgage lien upon the System, together with all appurtenances and
additions thereto and extensions thereof, and including the revenues thereof, is granted and
created by Section 106.080 of the Kentucky Revised Statutes for the benefit and protection of the
holders of the 1999 Bonds issued and parity bonds permitted to be issued under authority of this
Resolution, and previously issued and outstanding parity bonds, and of the interest payable
thereon; and said statutory mortgage lien is hereby recognized and shall be effective upon delivery
of any of the 1999 Bonds and shall continue in full force and effect so long as there shall remain
unpaid any part of the principal of or interest on the 1999 Bonds and any parity bonds.

SECTION 12
TAX COVENANTS

The District covenants and agrees that the Project will be constructed expeditiously and
the expenditure of the portion of the proceeds of the 1999 Bonds deposited in the Construction
Fund for the payment of the costs of the Project will be made promptly in order that the Project
will be completed and in operation at the earliest possible date. The District further certifies and
covenants with the holders of the 1999 Bonds that so long as any of the 1999 Bonds remain
outstanding, moneys on deposit in any fund or account in connection with the 1999 Bonds,
whether or not such moneys were derived from the proceeds of the sale of the 1999 Bonds or
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from any other sources, will not be invested or used in a manner which will cause the 1999 Bonds
to be "arbitrage bonds" within the meaning of Sections 103(b)(2) and 148 of the Internal Revenue
Code of 1986, as amended (the "Code"), and any lawful regulations promulgated or proposed
thereunder, as the same presently exist or may from time to time hereafter be amended,
supplemented or revised. The Chairman and/or Secretary, as the officers of the District charged
with the responsibility for issuing the Bonds, are authorized and directed, for and on behalf of the
District, to execute all papers, documents, certificates and other instruments that may be required
for evidencing compliance with federal "arbitrage bond" regulations, and any representations and
certifications contained in such papers, documents, certificates and other instruments so executed
shall be deemed to constitute representations and certifications of the District.

The District further represents, warrants, agrees and covenants as follows:

(A) Within the meaning of Section 141 of the Code and the Income Tax Regulations
issued thereunder, over the terms of the Bonds (i) less than 10% of the proceeds of the 1999
Bonds, if any, will be applied for any private business use, and the payment of principal of or
interest on less than 10% of the amount of the 1999 Bonds, if any, will be secured directly or
indirectly by any interest in property used for a private business use, or payments in respect of
such property, or will be derived directly or indirectly from payments (whether or not to the
District) in respect of such property; (ii) at least 90% of the proceeds of the 1999 Bonds will be
applied for a governmental use of the District; (iii) any private business use of the Project will be
related to such governmental use of the District and will not be unrelated or disproportionate; and
(iv) none of the proceeds of the 1999 Bonds will be used, directly or indirectly, to make or finance
loans to private persons. It is reasonably expected that over the term of the 1999 Bonds (a) the
Project will be available for general public use, in that it will be reasonably available for use by
natural persons not engaged in a trade or business on the same basis as any other person or entity,
(b) no nongovernmental person will have any special legal entitlement to use the Project, and (c)
there will be no direct or indirect payments made with respect to the Project or the security of the
1999 Bonds by any persons or entities other than payments by the general public as described in
clause (a) above.

(B) Within the meaning of Section 148(f)(4)(B), it is reasonably expected at least 75%
of the net proceeds (including investment proceeds) of the 1999 Bonds will be used for
construction expenditures with respect to property which is owned by a governmental unit, at
least 10% of such proceeds will be spent for the governmental purposes of the issue within six
months from the date the 1999 Bonds are issued, at least 45% of such proceeds will be spent for
such purposes within one year from such date, at least 75% of such proceeds will be spent for
such purposes within eighteen months from such date, and at least 100% of such proceeds will be
spent within two years from such date. It is also reasonably expected at least 50% of all proceeds
(including investment proceeds) of the Bonds will be used for expenditures on the Project within
six months, at least 60% will be so used within 12 months and 100% will be so used within 18
months from the date of issuance of the 1999 Bonds. If for any reason the arbitrage rebate
requirements of Section 148(f) of the Code should be deemed to apply to the 1999 Bonds, the
District will take all action necessary to comply therewith.
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(C) It is reasonably expected that during the term of the 1999 Bonds the Project will
not be disposed of, provided, however, should there be any disposition of any personal property
constituting a part of the Project because it is no longer suitable for its governmental purpose, it is
reasonably expected that the fair market value of such personal property will not exceed 25% of
its cost.

(D) The weighted average maturity of the 1999 Bonds does not exceed 120% of the
weighted average useful life of the facilities comprising the Project.

(E) The District has not heretofore expended any sums on the Project which are to be
reimbursed from the proceeds of the 1999 Bonds, other than (a) certain preliminary expenditures
such as engineering and planning costs not exceeding 20% of the 1999 Bond proceeds, (b)
expenditures made within 60 days prior to the date of adoption of this Resolution, and (c)
expenditures prior to which the District had adopted an official intent resolution regarding
reimbursement from tax-exempt bond proceeds.

(F) The 1999 Bonds are not federally guaranteed within the meaning of Section 149(b)
of the Code.

(G) The District will comply with the information reporting requirements of Section
149(e) of the Code.

(H) The District will not use or permit the use of any of the funds provided by the 1999
Bonds in such manner as to, or take or omit to take any action which would, impair the exclusion
from gross income for federal income tax purposes of interest on the 1999 Bonds. The District
shall at all times do and perform all acts and things permitted by law and necessary or desirable in
order to assure that interest paid by the District on the 1999 Bonds shall, for the purposes of
federal income taxation, be excludable from gross income.

(I) This Resolution is intended to and does constitute, in part, a declaration of official
intent under applicable Income Tax Regulations.
SECTION 13
SEVERABILITY CLAUSE
If any section, paragraph, clause or provision of this Resolution shall be held invalid, the

invalidity of such section, paragraph, clause or provision shall not affect any of the remaining
provisions of this Resolution.

25




SECTION 14
REPEAL OF INCONSISTENT PROVISIONS

All resolutions and orders, or parts thereof, in conflict with the provisions of this
Resolution are, to the extent of such conflict, hereby repealed.

SECTION 15
WHEN RESOLUTION EFFECTIVE

This Resolution shall be in full force and effect from and after its adoption, approval and
attestation as provided by law.

ADOPTED B HE COMMISSION O HE GR SOT IY WATEI
DISTRICT. GRAYSON COUNTY, KENTUCKY, at a meeting held on the ___ day of
, 1999, on the same occasion signed by the Chairman, attested under seal by the

Secretary, and declared to be in full force and effect.

A
-

(SEAL)

Chairman of the Commission
ATTEST:

Secretary

CERTIFICATION

The undersigned, Secretary of the Commission of Grayson County Water District,
Grayson County, Kentucky, hereby certifies that the foregoing is a true, complete and correct copy
of a Resolution adopted by the Commission of said District, signed by the Chairman thereof, and
attested by me as Secretary upon the occasion of a properly convened meeting of the Commission

of said District held on the day of 1999, as shown by the official records in my
custody and under my control.
WITNESS my hand this day of , 1999.
Secretary
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US D A United States ‘ Rural ‘:orporata Drive, Suite 200

Department of Development Lexington, KY 40503-5477
o ‘/ Agriculture (606) 224-7336 TTY(606) 224-7422

March 15, 1999

Mr. Ed Nichols, Chairman
Grayson County Water District
P.O. Box 217

Leitchfield, Kentucky 42755

Dear Mr. Nichols:

This letter establishes conditions which must be understood and agreed to by you before further
consideration may be given to the application. The loan and/or grant will be administered on
behalf of the Rural Utilities Service (RUS) by the State and Area office staff of USDA, Rural
Development. Any changes in project cost, source of funds, scope of services or any other
significant changes in the project or applicant must be reported to and approved by USDA, Rural
Development, by written amendment to this letter. Any changes not approved by Rural
Development shall be cause for discontinuing processing of the application. It should also be
understood that Rural Development is under no obligation to provide additional funds to meet an
overrun in construction costs.

This letter is not to be considered as loan and/or grant approval or as a representation as to the
availability of funds. The docket may be completed on the basis of a RUS loan not to exceed
$1,000,000, a RUS grant not to exceed $500,000, and a Kentucky State Surplus grant in the
amount of $500,000.

If Rural Development makes the loan, you may make a written request that the interest rate be
the lower of the rate in effect at the time of loan approval or the time of loan closing. If you do
not request the lower of the two interest rates, the interest rate charged will be the rate in effect at
the time of loan approval. The loan will be considered approved on the date a signed copy of
Form RD 1940-1, "Request for Obligation of Funds," is mailed to you. If you want the lower of
the two rates, your written request should be submitted to Rural Development as soon as
practical. In order to avoid possible delays in loan closing, such a request should ordinarily be
submitted at least 30 days before loan closing. '

Please complete and return the attached Form RD 1942-46, "Letter of Intent to Meet
Conditions," if you desire that further consideration be given to your application.

The "Letter of Intent to Meet Conditions" must be executed within three weeks from the date of
this letter or it becomes invalid unless a time extension is granted by Rural Development.

Rural Development is an Equal Opportunity Lender.

Complaints of discrimination should be sentto: EXH‘B" E

Secretary of Agriculture, Washington, D.C. 20250
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If the conditibns set forth in this letter are not met within 240 days from the date hereof, Rural
Development reserves the right to discontinue the processing of the application.

In signing Form RD 1942-46, you are agreeing to complete the following as expeditiously as
possible:

1.

la.

1b.

Number of Users and Their Contribution:

There shall be 4,307 water users, of which 4,085 are existing users and 222 are new users
contributing $50,000 in connection fees toward the cost of the project. The connection
fees will be collected prior to advertising for construction bids and will be placed in the
construction account at loan pre-closing, unless spent for authorized purposes prior to
loan pre-closing. The Rural Development Manager will review and authenticate the

number of users and amount of connection fees prior to advertising for construction bids.
Grant Agreement:

Attached is a copy of RUS Bulletin 1780-12, "Water and Waste System Grant
Agreement," for your review. You will be required to execute a completed form at the
time of grant closing.

Drug-Free Work Place:

Prior to grant approval, the Water District will be required to execute Form AD-1049,
"Certification Regarding Drug-Free Workplace Requirements (Grants) Alternative I - For

Grantees Other Than Individuals."”

Repayment Period:

The loan will be scheduled for repayment over a period not to exceed 40 years from the
date of the bond. Principal payment will not be deferred for a period in excess of two (2)
years from the date of the bond. Payments will be in accordance with applicable KRS
which requires interest to be paid semi-annually (July 1st and January 1st) and principal
will be due on or before the first of January. Rural Development may require the Water
District to adopt a supplemental payment agreement providing for monthly payments of
principal and interest so long as the bond is held or insured by RUS. Monthly payments
will be approximate amortized installments.

Rural Development encourages the use of the Preauthorized Debit (PAD) payment
process, which authorizes the electronic withdrawal of funds from your bank account on
the exact installment payment due date (contact the Rural Development Manager for
further information).
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3. d ciati

The Water District will be required to deposit $465.00 per month into a "Funded
Depreciation Reserve Account”. The monthly deposits are for the life of the loan.

The required deposits to the Reserve Account are in addition to the requirements of the
Water District's prior bond resolutions.

The monthly deposits to the Reserve Account are required to commence the first full
fiscal year after the facility becomes operational.

4. Security Requirements:

A pledge of gross water revenue will be provided in the Bond Resolution. Bonds shall
rank on a parity with existing bonds.

5. Land Rights and Real Property:

The Water District will be required to furnish satisfactory title, easements, etc., necessary
to install, maintain and operate the facility to serve the intended users. The pipelines will
be on private rights-of-way where feasible. Easements and options are to be secured prior

to advertising for construction bids.

6. Organization:

The Water District will be legally organized under applicable KRS which will permit
them to perform this service, borrow and repay money.

7. Business Operations:

The Water District will be required to operate the system under a well-established set of
resolutions, rules and regulations. A budget must be established annually and adopted by
the Water District after review by Rural Development. At no later than loan pre-closing,
the Water District will be required to furnish a prior approved management plan to
include, as a minimum, provisions for management, maintenance, meter reading,
miscellaneous services, billing, collecting, bookkeeping, making and delivering required
reports and audits.

8. Accounts, Records and Audits:

The Water District will be required to maintain adequate records and accounts and submit
statistical and financial reports in accordance with subsection 1780.47 of RUS Instruction
1780 and RUS Staff Instruction 1780-4, a copy of which is enclosed. The enclosed audlt

booklet will be used as a guide for preparation of audits.
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9. cco

is dits for Years i ich Federal Financial Assistance is Received:

The Water District will accomplish audits in accordance with OMB Circular A-133,
during the years in which federal funds are received. The Water District will provide
copies of the audits to the Area Office and the appropriate Federal cognizant agency as
designated by OMB Circular A-133.

10.  Insurance and Bonding:

The following insurance and bonding will be required:

A.

Adequate Liability and Property Damage Insurance including vehicular
coverage, if applicable, must be obtained and maintained by the Water District.
The Water District should obtain amounts of coverage as recommended by its
attorney, consulting engineer and/or insurance provider.

Worker's Compensation - The Water District will carry worker's compensation
insurance for employees in accordance with applicable state laws.

Fidelity Bond - The Water District will provide Fidelity Bond Coverage for all
persons who have access to funds. Coverage may be provided either for all
individual positions or persons, or through "blanket” coverage providing
protection for all appropriate employees and/or officials. The amount of coverage
required for all RUS loans is $486,000.

Real Property Insurance - The Water District will obtain and maintain adequate
fire and extended coverage on all structures including major items of equipment
or machinery located in the structures. The amounts of coverage should be based
on recommendations obtained by the Water District from its attorney, consulting
engineer and/or insurance provider. Subsurface lift stations do not have to be
covered except for the value of electrical and pumping equipment therein.

Flood Insurance - The Water District will obtain and maintain adequate coverage
on any facilities located in a special flood and mudslide prone areas.

d i ve

The engineer should not be authorized to commence work on final plans and
specifications until a determination has been made that the project can be planned
and constructed within the estimated cost shown in paragraph "20" of this letter.
The engineer may then proceed to develop final plans and specifications to be
completed no later than 210 days from this date, and prepare bid documents. The
Rural Development Manager is prepared to furnish the necessary guide for him to
follow so as to keep the project plans and documents within our guldelmes and
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B. The following documents will be submitted to Rural Development for review and
must be concurred in by Rural Development prior to advertisement for
construction bids:

1. Final plans, specifications and bid documents.

2. Applicant's letter on efforts to encourage small business and minority-
owned business participation.

3. Legal Service Agreements.

4. Engineering Agreements.

Revision in these documents will be subject to Rural Development concurrence.
Any agreements, contracts, etc. not reviewed and approved by Rural Development
will not be eligible for payment from project funds or revenues from facilities
financed by this Agency.

Prior to receipt of an authorization to advertise for construction bids, the Water
District will obtain advance clearance from Bond Counsel regarding compliance
with KRS 424 pertaining to publishing of the advertisement for construction bids
in local newspapers and the period of time the notice is required to be published.

12. li i ctio 4 bilitati [

The Water District will be required to comply with Section 504 of the Rehabilitation Act
of 1973, as amended (29 U.S.C. 794), in order to make sure no handicapped individual,
solely by reason of their handicap, is excluded from participation in the use of the water
system, be denied the benefits of the water system, or be subjected to discrimination.

13.  Closing Instructions:

The Office of General Counsel, our Regional Attorney, will be required to write closing
instructions in connection with this loan. Conditions listed therein must be met by the
Water District.

14. ompliance

The Water District will be required to conform with any and all state and local laws and
regulations affecting this type project. :

15.  System Operator:

The Water District is reminded that the system operator must have an Operator's
Certificate issued by the State.
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16.
A. Form RD 1942-47, "Association Loan Resolution (Public Body)."
B. Form RD 400-1, "Equal Opportunity Agreement."
C. Form RD 400-4, "Assurance Agreement."
D. Form AD-1047, "Certification Regarding Debarment, Suspension, and Other
Responsibility Matters - Primary Covered Transaction."
E. Form RD 1910-11, "Applicant Certification Federal Collection Policies for
Consumer or Commercial Debts."
F. FmHA Instruction 1940-Q, Exhibit A-1, "Certification for Contracts, Grants and
Loans."
The Water District must offer the opportunity for all residents in the service area to
become users of the facilities regardless of race, creed, color, religion, sex, national
origin, marital status, physical or mental handicap or level of income.
17. i d ti ire

The Water District is reminded that if at any time it shall appear to the Government that
the Water District is able to refinance the amount of the RUS indebtedness then
outstanding, in whole or in part, by obtaining a loan from commercial sources at
reasonable rates and terms, upon the request of the Government, the Water District will
apply for and accept such loan in sufficient amount to repay the Government.

18.  Commercial Interim Financing:

The Water District will be required to use commercial interim financing for the project
during construction for the RUS loan portion of the financing, if available at reasonable
rates and terms.

Before the loan is closed, the Water District will be required to provide Rural
Development with statements from the contractor, engineer and attorneys that they have
been paid to date in accordance with their contract or other agreements and, in the case of
the contractor, that he has paid his suppliers and sub-contractors. '

19.  Disbursement of Project Funds:

A construction account for the purpose of disbursement of project funds (RUS) will be
established by the Water District prior to start of construction. The position of officials
entrusted with the receipt and disbursement of RUS project funds will be covered by a
"Fidelity Bond," with USDA-Rural Development as Co-Obligee, in the amount of
construction funds on hand at any one time during the construction phase.
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20.

21.

During construction, the Water District shall disburse project funds in a manner
consistent with subsection 1780.76 (e) of RUS Instruction 1780. Form RD 1924-18,
"Partial Payment Estimate," or similar form approved by Rural Development, shall be -
used for the purpose of documenting periodic construction estimates, and shall be
submitted to Rural Development for review and acceptance. Prior to disbursement of
funds by the Water District, the Board of Directors shall review and approve each

payment estimate. All bills and vouchers must be approved by Rural Development prior
to pa the Water District.

Form RD 440-11, "Estimate of Funds Needed for 30-Day Period Commencing >

will be prepared by the Water District and submitted to Rural Development in order that a
periodic advance of federal cash may be requested.

Monthly audits of the Water District's construction account records shall be made by
Rural Development.

Cost of Facility:

Breakdown of Costs:
Development $ 1,687,000
Land and Rights 15,000
Legal and Administrative 32,500
Engineering 166,500
Interest 47,000
Contingencies 102,000

TOTAL § 2,050,000

Financing:
RUS Loan $ 1,000,000
RUS Grant 500,000
Kentucky State Surplus Grant 500,000
Applicant Contribution __50,000

TOTAL $ 2,050,000

Use of Remaining Project Funds:

The applicant contribution shall be considered as the first funds expended. After
providing for all authorized costs, any remaining project funds will be considered to be
RUS/State grant funds and refunded in proportion to participation in the project. If the
amount of unused grant funds exceeds the grants, that part would be RUS loan funds.
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Rates and Charges:
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Rates and charges for facilities and services rendered by the Water District must be at
least adequate to meet cost of maintaining, repairing and operating the water system and
meeting required principal and interest payments and the required deposits to debt service
and/or depreciation reserve.

Water rates will be at least:

S/8 x 3/4 - Inch Meter
First 1,500 gallons @ $
Next 8,500 gallons @ $
Next 40,000 gallons @ $
Next 100,000 gallons @ $
All Over 150,000 gallons @ $
3/4 - Inch Meter
First 3,000 gallons @ $
" Next 7,000 gallons @ $
Next 40,000 gallons @ $
Next 100,000 gallons @ $
All Over 150,000 gallons @ $
1 - Inch Meter
First 5,000 gallons @ $
Next 5,000 gallons @ $
Next 40,000 gallons@ $
Next 100,000 gallons @ $
All Over 150,000 gallons @ $
11/2 - Inch Meter
First 10,000 gallons @ $
Next 40,000 gallons @ $
Next 100,000 gallons @ $
AllOver 150,000 gallons @ $
2 - Inch Meter
First 16,000 gallons @ $
Next 34,000 gallons @ $
Next 100,000 gallons @ $
AllOver 150,000 gallons @ $
3 - Inch Meter
First 30,000 gallons @ $
Next 20,000 gallons @ $
Next 100,000 gallons @ $
All Over 150,000 gallons @ $

12.75 - Minimum Bill.

5.64 - per 1,000 gallons.
4.65 - per 1,000 gallons.

3.88- per 1,000 gallons.

3.11 - per 1,000 gallons.

21.66 - Minimum Bill.

5.64 - per 1,000 gallons.
4.65 - per 1,000 gallons.

3.88- per 1,000 gallons.

3.11 - per 1,000 gallons.

33.41 - Minimum Bill.

5.64 - per 1,000 gallons.
4.65 - per 1,000 gallons.

3.88- per 1,000 gallons.

3.11 - per 1,000 gallons.

67.18 - Minimum Bill.

4.65 - per 1,000 gallons.
3.88 - per 1,000 gallons.
3.11 - per 1,000 gallons.

94.96 - Minimum Bill.

4.65 - per 1,000 gallons.

3.88- per 1,000 gallons.

3.11 - per 1,000 gallons.

186.69 - Minimum Bill.

4.65 - per 1,000 gallons.

3.88- per 1,000 gallons.

3.11 - per 1,000 gallons.
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23.

24,

25.

26.

4 - Inch Meter

First 50,000 gallons@ $ 285.20 - Minimum Bill.
Next 100,000 gallons @ $ 3.88- per 1,000 gallons.
All Over 150,000 gallons @ $ 3.11 - per 1,000 gallons.
6 - Inch Meter

First 100,000 gallons@ $ 529.41 - Minimum Bill.
Next 50,000 gallons @ $ 3.88- per 1,000 gallons.
All Over 150,000 gallons @ $ 3.11 - per 1,000 gallons.
8 - Inch Meter

First 160,000 gallons@ $ 800.95 - Minimum Bill.
All Over 160,000 gallons@ $ 3.11 - per 1,000 gallons.
10 - Inch Meter

First 550,500 gallons @ $ 2,040.79 - Minimum Bill.

All Over 550,000 gallons @ $ 3.11 - per 1,000 gallons.

Water Purchase Contract:

The Water District will submit a Water Purchase Contract for approval by Rural
Development before advertising for construction bids. If the contract is not on Form RD
442-30, "Water Purchase Contract," the contract will require approval by our Regional
Attorney. The contract must meet the requirements of subsection 1780.62 of RUS
Instruction 1780.

C itme e u

This Letter of Conditions is issued contingent upon a firm commitment being in effect
prior to advertising for construction bids for the State of Kentucky Surplus Grant in the
amount of $500,000.

Floodplain Construction:

The Water District will be required to pass and adopt a Resolution or amend its By-Laws
whereby the Water District will deny any water service to any future customer wishing to
build on or develop property located within a designated floodplain. If a customer or
developer requests service for construction in a designated floodplain, the customer or
developer must provide evidence and a justification for approval by the Water District
and Rural Development officials that there are no other alternatives to construction or
development within the designated floodplain. The community must be a participant in
the National Flood Insurance Program (NFIP) and the customer or developer must obtain
the required permits prior to the tap on restrictions being waived.

Final A | Copditions:

Final approval of this loan will depend on your willingness, with the assistance of all
your co-workers, to meet the conditions of this letter in an orderly and systematic manner.
Then too, final approval will depend on funds being available.
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If you desire to proceed with your application, the Rural Development Manager will allot a
reasonable portion of his time to provide guidance in application processing.

Sincerely,

[
SEP"’\

State Director
Rural Development

Enclosures

cc: Rural Development Manager - Columbia, Kentucky
Community Development Manager - Elizabethtown, Kentucky
Lincoln Trail ADD - Elizabethtown, Kentucky
/ Harper, Ferguson & Davis - Louisville, Kentucky
Robert D. Merideth - Leitchfield, Kentucky
HMB - Frankfort, Kentucky
PSC - ATTN: Claude Rhorer - Frankfort, Kentucky
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SD A United States ‘ Rural 77.rporate Drive, Sulte 200

Department of Development Lexington, KY 40503-5477
'_/ Agriculture . (606) 224-7336 TTY (606) 224-7422

March 25, 1999

William W Davis

Harper Ferguson & Davis
1730 Meidinger Tower

462 S Fourth Ave
Louisville KY 40202-3413

Re:  Grayson County Water District
$1,000,000 Bond Issue

Dear Mr. Davis:

We are enclosing the Maturity Schedule for the referenced Bond Issue. The required deposits to
the Funded Depreciation Reserve Account are $465.00 per month for the life of the loan. The
Rural Development loan of $1,000,000 was approved at an interest rate of 4.5%.

We are attempting to obtain the Regional Attorney's Closing Instructions at an earlier date in an
effort to avoid delays in scheduling bond sales and pre-closing. Hopefully, you will be able to
draft the bond authorizing documents at such a time to coincide with the Advertisement for
Construction Bids. We plan to request Closing Instructions at the same time we authorize the
District to advertise for construction bids.

Please provide this office with two copies of the proposed documents and forward one copy to
the Rural Development Area Office.

Please let us know if you have any questions.

Sincerely,

%ﬂ,ﬂ W
/"THOMAS G. FERN

State Director

Rural Development

Enclosure

cc: Rural Development Manager - Columbia, Kentucky
HMB, Inc. - Frankfort, Kentucky

Rural Development is an Equal Opportunity Lender.
Complaints of discrimination should be sent to:
Secretary of Agriculture, Washington, D.C. 20250




2000

2001

2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039

year period number payment interest principal
1 1 45,000.00 45,000.00 0
1 2 45,000.00 45,000.00 0
1 3 55,000.00 45,000.00 10,000
1 4 55,550.00 44,550.00 11,000
1 5 55,055.00 44,055.00 11,000
1 6 55,560.00 43,560.00 12,000
1 7 55,020.00 43,020.00 12,000
1 8 55,480.00 42,480.00 13,000
1 9 54,895.00 41,895.00 13,000
1 10 55,310.00 41,310.00 14,000
1 11 55,680.00 40,680.00 15,000
1 12 55,005.00 40,005.00 15,000
1 13 55,330.00 39,330.00 16,000
1 14 55,610.00 .38,610.00 17,000
1 15 54,845.00 37,845.00 17,000
1 16 56,080.00 37,080.00 19,000
1 17 55,225.00 36,225.00 19,000
1 18 55,370.00 35,370.00 20,000
1 19 55,470.00 34,470.00 21,000
b 20 55,525.00 33,525.00 22,000
1 21 55,535.00 32,535.00 23,000
1 22 55,500.00 31,500.00 24,000
1 23 55,420.00 30,420.00 25,000
1 24 55,295.00 29,295.00 26,000
1 25 55,125.00 28,125.00 27,000
1 26 55,910.00 26,910.00 29,000
1 27 55,605.00 25,605.00 30,000
1 28 55,255.00 24,255.00 31,000
1 29 55,860.00 22,860.00 33,000
1 30 55,375.00 21,375.00 34,000
1 31 55,845.00 19,845.00 36,000
1 32 55,225.00 18,225.00 37,000
1 33 55,560.00 16,560.00 39,000
1 34 55,805.00 14,805.00 41,000
1 35 54,960.00 12,960.00 42,000
1 36 56,070.00 11,070.00 45,000
1 37 56,045.00 9,045.00 47,000
1 38 56,930.00 6,930.00 50,000
1 39 55,680.00 4,680.00 51,000
1 40 55,385.00 2,385.00 53,000

BORROWER NAME: GRAYSON COUNTY WATER DISTRICT
INTEREST RATE: 4.5 '
PRINCIPAL: 1,000,000

March 25, 1999

1,000,000

balance

1,000,000
1,000,000

990,000
979,000
968,000
956,000
944,000
931,000
918,000
904,000
889,000
874,000
858,000
841,000
824,000
805,000
786,000
766,000
745,000
723,000
700,000
676,000
651,000
625,000
598,000
569,000
539,000
508,000
475,000
441,000
405,000
368,000
329,000
288,000
246,000
201,000

154,000

104,000

53,000
0
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USD United States ‘ Rural Qorporate Drive, Sulte 200

« Department of Development LeXington, KY 40503-5477
m/ Agriculture (606) 224-7336 TTY(606) 224-7422

March 15, 1999

RECEIVED

Mr. Ed Nichols, Chairman

Grayson County Water District - SEP 9 7 1999

P.O.Box 217 . .

Leitchfield, Kentucky 42755 PUBLIC SERVICE
‘ conIzIs

Dear Mr. Nichols:

This letter establishes conditions which must be understood and agreed to by you before further
consideration may be given to the application. The loan and/or grant will be administered on
behalf of the Rural Utilities Service (RUS) by the State and Area office staff of USDA, Rural
Development. Any changes in project cost, source of funds, scope of services or any other
significant changes in the project or applicant must be reported to and approved by USDA, Rural
Development, by written amendment to this letter. Any changes not approved by Rural
Development shall be cause for discontinuing processing of the application. It should also be
understood that Rural Development is under no obligation to provide additional funds to meet an
overrun in construction costs. : '

, .
This letter is not to be considered as loan and/or grant approval or as a representation as to the
availability of funds. The docket may be completed on the basis of a RUS loan not to exceed
$1,000,000, a RUS grant not to exceed $500,000, and a Kentucky State Surplus grant in the
amount of $500,000.

If Rural Development makes the loan, you may make a written request that the interest rate be
the lower of the rate in effect at the time of loan approval or the time of loan closing. If you do

~ not request the lower of the two interest rates, the interest rate charged will be the rate in effect at

the time of loan approval. The loan will be considered approved on the date a signed copy of
Form RD 1940-1, "Request for Obligation of Funds," is mailed to you. If you want the lower of
the two rates, your written request should be submitted to Rural Development as soon as
practical. In order to avoid possible delays in loan closing, such a request should ordinarily be
submitted at least 30 days before loan closing. ' :

Please complete and return the attached Form RD 1942-46, "Letter of Intent to Meet
Conditions," if you desire that further consideration be given to your application.

The "Letter of Intent to Meet Conditions" must be executed within three weeks from the date of
this letter or it becomes invalid unless a time extension is granted by Rural Development.

Rural Development is an Equal Opportunity Lender.

* Complaints of discrimination should be sent to:
Secretary of Agriculture, Washington, D.C. 20250




ENGINEERS » ARCH/TEC;S_\ ® PLANNERS

Larry Cann

Project Manager

Haworth, Meyer & Boleyn Inc.

= R R
3 HMB Circle
Uu.s. 460 (502) 695-9800

Frankfort, KY 40601 Fax: (502) 695-9810

-
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If the conditions set forth in this letter are not met within 240 dayé from the date hereof, Rural
Development reserves the right to discontinue the processing of the application.

In signing Form RD 1942-46, you are agreeing to complete the following as expeditiously as
possible: ‘

1. Number of Users and Their Contribution:

There shall be 4,307 water users, of which 4,085 are existing users and 222 are new users
contributing $50,000 in connection fees toward the cost of the project. The connection
fees will be collected prior to advertising for construction bids and will be placed in the
construction account at loan pre-closing, unless spent for authorized purposes prior to
loan pre-closing. The Rural Development Manager will review and authenticate the

number of users and amount of connection fees prior to advertising for construction bids.
la.  Grant Agreement:

Attached is a copy of RUS Bulletin 1780-12, "Water and Waste System Grant
Agreement," for your review. You will be required to execute a completed form at the
time of grant closing.

1b. Qm&ErsﬂMmk.l’.las&

Prior to grant approval, the Water District will /be required to execute Form AD-1049,
"Certification Regarding Drug-Free Workplace Requirements (Grants) Alternative I - For
Grantees Other Than Individuals."

2. Repayment Period:

The loan will be scheduled for repayment over a period not to exceed 40 years from the
date of the bond. Principal payment will not be deferred for a period in excess of two (2)
years from the date of the bond. Payments will be in accordance with applicable KRS
which requires interest to be paid semi-annually (July 1st and January 1st) and principal
will be due on or before the first of January. Rural Development may require the Water
District to adopt a supplemental payment agreement providing for monthly payments of
principal and interest so long as the bond is held or insured by RUS. Monthly payments
will be approximate amortized installments. |

Rural Development encourages the use of the Preauthorized Debit (PAD) payment
process, which authorizes the electronic withdrawal of funds from your bank account on

the exact installment payment due date (contact the Rural Development Manager for
further information). '
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ded eciation Rese

The Water District will be required to deposit $465.00 per month into a "Funded
Depreciation Reserve Account". The monthly deposits are for the life of the loan.

" The required deposits to the Reserve Account are in addition to the requirements of the.
. Water District's prior bond resolutions.

The monthly deposits to the Reserve Account are required to commence the first full
fiscal year after the facility becomes operational.

Security Requirements:

A pledge of gross water revenue will be provided in the Bond Resolution. Bonds shall
rank on a parity with existing bonds. :

Land Rights and Real Property:

The Water District will be required to furnish satisfactory title, easements, etc., necessary
to install, maintain and operate the facility to serve the intended users. The pipelines will

be on private rights-of-way where feasible. Easements and options are to be secured prior
to advertising for construction bids.

Organization:

The Water District will be legally orgairﬁzed under applicable KRS which will permit
them to perform this service, borrow and repay money.

Business Operations:

The Water District will be required to operate the system under a well-established set of
resolutions, rules and regulations. A budget must be established annually and adopted by
the Water District after review by Rural Development. At no later than loan pre-closing,
the Water District will be required to furnish a prior approved management plan to
include, as a minimum, provisions for management, maintenance, meter reading,
miscellaneous services, billing, collecting, bookkeeping, making and delivering required

reports and audits: T
P e —

- Accounts, Records and Audits:

The Water District will be required to maintain adequate records and accounts and submit
statistical and financial reports in accordance with subsection 1780.47 of RUS Instruction
1780 and RUS Staff Instruction 1780-4, a copy of which is enclosed. The enclosed audit
booklet will be used as a guide for preparation of audits.
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9. cco

)il udits for Years in Which Federal Financial Assistance i ived:

The Water District will accomplish audits in accordance with OMB Circular A-133,
during the years in which federal funds are received. The Water District will provide
copies of the audits to the Area Office and the appropriate Federal cognizant agency as
designated by OMB Circular A-133.

10. nsur;

d Bondi

The following insurance and bonding will be required:

A.

11. 1

ing and i elopme

Adequate Liability and Property Damage Insurance including vehicular
coverage, if applicable, must be obtained and maintained by the Water District.
The Water District should obtain amounts of coverage as recommended by its
attorney, consulting engineer and/or insurance provider.

Worker s Compensation - The Water District will carry worker's compensatlon
insurance for employees in accordance with applicable state laws. -

Fidelity Bond - The Water District will provide Fidelity Bond Coverage for all
persons who have access to funds. Coverage may be provided either for all
individual positions or persons, or through "blanket" coverage providing
protection for all appropriate employees and/or officials. The amount of coverage
required for all RUS loans is $486,000.

Real Property Insurance - The Water District will obtain and maintain adequate

. fire and extended coverage on all structures including major items of equipment

or machinery located in the structures. The amounts of coverage should be based
on recommendations obtained by the Water District from its attorney, consulting
engineer and/or insurance provider. Subsurface lift stations do not have to be
covered except for the value of electrical and pumping equipment therein.

Flood Insurance - The Water District will obtain and maintain adequate coverage
on any facilities located in a special flood and mudslide prone areas.

5('- March 19, 999

The engineer should not be authorized to commence work on final plans and
specifications until a determination has been made that the project can be planned
and constructed within the estimated cost shown in paragraph "20" of this letter.
The engineer may then proceed to develop *plans and specifications to be
completed no later than 210 1210 days from this date; and prepare bid documents. The

Rural Development Manager is prepared to furnish the necessary guide for him to
follow so as to keep the project plans and documents within our gmdehnes and
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13.

14,

15.

B. The following documents will be submitted to Rural Development for review and
must be concurred in by Rural Development prior to advertisement for
construction bids: ' -

1. Final plans, specifications and bid documents.
¥ 2 Applicant's letter on efforts to encourage small business and minority-

Vel owned business participation.

3. Legal Service Agreements.
4. Engineering Agreements.

Revision in these documents will be subject to Rural Development concurrence.

" Any agreements, contracts, etc. not reviewed and approved by Rural Development
will not be eligible for payment from project funds or revenues from facilities
financed by this Agency.

Prior to receipt of an authorization to advertise for construction bids, the Water
District will obtain advance clearance from Bond Counsel = ing compli

\ Bw‘ with KRS 424 pertaining to publishing of the advertisement for construction lmls

in local newspapers and the period of time the notice is required to be published.

liance with Section 504 of the Rehabilitation Ac

The Water District will be required to comply with Section 504 of the Rehabilitation Act
of 1973, as amended (29 U.S.C. 794), in order to make sure no handicapped individual,
solely by reason of their handicap, is excluded from participation in the use of the water
system, be denied the benefits of the water system, or be subjected to discrimination.

Closing Instructions:
The Office of General Counsel, our Regional Attorney, will be required to write closing
instructions in connection with this loan. Conditions listed therem must be met by the
Water District.
ompli ith Specia d Re

The Water District will be required to conform with any and all state and local laws and
regulations affecting this type project.

System Operator:

The Water District is reminded that the system operator must have an Operator's
Certificate issued by the State.
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Form RD 1942-47, "Association Loan Resolution (Public Body)." -
Form RD 400-1, "Equal Opportunity Agreement."
Form RD 400-4, "Assarance Agreement.”

Form AD-1047, "Certification Regarding Debarment, Suspension, and Other
Responsibility Matters - Primary Covered Transaction."

Form RD 1910-11, "Applicant Certification Federal Collection Policies for
Consumer or Commercial Debts."

FmHA Instruction 1940-Q, Exhibit A-1, "Certification for Contracts, Grants and
Loans." '

The Water District must offer the opportunity for all residents in the service area to
become users of the facilities regardless of race, creed, color, religion, sex, national
origin, marital status, physical or mental handicap or level of income.

17. cl ati e

y _
The Water District is reminded that if at any time it shall appear to the Government that
the Water District is able to refinance the amount of the RUS indebtedness then
outstanding, in whole or in part, by obtaining a loan from commercial sources at
reasonable rates and terms, upon the request of the Government, the Water District will
apply for and accept such loan in sufficient amount to repay the Government.

18.  Commercial Interim Financing:

The Water District will be required to use commercial interim financing for the project
during construction for the RUS loan portion of the financing, if available at reasonable

n. A rates and terms.
;\ y Before the loan is closed, the Water District will be required to provide Rural
é’ «\’\P Development with statements from the contractor, engineer and attorneys that they have
\V; \Q been paid to date in accordance with their contract or other agreements and, in the case of

the contractor, that he has paid his suppliers and sub-contractors.

19.  Disbursement of Project Funds:

% A construction account for the purpose of disbursement of project funds (RUS) will be
¢"° .'ﬂ established by the Water District prior to start of construction. The position of officials
V\ b\é entrusted with the receipt and disbursement of RUS project funds will be covered by a
| &' ;¢ "Fidelity Bond," with USDA-Rural Development as Co-Obligee, in the amount of
Gc\( QJ construction funds on hand at any one time during the construction phase.
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20.

21.

During construction, the Water District shall disburse project funds in a manner
consistent with subsection 1780.76 (¢) of RUS Instruction 1780. Form RD 1924-18,
"Partial Payment Estimate,” or similar form approved by Rural Development, shall be
used for the purpose of documenting periodic construction estimates, and shall be
submitted to Rural Development for review and acceptance. Prior to disbursement of
funds by the Water District, the Board of Directors shall review and approve each

payment estimate. "AILbills and vouchers must be ved al Develo

10 pa ter Di

Form RD 440-11, "Estimate of Funds Needed for 30-Day Period Commencing '
will be prepared by the Water District and submitted to Rural Development in order that a
periodic advance of federal cash may be requested.

Monthly audits of the Water District's construction account records shall be made by
Rural Development. :

Cost of Facility:
Breakdown of Costs:
Development $ 1,687,000
Land and Rights 15,000
Legal and Administrative ;32,500
Engineering 166,500
Interest 47,000
Contingencies 102,000
TOTAL $ 2,050,000
Financing:
RUSLoan $ 1,000,000
RUS Grant 500,000
Kentucky State Surplus Grant 500,000
Applicant Contribution 50,000
TOTAL $ 2,050,000
e ini i ds:

The applicant contribution shall be considered as the first funds expended. After
providing for all authorized costs, any remaining project funds will be considered to be
RUS/State grant funds and refunded in proportion to participation in the project. If the
amount of unused grant funds exceeds the grants, that part would be RUS loan funds.
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Rates and charges for facilities and services rendered by the Water District must be at
least adequate to meet cost of maintaining, repairing and operating the water system and
meeting required principal and interest payments and the required deposits to debt service
and/or depreciation reserve.

Water rates will be at least:

5/8 x 3/4 - Inch Meter
First 1,500 gallons @ $
Next 8,500 gallons @ $
Next 40,000 gallons @ $
Next 100,000 gallons @ $
AllOver 150,000 gallons @ $
3/4 - Inch Meter
First 3,000 gallons @ $

" Next 7,000 . gallons @ $
Next 40,000 gallons @ $
Next 100,000 gallons @ $
AllOver 150,000 gallons@ $
1 - Inch Meter
First 5,000 gallons @ $
Next 5,000 gallons @ $
Next 40,000 gallons @ $
Next 100,000 gallons @ $
AllOver 150,000 gallons @ $
11/2 - Inch Meter

- First 10,000 gallons @ $
Next 40,000 gallons @ $
Next 100,000 gallons @ $
AllOver 150,000 gallons @ $
2 - Inch Meter
First 16,000 gallons @ $
Next - 34,000 gallons @ $
Next 100,000 gallons @ $
AllOver 150,000 gallons@ $
3 - Inch Meter
First 30,000 gallons @ $
Next 20,000 gallons @ $
Next 100,000 gallons @ $
AllOver 150,000 gallons @ $

12.75 - Minimum Bill.

5.64 - per 1,000 gallons.
4.65 - per 1,000 gallons.
3.88- per 1,000 gallons.

3.11 - per 1,000 gallons.

21.66 - Minimum Bill.

5.64 - per 1,000 gallons.
4.65 - per 1,000 gallons.

3.88- per 1,000 gallons.

3.11 - per 1,000 gallons.

/

33.41 - Minimum Bill.

5.64 - per 1,000 gallons.
4.65 - per 1,000 gallons.

3.88- per 1,000 gallons.

3.11 - per 1,000 gallons.

67.18 - Minimum Bill.

4.65 - per 1,000 gallons.
3.88 - per 1,000 galions.
3.11 - per 1,000 gallons.

94.96 - Minimum Bill.

. 4.65 - per 1,000 gallons.

3.88- per 1,000 gallons.

3.11 - per 1,000 gallons.

186.69 - Minimum Bill.

4.65 - per 1,000 gallons.

3.88- per 1,000 gallons.

3.11 - per 1,000 gallons.

pp——
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4 - Inch Meter
First 50,000 gallons @ $ 285.20 - Minimum Bill.
Next 100,000 gallons @ $ 3.88- per 1,000 gallons.
All Over 150,000 gallons @ $ 3.11 - per 1,000 gallons.
First 100,000 gallons@ $ 529.41 - Minimum Bill. i
Next 50,000 gallons @ $ 3.88- per 1,000 gallons.
AllOver 150,000 gallons @ $ 3.11 - per 1,000 gallons:
8 - Inch Meter

~First 160,000 gallons@ $ 800.95 - Minimum Bill.
AllOver 160,000 gallons@$ - 3.11 - per 1,000 gallons.
10 - Inch Meter ' .
First 550,500 gallons @ $ 2,040.79 - Minimum Bill.

All Over = 550,000 gallons @ $ 3.11 - per 1,000 gallons:

. Water Purchase Contract: Yeald
23 e c Mme.w‘* Dy e Hon AOYR
The Water District will submit a Water Purchase Contract for approval by Rural
Development before advertising for construction bids. If the contract is not on Form RD
' 442-30, "Water Purchase Contract," the contract will require approval by our Regional
Attorney. The contract must meet the requirements of subsection 1780.62 of RUS
Instruction 1780.

24.

This Letter of Conditions is issued contingent upon a firm commitment being in effect
prior to advertising for construction bids for the State of Kentucky Surplus Grant in the

amount of $500,000. Mwom vy o U’"{@dl !mj
-25. odplain Co ti

The Water District will be required to pass and adopt a Resolution or amend its By-Laws
whereby the Water District will deny any water service to any future customer wishing to
build on or develop property located within a designated floodplain. If a customer or
. developer requests service for construction in a designated floodplain, the customer or
_ i\t“ A developer must provide evidence and a justification for approval by the Water District
Q\‘) \ and Rural Development officials that there are no other alternatives to construction or
P v&‘ development within the designated floodplain. The community must be a participant in-
\ the National Flood Insurance Program (NFIP) and the customer or developer must obtain
the required permits prior to the tap on restrictions being waived.

26.  Final Approval Conditions:

Final approval of this loan will depend on your willingness, with the assistance of all
your co-workers, to meet the conditions of this letter in an orderly and systematic manner.
Then too, final approval will depend on funds being available.

e S —
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If you desire to proceed with your application, the Rural Development Manager will allot a
reasonable portion of his time to provide guidance in application processing.

~ Sincerely,

= |
SEP“'\,, ]

State Director
Rural Development

Enclosures

cc: Rural Development Manager - Columbia, Kentucky

Community Development Manager - Elizabethtown, Kentucky
~ Lincoln Trail ADD - Elizabethtown, Kentucky ‘
Harper, Ferguson & Davis - Louisville, Kentucky
Robert D. Merideth - Leitchfield, Kentucky
./ HMB - Frankfort, Kentucky
PSC - ATTN: Claude Rhorer - Frankfort, Kentucky
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February 1, 1999

Mr. Joe Liles, Manager

Grayson County Water District

Post Office Box 1118

Bowling Green, Kentucky 42102-1118

Dear Mr. Liles:

Enclosed is the approved copy of your Memorandum of Understanding (MQU)
for the Grayson County Water Line Project in the amount of $500,000.

To ensure timely disbursement of funds in accordance with the draw schedule you
submitted, we are requesting that you provide the Finance and Administration Cabinet
with a letter requesting a draw. The draw request should be accompanied with bills
and/or invoices for the amount you wish to draw. You will need to prepare a separate
draw request each time you wish to draw down funds for your project.

The Finance and Administration Cabinet will work with you in expediting your \
draw request. However, please understand that we cannot process a check until we
receive a draw request indicating the amount you wish to draw.

All funding requests should be submitted to Mark Board. You may contact h1m at
- (502) 564-4240 if you have any questions regarding this process.

Sincerely,

Qo 0.0

John P. McCarty, Secretary
Finance and Administration Cabinet

Enclosure: MOU

C: Mark Board
Ed Ross, Controller

An Equal Opportunity Employer M/F/D
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[fis this dgreement/contract

xempt from review by the
Government Contract Review
Committee of LRC
| YES | NO . x

{’ "’.
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MOA/PAC/ PCNO.

COMMON WEALTH OF KENTUCKY
FINANCE AND ADMINISTRATION CABINET

. MEMORANDUM OF AGREEMENT / UNDERSTANDING
PROGRAM ADMINISTRATION CONTRACT / PRICE CONTRACT FORM

IAGENCY: FINANCE & ADMINISTRATION
CAPITAL ANNEX, ROOM 383
FRANKFORT, KENTUCKY 40601

ROJECT TITLE: GRAYSON COUN‘TY WATER
LINE EXTENSION PROJECT
ACCOUNT NUMBER

VENDOR NAME: GRAYSON COUNTY WATER
DISTRICT
(COUNTY: GRAYSON

ADDRESS
PO BOX 1118

CITY & STATE
BOWLING GREEN, KENTUCKY 42102-1118

BLIGATED
NO ‘

JAUDIT REFERENCE

IAGENCY IDENTIFIER NO.
IN/A

INEW / RENEWAL
NEW

PE VENDOR
ATER DISTRICT

DESCRIPTION OF AGREEMENT:
FUNDS TO BE USED FOR CONSTRUCTION OF
WATER LINES IN GRAYSON COUNTY.

AGREEMENT PERIOD:
UPON APPROVAL BY COMMITTEE — JUNE 30,
000

OTAL COST:
500,000

PAYMENT SCHEDULE:
DRAW SCHEDULE (APRIL, 99 - DEC. 99)

REASON FOR EXCHANGE OF
IRESOURCES OR RESPONSIBILITY - HB 321
FINANCE CABINET PASS THRU TO THE

GRAYSON COUNTY WATER DISTRICT

SOURCE OF FUNDS
SURPLUS EXPENDITURE PLAN (SEPR)._.

IAGENCY CONTACT PERSON AND
TELEPHONE NUMBER: (502) 564-4240
MARK O. BOARD, FINANCE CABINET

AMENDMENTS
(Finance Cabinet Use Only)

For Encumbered agreements, submit payments on Receiving Reports (DOAA-40) or Inter Account Bill (DOA-7)
For agreements NOT encumbered, submit payments on Purchase Order Authorization for Payment (DOA-19)

or Inter-Account Bill (DOA-7)

L




RESOLUTION
GRAYSON COUNTY WATER DISTRICT

. A RESOLUTION AUTHORIZING THE CHAIRMAN TO ENTER
INTO A MEMORANDUM OF UNDERSTANING WITH THE
STATE OF KENTUCKY FINANCE AND ADMINISTRATION
CABINET CONCERNING $500,000 IN STATE FUNDS TO BE
USED FOR THE CONSTRUCTION OF WATER LINE
EXTENSIONS IN GRAYSON COUNTY.

WHEREAS, the 1998 General Assembly enacted House Bill 321 authorizing
certain capital construction projects; and

WHEREAS, one of the local projects funded by this bill is the Grayson County
Water Lines Extension Project, herein referred to as the Project; and

WHEREAS, the Finance and Administration Cabinet is charged with the authority
of House Bill 321 as the grantor of the local grant for this project; and

WHEREAS, the Grayson County Water District has agreed to serve as the
recipient of the Project grant money from the Cabinet under the terms outlined in the attached
Memorandum of Understanding.

GRAYSON COUNTY WATER DISTRICT, BOARD OF COMMISSIONERS,
GRAYSON COUNTY, KENTUCKY, DOES HEREBY RESOLVE AS FOLLOWS:

SECTION ONE

That the Chairman be authorized to enter into a Memorandum of Understanding
wnth the Finance and Administration Cabinet with regard to $500,000 in state funding toward the
Grayson County Water Lines Extension Project. A copy of said Memorandum of Understanding
is attached hereto and made a part of this Resolution. The Water District Manager is hereby
authorized to prepare all necessary documents and meet administration requirements set forth
- in the Memorandum in order to administer the grant.

SECTION TWO

That this Resolution shall be signed by the Chairman, attested by the Secretary
and made a part of the records of the Grayson County Water District. Same shall be in effect at
the earliest time provided by law.

READ AND ADOPTED BY THE Grayson County Water District Board of
Commissioners, Grayson County, Kentucky, assembled on the 21* day of September, 1998.

- M/Z//ﬂ o

— Ed Nichofs, Chairman

Grayso County Water District

JOHA R. Tomes, Secretary




"‘*&MORANDUM OF UNDERSTANDING

THIS MEMORANDUM OF UNDERSTANDING (the Memorandum) is
made and entered into this day of , 19_, by and among
the FINANCE AND ADMISTRATION CABINET, a governmental agency of the
Commonwealth of Kentucky, with address at 383 Capitol Annex, Frankfort, Kentucky
40601, hereinafter known as “Cabinet”, and the Grayson County Water District, a public
body politic and a political subdivision of the county government in the Commonwealth
of Kentucky, with address of PO Box 1118, Bowling Green, KY 42102-1118, hereinafter
known as “Water District”. : .

WITNESSETH:

WHEREAS, the 1998 General Assembly enacted House Bill 321
authorizing certain capital construction projects in either the Surplus Expenditure Plan,
Coal Severance Tax Project Plan, or the Regular Budget for local administration
through a local grant program; and

WHEREAS, one of the local grant program projects authorized in House
Bill 321 is described as follows: Grayson County Water Lines Extension (Project); and

WHEREAS, the Finance and Administration Cabinet is charged by KRS
Chapters 45A and 56 as the authority over state purchasing, contracting, construction,
real estate acquisition and related activities, and was designated under House Bill 321
as the grantor of the local grant sum for this Project; and

WHEREAS, the Water District has agreed to serve as the recipient of the
Project grant money from the Cabinet as provided in House Bill 321 under the terms
and conditions enumerated herein, and to effectuate the construction of the Project.

- NOW, THEREFORE, in consideration of the mutual covenants and
conditions contained herein, and for other good and valuable consideration, the receipt,
mutuality and sufficiency of all of which is hereby acknowledged by the parties hereto,
the Cabinet and the Water District each agree as follows:

SECTION 1
OBLIGATIONS OF THE CABINET

The Cabinet covenants and agrees, conditioned upon the timely performance by the

other parties of their respective obligations, to undertake the following obligations:

A The Cabinet shall pay to the Water District the grant sum of $500,000, which
represents the sums allocated for the Project by the General Assembly, in accordance
with the attached draw schedule, which is incorporated herein and made a part hereof.
B. The Cabinet may, but is not required to, make periodic inspection of the Project
and may send inspection reports to the Water District. Any deficiencies identified in an
inspection report shall be corrected by the Water District, and their correction reported
in writing to the Cabinet within two weeks of receipt of the inspection report.

C. The Cabinet shall cooperate fully with the Water District in order to facilitate the
obligations set out in this Memorandum.




" SECTION 2
OBLIGATIONS OF THE WATER DISTRICT’

The Water District covenants and agrees to undertake the following obligations:

A The Water District shall perform and cause to be performed all necessary acts to
plan, design, engineer and construct the Project, including acquiring the necessary land
and contracting company, all in accordance with applicable law and the provisions
stated herein. ' | | :
B. The Water District shall perform all preparation of construction documents and
preparation of bid documents. ' T

C. The Water District shall perform and cause to be performed all necessary acts to
bid and enter into the contracts with a qualified construction company or companies for
the construction of the Project; and to issue the contract or contracts for the construction
of the Project. "

D. The Water District shall provide all necessary construction management services
and financial management services necessary to undertake construction of the Project.
E. The Water District shall obtain all necessary permits, licenses and approval from
the appropriate governmental entities for construction of the Project.

F. The Water District shall comply with all applicable federal and state statutes,
executive orders, regulatory requirements, and policies.

G. The Water District shall use its own procurement procedures that reflect
applicable state and local laws for all purchases of services, products or construction
related to this Project. : ‘

H. The Water District shall submit quarterly progress reports to the Cabinet. Such
reports shall be submitted by the 15" day of thé month following the last day of each
calendar quarter (i.e. January 15th, April 15", July 15™, and October 15™). The report
shall list the line items in the cost estimate and the percent of completion as well as any
indication of problems or time delays.

L. The Water District shall retain all records relating to the Project until such records
are audited by the Cabinet, or for three years, whichever first occurs.

J. A copy of the Water District's resolution authorizing the execution of this
Memorandum is attached hereto and made a part hereof. _

K The Water District shall cooperate fully with the Cabinet in order to facilitate the
obligations set out in this Memorandum. ' .

L. The Water District shall begin design of this Project no later than November 15,
1998, and begin construction of the Project no later than May 1, 1999. The Project shall
be completed by the Water District no later than December 1, 1999.

SECTION 3
MUTUALITY OF OBLIGATIONS

A The parties agree that the obligations imposed upon the parties are for the |
benefit of the parties and that the timely fulfillment of each and every obligation in
accordance with this Memorandum is necessary. The failure of any party to fulfill its
obligations under this Memorandum or the failure of any event to occur by a date
established by this Memorandum shall constitute a breach of this Memorandum unless
the fulfillment of such obligation is waived or modified by written agreement of the
parties. o

B. In the event of default by the Water District, including the failure to meet any time
deadlines set out in this Memorandum, the Cabinet may declare this Memorandum of
Understanding void from the beginning without further obligation to the Water District




" and may commence appropruate legal or equitable action to enforce its rights under this
Memorandum of Understanding, lncludmg action for recovery of funds expended
hereunder.

C. Except as may otherwise be provided herein, the parties to this Memorandum of
Understanding shall be solely responsible -for any costs incurred in fulfi illing their
obligations under this Memorandum of Understanding and no party shall have any claim
against the other party for reimbursement of such costs, whether or not a party is in
default.

SECTION 4
TERM OF MEMORANDUM

A. This Memorandum shall be effective as of the date first written above and shall
terminate upon the final completion date of the Project specified in Sectlon 2(L) unless
extended by the parties.

SECTION 5
MISCELLANEOUS PROVISIONS

A. . This Memorandum may be signed by each party upon a separate copy, and in
such case one counterpart of this Memorandum shall consist of a sufficient number of
such copies to reflect the signature of each party hereto. This Memorandum may be
executed in two or more counterparts, each of which shall be deemed an original, and it
shall not be necessary in making proof of this Memorandum or the terms and conditions
hereof to produce or account for more than one of such counterparts.

B. The headings set forth in this Memorandum are for convenience or reference
only, and the words contained therein shall in no way be held to explain, modify, amplify
or aid in the interpretation, construction or meaning of the provisions of this
Memorandum. '

C. The terms and conditions of this Memorandum shall be binding upon and shall
inure to the benefit of the successor and assigns, respectively, of the parties. This
provision shall not be construed to permit assignment by any party of any of its rights
and duties under this Memorandum, which assignment shall be prohibited except with
the prior written consent of all parties hereto.

D. This Memorandum sets forth the entire understanding of the parties with. respect
to the subject matter hereof, supersedes all existing agreements among them
concerning the subject matter hereof, and may be modlfled only by a written instrument
duly executed by each of the parties hereto.

E. Time is of the essence in the performance of each of the terms and conditions of
this Memorandum. -
F._ The parties agree that any suit, action or proceeding with respect to this

Memorandum may only be brought in or entered by, as the case may be, the courts of
the Cabinet of Kentucky situated in Frankfort, Franklin County, Kentucky; or the United
‘States District Court for the Eastern District of Kentucky; Frankfort Division.

G. All notices, requests, demands, waivers, and other communications given as
provided in this Memorandum shall be in writing, and shall be addressed as follows:




~rar

By’
oy 1

' If to the Cabinet:

Finance and Administration Cabinet
Office of the Secretary "
ATTN: Mark Board .

- Room 383, Capitol Annex
Frankfort, KY 40601

If to the Water District:

Mr. Joe Liles, Manager
Grayson County Water District
PO Box 1118

Bowling Green, KY 42102-1118

H. The Cabinet may audit or review all documentation and records of the Water
District relating to this Project pursuant to the provisions of KRS 45A.150.

L. The parties agree that this Memorandum of Understanding is not entered into
under the provisions of KRS 56.8161 et seq.

IN WITNESS WHEREQF, the Cabinet and the Water District have
executed this Memorandum as of the date first above written.

CABINET:
Approved as to Form and Legality FINANCE AND ADMINISTRATION CABINET
z M QK % W
(UL ) DMK
Office of Legal and Legislative &p}‘ McCarty
Services, Finance and retary, Finance and Admlnlstratlon Cabinet

Administration Cabinet

WATER DISTRICT:

GRAYSON‘COUNTY WATER DISTRICT

B el

obert By Meredith “Ed Nichols! Chairman
Counsel for Grayson Co. Water District :




MEMORANDUM OF UNDERSTANDING

DRAW SCHEDULE

IPROJECT ACCOMPLISHMENT | EXPECTED DATE OF DRAvﬂ _ IAMOUNT OF DRAW
Engineering - ' 4-1-99 . $ 60,000.00
Begin Construction o, 5199 : o 10,000.00
Construction Progress Payment 8-1-99 ‘ 190,000.00
(Estimate Nos. 1 and 2)

* Construction Progress Payment 10-1-99 - 200,000.00
(Estimate Nos. 3 and 4)
Construction Progress Payment 12-1-99 40,000.00

(Estimate Nos. 5 and 6) ~ FINAL COMPLETION

TOTAL DISBURSEMENT [5  500,000.00

THE PAYMENT OF $500,000 SHALL BE MADE UPON COMPLETION OF ALL LEGAL
REQUIREMENTS AND REVIEW TO EFFECTUATE THIS DOCUMENT.

/




MEMORANDUM OF UNDERSTANDING

DRAW SCHEDULE

The Payment of § shall be made upon-completion of all legal requirements and

review to effectuate this document.
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Nov ‘98/April '99
Architectural Design/Bids

Award Contract
Begin Construction
Laying Water Lines

Final Completion

GRAYSON COUNTY WATER DISTRICT
WATER LINE EXTENSION PROJECT

PROJECT TIMELINE

May ‘89

May '99

July/Nov '99

Nov 'S99
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‘GRAYSON COUNTY WATER DISTRICT
GRAYSON COUNTY WATER LINE EXTENSION PROJECT
September 21, 1998 :

INTRODUCTION

The service area of the Grayson County Water District (Water District) includes
all of Grayson County, Kentucky, except the area served by the Cities of Leitchfield and
Caneyville and an area in the southern pért of the county served by Edmonson County
Water District. It is estimated that there are approximately 500 households within the
Water District's service area thét do not have access to an approved public water
supply. The roads or areas in need of a public water supply are scattered throughout
Grayson County and require water line extensions from the existing Water District
system. The people living in almost all of these households are drinking contaminated

water and the Water District is continuing its efforts to alleviate this problem.

PROJECT DESCRIPTION
The Water District's Water Line Exjension Project (Project) will be funded in

" accordance with a “Memorandum of Understanding with the State of -Kentucky Finance
and Administration Cabinet” utilizing $500,000 in state funds (State Funds) to construct
‘water lines and appurtenances. The Water District has received requests for service
from all of the areas as reflected on the attached “Areas Expressing Interest In Water
Line Extensions, Grayson County Water District, May 19, 1997, with map attached” (List
of Lines). The Water District has an application pending with the United States
Department of Agriculture, Rural Development, for additional funding and is hopeful the
State Funds can help leverage an additional federal grant and loan. Although the Water
District has requested sufficient federal loan and grant funds to serve all those in
Grayson Cbunty who would like to have water service, the Water District has received
indications that due to the lack of available federal funds, only a portion of the funds
needed may be approved. The Water District is hopeful a minimum grant of $500,000
and loan of $1,000,000 (Federal Funds) will be received. The State Funds and Federal
Funds received will be utilized to construct water lines to the roads or areas in the order
shown on the List of Lines subject to each property owner granting the easements
required for the construction and the listed number of existing full time resfdencés
signing a contract for water service and paying the standard connect fee. If a road or

area fails to provide the required easements and number of service contracts and
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" connect fees for full tlme residences within a reasonable;;?i'me, after a 10 day written
notice the area will be dropped from the Project. The next best road or area will then be
added to the Project. The Project cost as reflected on the List of Lines is estimated and
may vary ba'sed on the Final Engineering Report after construction bids are received.
Those roads or. areas to be included in the Project may be adjusted after the
construction bids are received to bring the Project cost within the available State Funds
and possible Federal Funds.

lhitially it is anticipated that water lines will be constructed from the utilization of
the State Funds on the first 18 roads or areas shown on the List of Lines. The project
would serve 74 full time residences through the constructidn of just over 13 miles of
water lines. ’ \

If the Federal Funds are approved and combined with the State Funds, an
additional 26 roads or areas shown on the List of Lines will be added to the project. This
~ will also add 148 more full time residences through the construction of 38 miles of water
lines. o

It is recognized there are more roads or areas desiring water service and shown
on the List of Lines than there will be State Funds and Federal Funds available to
finance the construction. The method of determfning the roads or areas for water line
construction will be that the roads or areas will be considered in the order shown on the
List of Lines, subject to the conditions relating to the easements, contracts for service

and connect fee payment as set out in this document.

SUMMARY AND CONCLUSIONS
The water line extensions and appurtenances referred to as Project 11 and as

illustrated on the List of Lines and map are greatly needed to alleviate a serious health
hazard. Both fecal coliform and parasitic contamination are widespread in wells and
springs now in use as individual water supplies. Also, mineral concentrations are
present at unacceptable levels in water from underground sources.

The proposed Project will serve a minimum of approximately 74 full time
residences through 13.3 miles of water maihs utilizing the State Funds and may be
expanded to serve a total of 222 full time residences through 52:8 miles of water rhain;

should the Federal Funds beéome available.




LINE EXTENSIONS

GRAYSON COUNTY WATER DISTRICT

-+ May19,1997 *

Y ( Wy
. AREAS EXPRESSING INTEREST IN WA "

. RA
EXIST FULL-TIME CUMULATIVE  FULL-TIME INCRgESE
COST LINE LINE FULL-TIME HOMES PROJECT  PROJECT CUM, REQ'D. FOR
PER HOME 1.D. LINE NAME SIZE LENGTH ~HOMES _ REQD COST cOoSsT HOMES PROJECT
“ L 3
3,567 D25 Mt Zion Road § 4 1,400 4 3 10,700 + 10,700 3 0.06%
3,620 B43 Holiday Rough Road <| 4 950 2 2 - 7.240 17,940 5 0.09%
5235 B28B Skeese Rd. \‘} 4 1.450 3 2 10,470 28,410 7 0.16%
5388 D1 Wortham Cemetary Road 4 3,000 5 4 21,590 50,000 1 0.28%
5560 B45 Braton Road 4 1,550 3 2 . 11,120 61,120 13 0.35%
5,720 C25 Armes Lively Road \{ 4 1,600 2 2 11,440 72,560 15 0.41%
S720 A3Sa Shores Road 4 800 1 1 5,720 78,280 16 0.45%
‘6,045 A35 Duff Rd./Shores Rd. \,§§ 4 15,300 22 18 108,810 187,090 34 1.09%
6,045 A24 Jonnie Frank Rd. 4 3,400 5 4 24,180 211,270 a8 123%
6,380 B49 Omer Drive & Elmore Road o 4 5410 8 6 38,280 249,550 44 1.46%
6693 B6 Holly - Hiton Hill Rd. Q 4 3,800 s 4 26,770 276,320 48 1.62%
7.743 A35e Concord Road 4 4,450 ] 4 30,970 307,290 52 1.80%
8,307 BS Conkiin School Rd. g‘ 4 3,600 4 3 24,520 332210 55 1.96%
8,500 B43a Holiday Rough Road \q 4 2,450 3 2 17,000 349,210 57 2.06%
8,523 D24 Gibson Lane \& 4 3,700 4 3 25,570 374,780 0 2.22%
8,630 B25 DelkLane 4 2,500 2 2 17.260 392,040 62 2.32%
8,658 A37 Four Seasons Autumn Ridge Rd. \/ 4 8,780 9 7 60,610 452,650 69 2.69%
___ _86% gs: Holly Hinton Mill Road & Eanes Road 4 630 /3.3 & 5 43,480 496,130 ;4 2.?%/2
8,753 B15 Namows Rd, . T & 7530 mices 5 s 35,170 53,300 78 T3
9,115 A28 Yeaman Olaton Rd. \ 4 2,650 2 2 18,230 $49,530 80 3.28%-
9,600 A35h Duff Road K} 4 4200 4 3 28,800 578,330 83 3.46%
9,602 B11 CoyDraneRd ] 4 7,000 6 5 48,010 626,340 88 3.75%
9,805 A25 Yeaman Olaton-Jugville Area Xi1 4 35700 230,840 857,180 88 5.32%
) & ks 40,950 - 79 63 374310 1,231,490 151 7.42%
9,925 D15 McClure Rd, U4 5,800 5 4 39,700 1,271,190 155 7.66%
10,140 A35 Concord Road Nk 4 4,450 4 3 30,420 1,301,610 158 7.84%
10.250 A32 Thommason Cem. Rd. NES 3,000 2 2 20,500 1,322,110 160 7.96%
10,375 B7A Momison Clity Conder Rd. Q Q4 3,040 2 2 20,750 1,342,860 162 8.09%
10,463 - C11 CookRd. \ N4 9,200 o7 6 62,780 1,405,640 168 8.47%
10,636 B9 Beaver Dam Creek W . N 4 7.800 A - 5 53,180 1,458,820 173 8.79%
10,735 C26 McStouts Road N4 3,150 2 2 21,470 1,480,290 175 8.92%
11,051 A19 Junction Rd, Lone Hill Rd. (incL. Pump Sta) >4 25200 24 19 209,970 1,690,260 194 10.18%
11,220 D8 Grindstone Road 1 &4 3,300 2 2 22,440 1,712,700 196 10.31%
11,327 C14 Renfrow Rd, 4 5,000 4 3 33,880 1,746,680 199 10.52%
11,540 D14A Bytle Grove Rd. S Yy 3,400 3 2 23,080 1,763,760 201 10.65%
11,670 B27 Bip Clifty Rd. NI 4 8,600 6 5 58,350 1,828,110 206 11.00%
12,510 B40 Old Hartford Rd, 3N 4 1,850 1 1 12,510 1,840,620 207 11.08%
12,510 D21 Hooper Barton Rd. i [\ 1,850 1 1 12,510 1,853,130 208 11.16%
12,830 A44 Elmer Geary Road d4 1,900 1 1 12,830 1,865,960 209 11.23%
12,835 A23 Locust Hil Rd. Q Q.z 3,800 2 2 25,670 1,891,630 211 11.39%
12,935 D7 Progress Rd. Area N4 7.700 5 4 51,980 1,943,610 215 11.70%
13,050 . C7 Pleasant View Ch. Rd. \g 4 5,800 4 3 39,150 1,982,760 218 11.94%
13,480 A35¢ Rockledge Road 4 2,000 1 1 13,480 1,996,240 219 12.02%
13,480 A10 Adams lane Y 4 2,000 1 1 13,480 2,009,720 220 12.10%
13,805 B35 Hickory Fiats Rd. 4 4,100 528 3 2 27.610 2,037,330 222 _1221%
13,965 A14 Yeaman Rd. 4 8300 4¢,, g5 S 4 55,850 2,093,190 226 12.61%
14,130 D2 Old Buzzard Roost Road 4 2,100 7'074b1 1 14,130 2,107,320 227 12.69%
14,343 A34 Panther Creek Rd. 4 6,400 4 3 43030 2,150,350 230 12.96%
14770 D13 Hickory Flats - Annie Boons Rd. 4 2,200 1 1 14,770 2,165,120 231 13.05%
14.77;5 C8 Pleasant View Ch. Rd, 4 4,400 3 2 29,550 2,194,670 233 13.22%
14775 CB Pleasant View Ch. Rd. 4 4,400 2 2 29,550 2,224,220 235 . 13.40%
15,033 A36 Beachamp Cem.Rd. 4 8,960 5 4 60,130 2,284,350 239 13.77%
15260 A27 Free ZionRd. 4 4,550 2 2 30,520 2,314,870 241 13.96%
15,420 A8  Lahue Cometery Rd. 4 2,300 1 1 15,420 2,330,290 242 14.05%
15,420 A21 Dude Decker Rd. 4 2,300 1 1 15,420 2,345,710 243 14.14%
15,740 B23b~ Summit-Rbad 4 2,350 1 1 15,740 2,361,450 244 14.24%
16,055 A30 Richland Rd. 4 4,800 3 2 32,130 2,393,580 246 14.43%
16,065 A11 Hwy 736 Cummins Rd, 4 4,800 2 2 32,130 2,425,710 248 14.63%
16,230 D20 Branch Road 4 4,850 3 2 32,450 2,458,170 250 14.83%
16,390 B18a Spurrier Road 4 4,900 3 2 32,780 2,490,950 252 15.03%
16,390 A12 Ridge Rd. 4 4,900 3 2 32,780 2,523,730 254 15.23%
16,633 C17 Big ReadyRd, 4 9,950 5 4 66,530 2,590,260 258 15.63%
16,710 B15A Namows Rd. 4 2,500 1 1 16,710 2,606,970 259 15.73%
16,710 B13A Barton RunRd. 4 2,500 1 1 16,710 2,623,680 260 15.83%
16,710 B6b Holly Hinton Mill Road 4 2,500 1 1 *.16,710 2,640,390 261 15.94%
16,715 A24a Johnny Frank Road 4 5,000 2 2 33,430 2,673,820 .263 16.14%
17,360 A35D Wison Cemetary Rd. 4 2,600 1 1 17,360 2,691,180 264 16.24%
17,793 C16 Ready Jackson Rd. 4 8,000 4 3 53,380 2,744,560 267 16.57%
18,850 A343 Afterhouse Lane 4 2,830 1 1 18,850 2,763,410 268 16.69%
19,300 C15 Coates Faris Rd. 4 2,900 1 1 19,300 2,782,710 269 16.80%
19,300 C21 Sadler Lane 4 8,700 4 3 57,900 2,840,610 272 17.16%
19,723 C24 Bowling Green Rd. (Includes Pump Sta.) 4 6,200 5 4 78,890 2,919,500 276 17.64%
Page 1 -
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' " AREAS EXPRESSING INTEREST IN WAT«."'.
LINE EXTENSIONS
GRAYSON COUNTY WATER DISTRICT

* May19, 1997 *
RATE
EXIST FULL-TIME CUMULATIVE FULL-TIME  INCREASE
COST  LINE LINE FULL-TIME HOMES PROJECT  PROJECT CUM. 'REQD.FOR
PER HOME _1.D. LINE NAME SIZE LENGTH HOMES  REQD CcosT COST HOMES PROJECT
k3
19,945 A5 Shartzer Rd. 4 6,000 2 2 38,890 2,858,390 278 17.89% ,
19,850 D23 Miller Road 4 3,000 1 1 19,950 2,979,340 279 18.01%
19,950 BS50 Vanmeter Lane 4 3,000 1 1 19,950 2,999,290 280 18.13%
20,270 B30 Williams Lane & Keller School Rd. 4 6,100 3 2 40,540 3,039,830 282 18.38%
20,590 A1 Green Meadows Rd. 4 3,100 1 1 20,590 3,060,420 283 18.50%
20,920 CS R.Smith Road 4 3,150 1 1 20,920 3,081,340 284 18.63%
21,730 D9 SimsRd. 4 6,552 3 2 43,460 3,124,800 286 18.90%
21,885 B19 Mt. ZionRd. 4 6,600 2 2 43770 3,168,570 288 19.17%
21,885 A13 Owensboro Rd. Hwy 54 4 6,600 3 2 43770 3,212,340 2%0 19.44%
22,530 D12 Forester Rd. 4 3,400 1 1 22,530 3,234,870 29 19.58%
22,535 D21A Hooper Barton Rd./Carroll Rd. 4 6,800 3 2 45,070 3,278,940 293 19.85%
23,310 D3 Hwy 479 (includes Pump Station) 4 4,900 4 3 68,930 3,349,870 296 20.28%
23500 B1 BuflerRd. : 4 3,550 1 1 23,500 3,373,370 297 20.43%
23,830 B7b Momison Clifty Road 4 3,600 1 1 23,830 3,397,200 238 20.57%
23,830 C22 Cedarlane 4 3,600 1 1 23,830 3,421,030 299 20.72%
‘24,150 C3 Blackrock Rd. 4 7300 2 2 48,300 3,469,3%0 301 21.02% .-
25,120 A26 Olaton Rd. Fallen Rock 4 11,400 4 3 75,360 3,544,690 s 21.49%
25,725 B48 Sam Kitt Road (includes Master Meter) 4 5,800 2 2 51,450 3,596,140 305 21.81%
26,410 D10A Higdon Rd. ) 4 4,000 1 1 26,410 3,622,550 306 . 21.97%
26,410 B31 Frankiin Drive 4 4,000 1 1 26,410 3,648,960 307 22.13%
27,710 D6 Fields Lane 4 4,200 1 1 27,710 3,676,670 308 22.31%
30,290 B18b Shaw Creek Road 4 4,600 1 1 30,290 3,706,960 klo] 22.49%
30,940 A15 LoneHillRd. S 4 4,700 1 1 30,840 3,737,900 310 22.69%
38,050 D5 Sammy Powell Rd. 4 5,800 1 1 38,050 3,775,950 314 22.92%
44520 DBa Grindstone Road 4 13,600 3 2 89,040 3,864,990 313 23.49%
SUBTOTAL FOOTAGE 540,632 313 $3,854,990
MILES 102.4
7/
— -_—
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’ AREAS EXPRESSING INTEREST IN WAT

LINE EXTENSIONS
GRAYSON COUNTY WATER DISTRICT

-

* May19,1997 *
RATE
EXISTING CUMULATIVE PART-TIME  INCREASE
COST LINE LINE PART-TIME FULL-TIME PROJECT PROJECT CUM. REQ'D. FOR
PER HOME 1.D. LINE NAME SIZE LENGTH HOMES HOMES COST cosT HOMES PROJECT
p. -
LINES FOR PART-TIME RESIDENTS ONLY:
A34c Alterhouse Lane 4 200 4 0 2,940 3,867,930 3 23.50%
A42 Bessie Lane 4 1,000 21 0 16,350 3,884,280 21 23.59%
A3%A Burr Oak Rolling Bottom Rd. 4 1,200 13 0 13,800 3,898,080 32 23.67%
A41 Carter Lane 4 850 8 ¢] 9,340 3,907,420 39 23.73%
A368A Beauchamp Cemetary Road Area 4 1,800 12 0 17,130 3,824,550 49 23.83%
A37A Four Seasons/Autumn Ridge 4’ 3,600 19 0 "32,060 3,956,610 &5 24.03%
A33 Indian Valley 4 9,460 50 0 84,780 4,041,390 108 24.54%
A35G Concord Point Shores Road Area 4 10,800 37 0 86,850 4,110,880 139 24.95%
A38 County Rd off Hwy 736 4 1,350 2 0 38,820 4,148,700 146 25.20%
8158 Narrows Rd. 4 1,000 3 0 8,110 4,157,810 149 25.25%
B3 Lake Shore Rd. 4 6,600 18 [ 50,910 4,208,720 164 25.56%
A248 Johnny Frank Rd. 4 1,550 3 0 11,670 -4,220,390 167 25.63%
A31A Kendall Rd. 4 600 1 0 4,430 4,224,820 168 25.66%
ABA Lahue Cemetary Rd. 4 800 1 0 4,430 4,229,250 169 25.68%
- A32A Thommason Cemetary Rd. 4 2,550 4 0 18,140 4,247 .3%0 A72 25.80%
D11A Logsdon Cemetary Rd. 4 3,300 2 0 22,440 4,269,830 174 25.94%
A20 Junction Road 4 2,400 1 0 16,070 4,285,900 175 26.04%
SUBTOTAL FOOTAGE 48,860 $420,910
MILES 83
CUMULATIVE SUBTOTAL FOOTAGE 589,492 $4,285,900
MILES 1116
RATE
I EXIST FULL-TIME CUMULATIVE FULL-TIME  INCREASE
COST LINE - LINE FULL-TIME HOMES PROJECT PROJECT CUM. REQ'D. FOR
PERHOME |.D. LINE NAME SIZE LENGTH HOMES REQ'D COST COST HOMES PROJECT
/
LINES WITHOUT HOMES:
C1 Hatfield Rd. 4 300 0 0 $1,840 $4,287,840 313 26.24%
B2 ButlerRd. 4 800 0 0 5,170 4,293,010 313 26.27%
A22 Dude Decker Rd, 4 1,000 0 (o] 6,470 4,299,480 313 26.32%
B42 QuanyRd. 4 1,500 0 0 9,700 4,308,180 313 26.38%
D17 Bloomington Rd. 4 1,600 0 0 10,350 4,318,530 313 26.45%
B14 GroganRd. 4 1,400 0 0 9,050 4,328,580 313 26.51%
837 Wiliis Rd, (at Beehive Factory) 4 2,900 0 0 18,750 4,347,330 313 26.63%
C2 Laurel Fork Rd. 4 3,200 0 0 20,690 4,368,020 313 26.76%
A20 Junction Hill Rd. 4 2,400 0 0 15,520 4,383,540 313 26.86%
A9 Duff Rd. 4 4,600 0 0 29,740 4,413,280 313 27.06%
B26 Pearl Oak Rd. 4 1,300 0 0 8,410 4,421,690 313 27.11%
B30a Williams Rd. 4 1,500 0 0 9,700 4,431,390 313 27.18%
C15a Coates Faris Rd. 4 2,550 0 0 16,490 4,447,880 313 27.28%
B46 Johnson Rd. 4 2,800 0 0 18,100 4,465,980 313 27.40%
B47 Bethel Church Powell Rd. 4 1,000 0 0 6,470 4,472,450 313 27.44%
B43b Holiday Rough Rd. 4 1,500 0 o] 9,700 4,482,150 313 27.51%
A45 Harry Duggins Rd. 4 1,530 0 0 9,890 4,492,040 313 27.57%
B44 Kem Rd. 4 1,400 0 0 9,050 4,501,090 313 27.63%
C25a Armes Lively Rd. 4 450 0 0 2,910 4,504,000 313 27.65%
C27 Hwy. 185 4 860 0 0 5,560 4,509,560 313 27.69%
C23 Shrewsbury Sadier Rd. 4 1,056 0 o] 6,830 4,516,390 313 27.73%
A3 Taylor Cemetery Rd. 4 1,580 0 0 10,220 4,526,610 313 27.80%
C6 Miller Qrchard Rd. 4 2,300 0 0 14,870 4,541,480 313 -27.89%
C18 Big Ready Rd. 4 2,900 0 0 18,750 4,560,230 313 28.02%
SUBTOTAL FOOTAGE 42,426 $274,330
MILES 8.0
TOTAL FOOTAGE 631,918 $4,560,230 -
MILES 1187

Notes:

(1) Part time homes were determined by field observation in March and April, 1997.
(2) Line length shown for Part-time residents is the incremental footage required to reach
Part-time residences remaining after lines are constructed to reach adjacent Full-time residences.
(3) The cost per home for Full-time residents does not refiect any Part-time residents that may
be along the line,
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INTRODUCTION
The service area of the Grayson County Water District includes all of Grayson |
County, Kentucky, except the area served by the Cities of Leitchfield and Caneyville and
a small area in the southern part of the county served by Edmonson County Water
District. It is estimated that there are approximately 600 households within the District's
service area that ;io not have access to an approved public water supply. The people
living in almost all of these households are drinking contaminated water and the District
is continuing its efforts to alleviate this problem.
- The District is applying to Rural Development (RD) for funds to construct water

lines in several areas of Grayson County that do not have a source of pure drinking

water. The information provided in this report more fully describes these proposed

extensions, called Project 11, emphasizes the need for the construction, and supplies

appropriate financial summaries.

SUMMARY AND CONCLUSIONS

The water line extensions and other system improvements referred to as Project
11 and as illustrated on the enclosed map are greatly needed to alleviate a serious
health hazard. Both fecal coliform and parasitic contamination are widespread in wells
and springs now in use as individual water supplies. Also, mineral concentrations are
present at unacceptéble levels in water from uhderground sources.

The proposed project to serve approximately 488 customers is ecoﬁomically
feasible with an 8.2 perceﬁt general rate increase if a $2,529,500 grant and a

$1,646,600 loan are obtained from RD. The project qualifies for the RD poverty level

1




interest rate (4.5 percent) on loan funds and is eligible for up to 75 percent grant
funding. Should $2,529,500 grant funding be unavailable, the Board of Cpmmissioners

of the Grayson County Water District desires consideration for available grant funding.

PROJECT DESCRIPTION

The proposed project consists of construction of approximately 103.8 miles of 4-
inch and 7.8 miles of 6-inch water mains and appurtenances. Three small booster
pumping stations are included in the project and will be located on Lone Hill Road,
Bowling Green Road, and Hwy 479 to provide adequate pressure to those areas.
Approximately 488 meters will be installed adjacent to the mains to serve an estimated
1,200 .people.' As shown on the enclosed map (Exhibit A), the extensions are located
throughout the District's service area.

The Project Budget, which includes estimates of various costs and funding

sources for the project, is presented on the next page.

Z




o PRELIMINARY PROJECT BUQSET
WATER SYSTEM ADDITIONS - PROJECT 11
GRAYSON COUNTY WATER DISTRICT
August 20, 1997

PROJECT COSTS

1. Construction

2. Engineering :
a. Design & Engr. During Construction 190,400
b. Inspection ' 103,400

' 3. Administrative Expenses .
4. Eaéement and Site Acquisition
5. Legal Costs
6. Interest During -Construction. .
7. Contingency

TOTAL PROJECT COST

PROJECT FUNDING

1. RECD Loan
2. RECD Grant
3. District Contribution - Tap Fees

TOTAL FUNDING

£

$3,628,000

293,800
35,000
20,000
21,900
81,500

205,700

$4.285,900

1,646,600
2,529,500

109,800

$4.285.900




HEALTH HAZARDS

As statéd previously, serious health hazards are present in private water
supplies now being used in th'e project area. The Appendix includes a letter from Dr. Joe
M. Lee dochmenting outbreaks of infections caused by water-borne bacteria and parasites.
These infections have resulted in hospitalizaﬁon of both children and adults.

The Appendix also includes a letter from the Lincoln Trail District Health
Department outlining the water related health problems in the county. These problems
include malfunctioning sewage systems, mineral pollution, and lack of adequate supply.
Department staff members reviewed the results of bacteriological tests performed on water
samples taken fron'i private water supplies in the couhty. As the letter indicates, a large
percentage of all individual water supplies tesied were contaminated with bacteria. The
presence of coliform bacteria indicates that residue from human and/or animal waste matter
is entering the drinking water supply. The list of water-borne bacterial diseas~es that could

be contracted by drinking water polluted with such waste includes dysentery, gastroenteritis,

and infectious hepatitis.

HOUSEHOLD INCOME INFO.RMATIQN :

Qualifications for funding from RD are based in part on the median income
level of the households affected by the project. In order to qUalify for the lowest interest rate
available, the median income level fqr houséholds in the project area must be below
$1'7,785. An examination of U.S. Census data indicates that the median heusehold income
in Grayson County is $17,30‘6. Since this income level is below the required amount, the

project qualifies for the poverty level interest rate of 4.5 percent on RD loan funds.
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In order to qualify for the RD grant, the median household income must be
below the poverty level and the debt service per equivalent residential customer must be
greater than 0.5 percent of the median household income. To qualify for the poverty grant
level in Gréyson County, the debt service per equivalent residential customer must be
greater than $87. The current debt service per equivalent customer including Project 10
currently under construction is $108 and will be $117 after Project 11. Therefore, the project
does qualify for poverty level grant funds.

FINANCIAL CONSIDERATIONS AND
PROPOSED WATER RATES

The methodology used in developing the District's existing rate schedule was
taken from the American Water Works Association, Manual M-l, Water Rates, Section 5, -
"Rate Design for Small Utilities", published by the AWWA in 1991. Basic philosophy and
methodology presented in other.sections of that manual were also incorporated into the rate
design.

It was determined that wifh the additidnal debt service and operating expenses
resulting from the proposed project, a rate inc;rease averaging 8.2 percent is required. This
increase will also allow an adequate margin for depreciation funds to be accumulated for
system maintenance, minor improvements, and special programs. Because the percentage
increase will be the same across the entire rate schedule, the principles used in the existing
rate design will be ubheld. |

As the Distfict's facilities continue to age and more facilities are added, the

need for expenditures on maintenance and upkeep is expected to increase. Two examples

of major upcoming expenditures from depreciation funds include tank maintenance and
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meter replacement programs. These are only two examples of the many uses of
depreciation funds that are required for system upkeep. Therefore, it is very important for
the District to implement water rates that result in sufficient revenue so that these funds will
be available.
The schedule of water rates recommended in conjunction with this project is
shown on the following pag"e. Following the rate schedule is the Proforma Adjustment which

shows the estimated revenues (which include the rate increase) and expenses for the first

full year of operation after the completion of Project 11.

Fr——




P oy
[TE

prsmams Ty
L. -

LR
o

5/8 x 3/4 Inch Meter

First 1,500 Gallons
Next 8,500 Gallons
Next 40,000 Gallons
Next 100,000 Gallons
Over 150,000 Gallons
3/4 inch Meter
First 3,000 Galions
Next . 7,000 Gallons
Next 40,000 Gallons
"~ Next 100,000 Galions
Over - 150,000 Gallons
1-Inch Meter
First 5,000 Gallons
Next 5,000 Gallons
Next 40,000 Gallons
Next 100,000 Gallons
Over 150,000 Gallons
1-1/2-Inch Meter
First 10,000 Gallons
Next 40,000 Gallons
Next 100,000 Gallons
Over 150,000 Gallons
2-Inch Meter
First 16,000 Galions
Next 34,000 Gallons
Next 100,000 Gallons
Over 150,000 Gallons
3-Inch Meter
First 30,000 Gallons
Next 20,000 Gallons
Next 100,000 Gallons
Over 150,000 Gallons
4-Inch Meter
First 50,000 Gallons
Next 100,000 Gallons
Over "150,000 Gallons
6-lnch Meter
First 100,000 Gallons
Next 50,000 Gallons
Over 150,000 Gallons
8-Inch Meter _
First 160,000 Gallons
Over 160,000 Galions
10-Inch Meter :
First 550,000 Gallons
Over 550,000 Gallons

PROPOSED MONTHLY WATER RATES
GRAYSON COUNTY WATER DISTRICT

$  13.80 Minimum Bill

6.10 per 1,000 Gallons
5.03 per 1,000 Gallons
4.20 per 1,000 Gallons
3.37 per 1,000 Gallons

$  23.44 Minimum Bill
6.10 per 1,000 Gallons
5.03 per 1,000 Gallons
4.20 per 1,000 Gallons
3.37 per 1,000 Gallons

$ 36.15 Minimum Bill
- 6.10 per 1,000 Gallons
5.03 per 1,000 Gallons
4.20 per 1,000 Gallons
3.37 per 1,000 Gallons

$  72.69 Minimum Bill
5.03 per 1,000 Gallons
4.20 per 1,000 Gallons
3.37 per 1,000 Gallons

$  104.37 Minimum Bill .
5.03 per 1,000 Gallons
4.20 per 1,000 Gallons
3.37 per 1,000 Gallons

$ 202.00 Minimum Bill
5.03 per 1,000 Gallons
4.20 per 1,000 Galions
3.37 per 1,000 Gallons

$ 308.59 Minimum Bill
4.20 per 1,000 Gallons
3.37 per 1,000 Gallons

$ 572.82 Minimum Bill
4.20 per 1,000 Gallons
3.37 per 1,000 Galions

$ 866.63 Minimum Bill
3.37 per 1,000 Gallons

$ 2,175.67 Minimum Bill
3.37 per 1,000 Gallons
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OPERATING REVENUE:
METERED & OTHER

_ Meter Sales Revenue .

Fortfeited Discounts
Other Meter Sales Rev.
Misc. Service Revenue
Other Water Revenue
Misc. Income-interest

TOTAL OPERATING REVENUE

OPERATING EXPENSE:

SOURCE OF SUPPLY & PUMP. EXP.
Purchased Water
Purch. Power - Pump Sta.
Mat'l. & Supplies and Misc.
Contr. Serv. - Audit & Legal
Contr. Serv. - Operation Labor
Insurance - Gen. Liab. & Other

TRANSMISSION AND DISTRIBUTION
Purch. Power - Storage Fac.
Purch. Power - Master Meters
Mat'l. & Supplies and Misc.
Contr. Serv. - Audit & Legal
Contr. Serv. - Op. & Mtr. Labor
Contr. Serv. - Scada
Transportation Expenses
Insurance - Gen. Liab. & Other

CUSTOMER ACCOUNTS
Mat'l. & Supplies and Misc.
Contr. Serv. - Audit & Legal
Contr. Serv. - Meter Reading
Contr. Serv. - Customer Records
Insurance - General Liability
Bad Debt Expense

ADMINISTRATIVE & GENERAL
Mat'l. & Supplies and Misc.
Contr. Serv. - Audit & Legal
Contr. Serv. - Admin & Gen Sal.
Insurance - Gen. Liab. & Other
Regulatory Commission

TOTAL OPERATING EXPENSE

‘ PROFORMA ADJUSTMENT
WATER SYSTEM ADDITIONS - PROJECT 1
GRAYSON COUNTY WATER DISTRICT

CHANGES ON
CHANGES DUE TO EXISTING CHANGES TOTAL
PROJECT 10 AND SYSTEM FROM DUE TONEW FUTURE SYSTEM
EXISTING WHOLESALE RATE INCREASE PROJECT 11 AFTER

SYSTEM  BATEINCREASE  FORPROJ. 11 CUSTOMERS = PROJECT

$1,115,497 $260,115 (1) $112,679 (3) $150,073 $1,638,364
27,922 0 0 0 27,922

0 0 0 0 0

5,154 0 0 0 5,154
105 0 0 0 105
20.687 0 — 0 — 0 20,687
$1,169,365 ) $260,115 $112,679 $150,073 $1,692,232
$239,580 $51,349 (4) $0 $26,436 $317,365

9,205 2,922 0 8,100 - 20,227 .

0 0 0 0 0

503 162 0 302 967
1,373 504 0 824 2,701
824 249 0 494 1,567

873 0 0 0 873

673 120 0 150 943

265 45 0 109 419

899 123 0 133 1,155
77,075 . 32,852 0 31,782 141,709
50 0 0 3,000 3,050

0 0 0 0 0

2,592 263 0 383 3,238
12,437 1,633 0 1,836 15,906
1,006 135 0 148 1,289
31,190 5,817 0 4,603 41,610
39,810 4,606 0 5,890 50,406
210 26 0 31 267
1,800 250 0 266 2,316
2,335 320 0 345 3,000
1,906 260 0 281 2,447
11,692 1,454 0 1,726 14,872
2,268 271 0 335 2,874
-0 —0 — 0 _ 0 — 0
$438,666 $103,361 $0 $87,174 : $629,201

8
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PROFORMA ADJUSTMENT CONTINUED
: WATER SYSTEM ADDITIONS - PROJECT 1
GRAYSON COUNTY WATER DISTRICT

CHANGES ON
EXISTING
SYSTEM FROM

CHANGES DUE TO
PROJECT 10 AND

EXISTING WHOLESALE RATE INCREASE PROJECT 11
, SYSTEM BATE INCREASE EQR PROJ, 11
MAINTENANCE EXPENSE:
PUMPING
Mat'l. & Supplies and Misc. $0 $0 $0 $0
Contr. Serv. - Audit & Legal 503 163 0 302
Contr. Serv. - Pumping Equip. 255 106 0 153
TRANSMISSION & DISTRIBUTION ‘
Mat'l. & Supplies and Misc. , 0 0 0 0
Contr. Serv. - Audit & Legal . 503 ' 68 -0 74
Contr. Serv. - Standpipes 6,414 0 0] 0
Contr. Serv. - Mains 38,455 11,196 0 15,857
Contr. Serv. - Services 11,933 2,124 0 1,761
Contr. Serv. - Meters 8,809 2,312 0 1,300
Contr. Serv. - Hydrants 1,367 0 0 o
Contr. Serv. - Misc. Plant 163 0 0 0
Contr. Serv. - Scada 0 Q 0 4,500
TOTAL MAINTENANCE EXPENSE $68,402 $15,969 $0 $23,947
DEPRECIATION EXPENSE 185,064 51,690 0 85,718
TAXES:
REGULATORY ASSESSMENT FEES 1,205+ 168 0 178
PRINCIPAL & INTEREST EXPENSE:
PRINCIPAL PAYMENT - FmHA 81,000 13,900 12,100 (2) 17,000
INTEREST PAYMENT - FmHA 265,950 75,000 (13,750)(2) 74,100
CONSUMER DEPOSITS - Interest 582 245 -0 86
TOTAL OPERATING & MAINTENANCE
EXPENSE AND OTHER $1.040.869 $260,333 ($1.650) $288,203
NET UTILITY OPERATING INCOME $128.496 (8218) $114.329 ($138,130Q)

CHANGES

TOTAL

DUE TO NEW FUTURE SYSTEM

AFTER

CUSTOMERS = PRQJECT

$0
968
514

0
845
6,414
65,508
15,818
12,421
1,367
163
4,500

$108,318

322,472
1,551

124,000
401,300
913

$1.587,755

NOTES: :

(1) INCLUDES WHOLESALE RATE INCREASE ON EXISTING SYSTEM & PROJECT 10. INCLUDES PROJECT 10

RATE INCREASE ON EXISTING CUSTOMERS AND NEW PROJECT 10 REVENUE.

PROJ 10 RATE & WHOLESALE RATE INCREASE ON EXIST. CUST. $138,856.00
PROJ 10 REVENUE ' 118,800.00
WHOLESALE RATE INCREASE ON PROJ 10 CUSTOMERS 2,459.00

' $260,115.00

(2) REFLECTS CHANGES IN INTEREST AND PRINCIPLE PAYMENTS BETWEEN 1987 AND 2000

(3) PROJECT 11 RATE INCREASE ON EXISTING CUSTOMERS 102,799.00
PROJ 11 RATE INCREASE ON PROJ 10 CUSTOMERS | 9,880.00
$112,679.00

(4) INCLUDES WHOLESALE WATER RATE INCREASE ON EXISTING & PROJ 10 CUSTOMERS.




APPENDIX




i

3

o oo

ey
-

b

Lincoln Trail District Health Department

P.O. BOX 2609, 1222 WOODLAND DRIVE
ELIZABETHTOWN, KENTUCKY 427022603
{502) 769-1601 '
FAX {502) 765-7274

August 14, 1997

Alan H. Vilines, PE.
Grayson County Water District
P.0.Box 1118 .

Bowling Green KY 42102-1118

Dear Alan:

As an Environmentalist in Grayson County, it has been my experience that a large percentage of
the wells and springs have been contaminated and will not meet EPA standards for drinking water.
Approximately 70% of those tested this year had some degree of contamination. The potential for
serious bealth problems for those people which are drinking this water is of a high mngmtude
Grayson County needs to have safe drinking water available to as many citizens as possible.

Sincerely,
]
S. Taylor 2 ' '
Health Environmentalist
13BRECAINRIDGE co HEALYH CENTER T1GRAYSON CO HZALTH CENTER (2 HARDN GO REALTH SERTERVE SOWN o ARG 58, MER, TH CENTER/RADCLIPF ..'! UAAVE CC. HEALTH CENTER
MANST. 124 EAST WA'TE JAK ST 580 VIESTPORT ROAD 1482 NORTH WILSOH 215 EAST MAIK 8,
HAROINEBUSAG, KENTUCKY 40143 LEITCKFIELE. KENTUOKY 42764 ELCABETHTOWN. KEKTUCKY 429! RADCLIFF, KENTUSXY 4480 HOMGEMILE. ¥ EMT'CRY €274
1502} 7565120 {302} 259-3141 (502) 7656196 1602) 362-2626 122, 3583848
Q L::c;:.v TAL 0B CUNT L IMARIGH CO HEALTH CENTER S MEADE CO HEALTH CENTER T NELSONCO HEATHCENTER L i WASHEGTON (O HEALTH CENTER
o 13 WOODLAND TR, 516 NORTH SPALDMNG AVE, FAIRNAY DRVE 124 SCYTH THIAD AR EAST WAR: §Y
ZABETHTOWN xt‘ng}w 2 LEDANON KENTUCKY 40033 BRANDENEURS KENTLEKY 43108 AAADBTOWN KENTUCKY 400 SPRNGFIELD. KENTUCK ¢ $3089
(51 756-15 (502) 632-3%7 (502) 472 X368 807, 483212+ (80€} 336 3980

An Equa! Opportunity Employer ME/D
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Leitchfield Pediatric Clinic, F.S.C.

Joseph M. Lee, M.D.
Richard A. Boada, M.D.
Nadyne S. Lee, A.R.N.P.

————
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August 11, 1997

Mr. Alan Vilines
Grayson County Water District
PO Box 1118

Bowling Green, KY 42102-1118

Dear Mr. Vilines:

I have been a Pediatrician in Grayson County for twenty-one years,

and I am greatly interested in the proposed water lines for the
Grayson County Water District. I have serious concerns about the
safety of the water supply in Grayson County (we have a high
percentage of contamination in wells and family water supplies
tested). All the babies in the WIC Program have to prepare formula
from concentrate and must use their own water supply. We have a
significant number of children with diarrhea from enteric pathogens
(salmonella and shigella) as well as glardia. A lessor problem but
still significant is the number of children not receiving flouride
in their family water resulting in an increase of dental problems.

The proposed water line extensions would alleviate many of the
problems in the areas served and hence improve the health status of
the community.

I strongly encourage the approval of this proposal.
Sincerely,
oe M. Lee, M.D., F.A.A.P.

cc: John Taylor
Grayson County Health Dept.

908 Wallace Avenue Suite 108 » Leitchfield, Kentucky 42754 » (502) 259-5641
Caring For Infants, Children and Adolescents
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SUMMARY/ADDENDUM
TO
PRELIMINARY ENGINEERING REPORT
Dated _August 20, 1997
FOR

Grayson County Water District - Project 1
(Name of Water Facility Project)

Applicant Contact Person Alan H,. Vilines, P.E.

Applicant Phone Number (502) 842-6541

In order to avoid unnecessary delays in application processing, the applicant and its consulting
engineer should prepare a summary of the preliminary engineering report in accordance with this
Guide. Feasibility review and grant determinations may be processed more accurately and more
rapidly if the Summary/Addendum is submitted simultaneously with the preliminary engineering
report, or as soon thereafter as possible.

1. General

A. Areatobe Served: In addition to this summary, the applicant/engineer should submit
a project map of the service area showing the following:

1. Existing Facilities Location and Size.
Exhibit A '

2. Proposed Facilities Location and Size.
3. New User Location - Also attach a list of new users, by road.

Attachment No. 1 .
4, Breakdown of project cost for each branch line.

(1)




il. FACILITY CHARACTERISTICS OF EXISTING WATER SYSTEM

A. Water Source: Describe adequacy of source (quality and quantity). Include an
explanation of raw water source, raw water intake structure, treatment plant capacity,
and current level of production (WTP). Also describe the adequacy of Water

Purchase Contract if applicable.
| water is purchased from the City of Leitchfield: raw water from Rough Rive
Reservoir WTP: the WTP capacity is 2.6 mgd - peak production is approximately 1.6
mad. The current water purchase contract extends for a term of 40 years from 1994
and provides for the purchase of 25,000,000 gallons/month and can be upgraded to
41.000.000 gallons /month. Average purchase will be approximately 19.253.000
allons/month when Project 10 is completed in 1997

If the applicant purchases water:

Seller(s): City of Leitchfield, Kentucky
Price/1,000 Gallons: 1.274

Present Estimated Market Value of Existing
System: $ 7,977,946

B.  Water Storage:

Type: Ground Storage Tank. X Elevated Tank X
Standpipe X Other

Number of Storage Structures

Total Storage Volume Capacity  __1,039,000 gallons
Date Storage Tank(s) Constructed __1978, 1982, 1989, 1994, 1995

C.  Water Distribution Systems
Pipe Material Polyvinyl Chloride (PVC)
Lineal Feet of Pipes 3" Diameter 25450 4" 568,302 6" 574,538
| 8" 83530 10" 12778 |

Date(s) Water Lines Constructed 1975 to present

Number and Capécity of Pump Station(s) __Four pump stations: 1 at 120 gpm, 1 at
250 gpm. 1 at 150 gpm. 1 at 100 gpm. _One pump station under construction at 300

apm,

()




D. Condition of Existing Water System:

Briefly describe the condition and suitability for continued

i _ use of facility now owned by the applicant. Include any
major renovation that will be needed within five to ten
= years. :

P ]

e
Lo

THE EXISTING WATER SYSTEM IS IN EXCELLENT CONDITION AND WAS DESIGNED

gi WITH ADEQUATE CAPACITY FOR THE PROPOSED ADDITIONS. NO RENOVATIONS

H ARE FORESEEN.

- I11. EXISTING LONG-TERM INDEBTEDNESS

gg | _ A. Liét of Bonds and Notes:

Fr Amount on

§“ Date Principal Principal Pymt Bond/Note Deposit in
of Issue Balance Payment Date Holder . Reserve Acct

‘ 19_76 Issue $_ 343,000 g 13,000 12/31/97  RD 11,757.59

: 19 77 Issue %__216,000 ¢ 6,000 12/31/97 RD 5,928.86

& 19 81 Issue _ 118,000 g 3,000 12/31/97 RD 3,051.50

: 19 85 Issue $__ 237,000 g 4,000 12/31/97 RD 4,762.33

3 19_88 Issue 1,241,000 g 18,000 12/31/97 RD 22,949.68
1991 ISSUE 1,383,000 16,000 12/31/97 RD 22,836.58

,’ 1995 ISSUE 1,977,000 - 22,000 .‘12/31/97 RD 30,335.73

- IV. LAND AND RIGHTS - EXISTING SYSTEM(S)

E‘ Number of Treatment Plant Sites

- Number of Storage Tank Sites 6

bl

ﬁ Number of Pump Stations 5

¢ Total Acreage , o +2 Acres

. Purchase Price . $ 15,595

e

“ (3)
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vIi.

NUMBER OF EXISTING USERS (INCLUDING PROJECT 10 CUSTOMERS)

A. Water Users:

Residential Size Meters (In Town)#+

Residential Size Meters/Farmers (Out of Town)#

Larger Users (Larger Than 5/8" Meter (In Town)

Larger Users (Larger Than S5/8" Met
Total

Number of Total Potential Users Li
in the Service Area

#NOTE: Residential/Farmers lUsers:

er (Out of Town) 46

ving

Classify by type of user
regardless of quantity of water used.

3,938

3,984

4,600

This

classification should include those meters serving
individual rural residence size meters and farmers.

’ Minimum Water Usage for Each

Meter Size Connection Fee Size Meter

5/8" x 3/4" $___ 450 1,500 gallons
t—Inch _ $__ 550 5,000 gallons.
1-1/2" Inch $_ 1,150 10,000 gallons
2-1nch : $ 1,300 16,000 qallons
3-Inch $ 4,000 30,000 gallons
4-Inch_ $__ 4,600 50,000 gallons
S=Inch $ --- el gallons
b6=Inch $__Actual Cost 100,000 qallons
8-Inch $ Actual Cost 160,000 gallons
10-1Inch $ Actual Cost 550,000 callons

AT

(4)




VII. WATER RATES - EXISTING RATE SCHEDULE

Date this rate went

Meter Size _J/8" x 3/4" :
First 1,500 Gallons
Next 8,500 Gallons
Next 40,000 Gallons
Next 100,000 _ Gallons
Next - Gallons
Next o= Ga}lons
. All Over 150,000 Gallons
|
Meter Size 3/4": :
First 3,000 Gallons
Next 7,000 Gallons
Next 40,000 Gallons
Next 100,000 Gallons
Next o Gallons
Next o- Gallons
All Over_ 130,000 Gallons
Meter Size " :
First 5,000 Gallons
Next 5,000 Gallons
Next 40,000 Gallons
Next 100,000 Gallons
Next -- Gallons
Next - S Gallons
All Over_ 50,000 Gallons

into effect:

& o o ()]

SEPTEMBER 1997

g 12.75 Minimum,
% 5-64 - per 1,000
$ >4.65 per 1,000
s 3.88 per 1,000
3 - per 1,000
% - per 1,000
$ 3.11 per 1,000
& 21.66 Minimum.
$ 5,64 per 1,000
$ 4,65 per 1,000
% 3,88 per 1,000
3 -~ per 1,000
$ -- per 1,000
$ 3.11 per 1,000
¢ 33.41 Minimum.
$ 5.64 per 1,000
¢ 4.65 per 1,000
$ 3.88 per 1,000
$ -~ per 1,000
$ -- per 1,000
$ 3.11 per 1,000
(4A)

Gallions.
Gallons.
Galloﬁs.
Gallons,
Gallons,

Gallons.

Gallons.
Gallons.
Gallons.
Gallons.
Gallons.

Gallons.

Gallons.
Gallons.
Gallons.
Gallons.
Gallons.

Gallons.
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Date this rate went

Meter Size __1-1/2" :
First __10,000  Gallons
Next - - 40,000 .Gallons
Next 100,000 Gallons
Next == - Gallons
Next == Gallons
Next - Gallons
A1l Over_'20.000 Gallons
Meter Size 2" ;. :
First 16,000 Gallons
Next __jf;EEL__ Ga{lons
Next _ 100,000  gallons
Next - Gallons
Next o= Gallons
Next -~ Gallons
All Over_150,000 Gallons
Meter Size 3" :
First 30,000 Gallons
Next 20,000 Gallons
Next 100,000 Gallons
Ne#t - Gallons
Next - Gallons
Next -- ’ggllqns
A1l Over_150,000 Gallons

into effect:

VII. WATER RATES - EXISTING RATE SCHEDULE

(Continued)
SEPTEMBER 1997

d $__67.18
@ $___4,65
@ % __ 3.88
2 % -
2% -
VR -
D% 3.11
2 ¢ 96.46
2 ¢ 4.65
2 ¢ 3.88
VI - -
VR -
VIR 3 ==
d ¢ 3.1
2 ¢ 186.69
2% 4.65
2 ¢ 3.88
2 s___--
9% --
% --
d $__3,11
(4B)

Minimum.

per 1,000
per 1,000
per 1,000
per 1,000
per 1,000

per 1,000

Minimum.

per 1,000

per 1,000

per 1,000
per 1,000
per 1,000

per 1,000

Minimum.

per 1,000
per 1,000
per 1,000
per 1,000
per 1,000

per 1,000

Gallons.
Gallons.
Gallons.,
Gallons.
Gallons.

Gallons.

Gallons,
Gallons.
Gallons.
Gallons.
Gallons.

Gallons.

Gallons.
Gallons.
Gallons.
Gailons.
Gallons.

Gallons.




WATER RATES - EXISTING RATE SCHEDULE

vVII. (Continued)

SEPTEMBER 1997

Date this rate went into effect:

; Meter Size 4" :

- First 50,000 Gallons @ ¢_285.20 Minimum.

gz Next 100,000 Gallons @ % 3.88 per 1,000 Gallons.

- Next s- Gallons @ % - per 1,000 Gallons.

{$ Next -~ Gallons @ % - per 1,000 Gallons.

L Next -- Gallons @ $___ - per 1,000 Gallons.

L Next ~- Gallons @ $ - per 1,000 Gallons.

E All Over 150,000  Gallons @ $__ 3.11 per 1,000 Gallons.

8

" Meter Size 6" :

g First 100,000 Gallons @ $_529.41 Minimum.

:: Next 50,000 Gailons @ $ 3.88 per 1,000 Gallons.

; Next -- Gallons @ $ - per 1,000 Gallons.

é Next -- Gallons @ $ - per 1,000 Gallons.

. Next == Gallons @ $ - per 1,000 Gallons.

L Next -- Gallons @ $ - per 1,000 Gallons.
All Over__ 150,000 Gallons @ $___ 3.11 per 1,000 Gallons.

; Meter Size 8" :

: First 160,000 Gallons @ ¢_800.95 Minimum.

g% Next : -- Gallons @ $ - per 1,000 Gallons.

' Next - Gallons 2 % - per 1,000 Gallons.
Next T Gallons 2@ % - per 1,000 Gallons.
Next - Gallons @ $___- per 1,000 Gallons.
Next -~ Gallon& @ ¢ - per 1,000 Gallons.

b All Over_ 160,000 Gallons @ $___3.11 per 1,000 Gallons.

i (4c)
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VII.

Existihg Rate Schedule (Continued)

Meter Size 10"

First

Next =
Next .-
Next --
Next — .-

Next - -

All QOver

Meter Size _ N/A

550,000

550,000

Gallons

Gallons

Gallons

Gallons

Gallons

Gallons

Gallons

t

First

Next

Next

Next

Next

Next

All Over

Gallans
Gallons
Gallons
Gallons
Gallons
Gallons

Gallons

s 2,010.79

per

Fr—

(4D)

Minimum.

per 1,000
1,000
per 1,000
per 1,000
per 1,000

per 1,000

Minimum,

per 1,000
per 1,000
per 1,000
per 1,000
per 1,000

per 1,000

Gallons.
Gallons.
Gallons.
Gallons.
Gailons.

Gallons,

Gallons.
Gallons.,
Gallons,
Gallons.
Gallons.

Gallons.
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SEE SHEETS 9 & 10 ' '

VIII. ANALYSIS OF ACTUAL WATER USAGE - EXISTING SYSTEM - 12 MONTH PERIOD

For Periodg JULY 1. 1996 to JUNE 30, 1997 ]
Non-
Meter . Residential/ Residential/
Size MONTHLY WATER USAGE Average Farmer Commercial
No. of| Usage No. cof] Usage
: Users | (1000) Users |(1000)
"0 2,000 Gal. 1,000 '
2,000 3,000 Gal. 2,500
3,000 4,000 Gal. 3,500
4,000 5,000 Gal. 4,500
5,000 6,000 Gal. 5,500
6,000 7,000 Gal. 6,500
5/8 x 7,000 8,000 Gal. 7,500
8,000 2,000 Gal. B,500
374 ?,000 10,000 Gal. 2,500
10,000 11,000 Gal. 10,500
Inch 11,000 12,000 Gal. 11,500
12,000 13,000 Gal. 12,500
13,000 14,000 Gal. 13,500 .
14,000 15,000 Gal. 14,500
15,000 16,000 G&l. 15,500
16,000 17,000 Gal. 16,500
17,000 18,000 Gal. 17,500
18,000 19,000 Gal. 18,500
19,000 20,000 Gal. 19,500
Gal.
Gal.
Gal.
Sub-Total ¢ P > Y|« )
Average Usage ( ) ( )
Gal.
Gal.
1-Inch Gal.
Gal.
Gal.
Sub-Total ( |« )« )| ¢ )
Gal.
: Gal.
1-1/2 Gal.
Gal.
Inch Gal.
Sub-Total () |¢ ) )]« )

Continued

(5)




vIII. continued .....0
Non-
D Meter Residential/ Residential/
& Size . MONTHLY WATER _USAGE  Average Farmer Commercial
No. of| Usage No. of| Usage
g* . ‘ Users | (1000) Users | (1000)
O Gal. .
Gal.
T 2-Inch Gal.
. Gal.
Gal. ___
. Sub-Total ( )| ¢ ) V)¢ )
ey Gal.
: Gal.
e 3-Inch Gal.
b : BGal. t
Gal. v
o Sub-Total ( )1 ) ( )¢ )
; Gal.
) Gal.
£ 4-1Inch Gal.
i gal.
Gal.
Sub-Total ( )| ¢ ) ( ) | ¢ )
¢ Bal.
Gal.
T S-Inch Gal.
L0 . Gal.
Gal.
s Gal.
L Sub-Total ( )| ¢ )« )| ¢ )
. : Gal.
i ' Gal.
L 6-Inch Gal.
Gal.
£ . Gal.
% Sub-Total )| £ ) ¢ )] ¢ )
¢ Total ( ) ( ) ) ( )
b Total Water Purchased and/or Produced’
2 Total Water Sold
L P
{F

P

(SA)
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IX. FACILITY CHARACTERISTICS OF PROPOSED WATER SYSTEM

A. "Water Source: Describe adequacy of source (quality and
quantity). Include an explanation of raw water source, raw
water intake structure, treatment plant capacity. and current
level of production (WTP). Also describe the adequacy of Water
Purchase Contract if applicable.

All water will be purchased from the City of Leitchfield. Grayson

County Water District's current water purchase contract provides for

the purchase of 25,000,000 gallons/month and can be upgraded to

41.000{000 gallons/month. The proposed project will require an

additional 1,729,217 gallons/month bringing total purchases_to 20,982,700
/gallons/month. '
B. Water Storage:

1

~Type: Ground Storage Tank Elevated Tank

Standpipe Other

Number of Storage Structures__None
Total Storage Voldme Capacity
c. Water Distribution Syétem:
Pipe Material Polyvinyl Chloride (PVC)
Lineal Feet of Pipe: 3" Diameter | 4%548,542 6" _40,950
" 10" 12"

Number and Capacity of Pump Station(s) Thifee booster pump stations

at 75 GPM éach.

X. LAND AND RIBGHTS - PROPOSED WATER SYSTEM(S)

Number of Treatment Plant Sites

Number of Pump Sites 3

Number of Other Sites (Storage Tank)

Total Acreage A 1 Acres

Purchase Price : $ ' 2,000 .

(86)
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XI. NUMBER OF NEW USERS

A. Water Users:

Residential Size Meters (In Town)#

Residential Size Meters/Farmers (Out of Town )+ 488

Larger Users (Larger Than 5/8" Meter (In Town)

Larger Users (Larger Than 5/8" Meter (Out of Town)

Total

488

Number of Total Potential Users Living A
in the Service Area pprox. 600

+NOTE ¢

Residential /Farmers Users: Classify by type of user

regardless of quantity of water used. This

classification should include those meters serving
individual rural residence size meter and farmers.

Minimum Water Usage for Each

Meter Size Connection Fee Size Meter

5/8" x 3/4" $ 450 1,500 gallons
1-Inch $ 550 5,000 qgallons
»1—1/2" Inch $ 1,150 10,000 gallons
2=Inch $ 1,300 16,000 gallons
3~-Inch $ 4,000 30,000 gallons
4=Inch € 4,600 50,000 gallons
6=Inch $ ACTUAL COST . 100,000 gallons
8;-ILgh $ ACTUAL COST 200,000 gallons
10-Inch $ ACTUAL COST 550,000 gallons

*During initial sign-up period for Project 11, the connect fee for 5/8" x
meters will be $225 and all other meters will be 1/2 of amount indicated.

3/4"

Fr

(7)
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XIITI.WATER RATES - PROPOSED

A. Proposed Rate Schedule:

First 1,500 Gallons
‘Next 8,500 Gallons
Next 40,000 Gallons
Next 100,000 Gallons
Next Gallons
Next Gallons

All Over 150,000 Gallons

IF MORE THAN ONE RATE, USE

(8)

2 % 13.80
2% 6.10
2 % 5.03
2 4.20
2 %

2 %

2% 3.37

Minimum.

per

per

per

per

per

per

ADDITIONAL SHEETS.

1,000
1,000
1,000
1,000
1,000

1,000

Gallons.
Gallons.
Gallons.
Gallons.
Gallons.

Gallons.

Z




VIIl. ANALYSIS OF ACTUAL WATER

Q=

XIV. FORECAST OF WATER USAGE - INCOME - EXISTING SYSTEM - EXISTING USERS

(INCLUDES 8.2% RATE INCREASE FOR PROJECT 11)

$14,794
4314
3,092
3,068
3,533
2,205
1,908
1,969
1,249
1,020
1,460
2,004
1,631
1,006
1,107
2,686
2,578
5,049
3,632
8,241
3,301
506

0
1,054
0

0

0

$71,407

$47
85
170

~
(o]

jeNoNoNoNolloNeoNeoNoNooNoNoNoNe

$380

_5/8" METERS:
o BESIDENTIAL COMMERCIAL
- AVG
_USAGE/MON AVG BILL NO.BILS USAGE INCOME NO.BILLS USAGE  INCOME
. 0 TO 2,000 680 13.80 12,786 8,694,480 $176,447 1,072 728,960
b 2 TO 3,000 *© 2512 19.97 5969 14,994,128 119,201 216 542,592
e 3TO 4,000 3,497 25.98 5,891 20,600,827 153,048 119 416,143
4 TO 5,000 4,477 31.96 4806 21,516,462 153,600 96 429,792
£ 5 TO 6,000 5,466 37.99 3,395 18,557,070 128,976 93 508,338
by 6 TO 7,000 6,465 44.09 2292 14,817,780 101,054 50 323,250
v 7 TO 8,000 7,468 50.20 1,490 11,127,320 74,798 38 283,784
, ’ 8 TO 9,000 8,460 56.26 902 7,630,920 50,747 35 296,100
-9 TO 10,000 9,477 62.46 583 5,525,001 36,414 20 189,540
- 10 TO 11,000 10,469 68.01 320 3,350,080 21,763 15 157,035
S 11 TO 12,000 11,462 73.00 210 2,407,020 15,330 20 229,240
' 12 TO 14,000 12,882 80.15 256 3,297,792 20,518 25 322,050
r 14 TO 16,000 14,966 90.63 146 2,185,036 13,232 18 269,388
16 TO 18,000 16,950 100.61 108 1,830,600 10,866 10 169,500
18 TO 20,0000 18,960 110.72 97 1,839,120 10,740 10 189,600
20 TO 25,000 22,379 127.92 99 2,215,521 12,664 21 469,959
b 25 TO 30,000 27,102 °  151.67 61 1,653,222 9,252 17 460,734
L. 30 TO 40,000 34,125 187.00 54 1,842,750 10,098 27 921,375
40 TO 50,000 45,089 242.15 47 2,119,183 11,381 15 676,335
;- 50 TO 75,000 61,935 316.98 30 1,858,050 9,509 26 1,610,310
L 75 TO 100,000 84,713 412.64 27 2,287,251 11,141 8 677,704
b 100 TO 150,000 106,897 505.82 7 748,279 3,541 1 106,897
150 TO 200,000 .153,210 697.67 4 612,840 2,791 0 0
200 TO 300,000 258,950  1054.01 1 258,950 1,054 1 258,950
= 300 TO 400,000 0 0.00 0 0 0 0 0
> 400 TO 500,000 0 0.00- 0 0 0 0 0
) 500 TO ABOVE 612,670 2246.05 1 612,670 2.246 0 0
i SUBTOTALS 39,582 152,582,442 $1,160,411 1,953 10,237,576
AVG. RATE
& AVG. USAGE 3,855 5,242
BESIDENTIAL COMMERCIAL
i AVG .
i USAGE/MON AVG BILL NO.BILLS USAGE INCOME NO.BILLS USAGE INCOME
e 0 TO 3,000 550 23.44 0 0 $0 2 1,100
3 TO 4,000 3,800 28.32 0 0 0 3 11,400
P 4 TO 5,000 4714 33.90 0 0 0 .5 23,570
by 5 TO 6,000 5,580 39.18 0 0 0’ 2 11,160
La 6 TO 7,000 0 0.00 0 0 0 0 0
7 TO 8,000 0 0.00 0 0 0 0 0
7 8 TO 9,000 0 0.00 0 0 0 ) 0
9 TO 10,000 0 0.00 0 0 0 0 0
10 TO 11,000 0 0.00 0 0 0 0 0
o 11 TO 12,000 0 0.00 0 0 0 0 0
; 12 TO 14,000 0 0.00 0 0 0 0 0
L 14 TO 16,000 0 0.00 0 0 0 0 0
16 TO 18,000 0 0.00 0 0 0 0 0
18 TO 20,000 0 0.00 0 0 0 0 0
pe 20 TO 25,000 0 0.00 0 0 0 0 0
25 TO 30,000. 0 0.00 0 0 0 0 0
30 TO 40,000 0 0.00 0 0 0 0 0
‘- 40 TO 50,000 0 0.00 0 0 0 0 0
¥ 50 TO ABOVE 0 0.00 0 0 0 0 0
SUBTOTALS 0 0 $0 12 47,230
9
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T AVG

%
:
;
:
:
:
:

i 0TO 5,000 2,156 36.15 36 77,616 1,301 47 101,332 1,699
5 TO 6,000 5,390 38.53 4 21,560 154 4 21,560 154
6TO - 7,000 6,536 4552 11 71,896 501 9 58,824 410
7 TO 8,000 7,534 51.61 3 22,602 155 5 37,670 258
8 TO 9,000 8,573 57.95 3 25,719 174 12 102,876 695
e 9 TO 10,000 9,418 63.10 1 9,418 63 7 65,926 442
L 10 TO 11,000 ' 10,471 69.02 0 0 0 8 83,768 552
11 TO 12,000 11,517 74.28 2 23,034 149 8 92,136 594
12 TO 14,000 12,980 81.64 1 12,980 82 10 129,800 816
14 TO 16,000 15,036 91.98 2 30,072 184 9 135,324 828
vy 16 TO 18,000 16,648 100.09 7 116,536 701 3 49,944 300
. 18 TO 20,000 19,237 113.11 2 38,474 226 4 76,948 452
. 20 TO 25,000 22,178 127.91 8 177,424 1,023 19 421,382 2,430
25 TO 30,000 27,420 154.27 4 109,680 617 12 329,040 1,851
é’ ; 30 TO 40,000 34,114 187.94 3 102,342 564 9 307,026 1,601
o 40 TO 50,000 43,902 237.18 5 219,510 1,186 8 351,216 1,897
& 50 TO 75,000 63,369 324.00 2 126,738 648 8 506,952 2,592
0 75 TO 100,000 86,142 419.65 0 0 0 6 516,852 2,518
i 100 TO 150,000 122,391 571.89 2 244,782 1,144 22 2,692,602 12,582
‘ 150 TO 200,000 172,769 742.23 0 0 0 8 1,382,152 5,938
200 TO 300,000 212,735 876.92 0 0 0 2 425,470 1,754
P 300 TO 400,000 0 0.00 0 0 0 0 0 0
400 TO 500,000 0 0.00 0 0 0 0 0 0
500 TO ABOVE 0 0.00 1] 0 0 0 0 0
s SUBTOTALS . 96 1,430,383 $8,872 220 7,888,800  $40,453
L] .
. -LUZMETERS: BESIDENTIAL COMMERCIAL
. AVG
0TO 10,000 6,857 72.69 0 0 0 3 20,571 218
10 TO 11,000 10,367 7454 0 0 0 3 31,101 224
i 11 TO 12,000 0 0.00 0 0 0 0 0 0
12 TO 14,000 13,033 87.95 0 0 0 3 39,099 264
. 14 TO 16,000 14,801 96.84 0 0 0 1 14,801 97
I 16 TO 18,000 17,150 108.65 0 0 0 2 34,300 - 217
13 18 TO 20,000 0 0.00 0 0 0 0 0 0
20 TO 25,000 0 0.00 0 0 0 0 0 0
L 25 TO - 30,000 -0 0.00 0 0 0 0 0 0
o 30 TO 40,000 0 0.00 0 0 0 0 0 0
- 40 TO 50,000 0 0.00 0 0 0 0 0 0
50 TO 75,000 0 0.00 0 0 0 ) 0 0
75 TO 100,000 0 0.00 0 0 ) 0 0 0
;o 100 TO 150,000 138,000 643.49 0 0 0 3 414,000 1,930
L 150 TO 200,000 184,500 810.16 0 0 0 6 1,107,000 4,861
200 TO 300,000 210,000 896.09 0 0 0 3 630,000 2,688
300 TO 400,000 0 0.00 0 0 0 0 0 0
400 TO 500,000 0 0.00 0 0 0 0 0 0
500 TO ABOVE 0 0.00 0 0 0 0 0 0
SUBTOTALS 0 0 $0 24 2,290,872  $10,499
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16 TO
18 TO
20 TO
25 TO
30 TO
40 TO
50 TO
75 TO
100 TO
150 TO
200 TO
300 TO
400 TO
500 TO
750 TO
1.0 TO
1.5TO

0 TO
30 TO
40 TO
50 TO
75 TO
100 TO
150 TO
200 TO
300 TO
400 TO
500 TO
750 TO
1.0 TO
1.6TO

16,000
18,000
20,000
25,000
30,000
40,000
50,000
75,000
100,000
150,000
200,000
300,000
400,000
500,000
750,000
1i.0M
1i5M
ABOVE

»

6,007
16,200
18,700
22,917
27,960
33,067
44,233
60,133
85,050

125,433
177,250
226,900
362,140

410,600

o

0
0
0

SUBTOTALS

30,000
40,000
50,000
75,000
100,000
150,000
200,000
300,000
400,000
500,000
750,000
i0M
1.5M
ABOVE

AVG
10,218
30,600

[eNeoNoNoNoNoloNoNoloNalo]

SUBTOTALS

50,000
75,000
100,000
150,000
200,000
300,000
400,000
500,000
750,000
1.0M
1i5M
ABOVE

5

[
[«2]
[
o
~

X=Xk -k-X=)

7.410
211
236
835
823

1,712

2,217

3,815

1,690

6,853

1,491

2,739

13,688
1,532
0

0

0

0

$45,252

2,222
205

oo

OO0 O0OO0OO0OO0OO0OO

$2,427

w
~
o
w

jeNeNoNoNoNoNoNoleNoiNa]

BESIDENTIAL COMMERCIAL
AVG :

AVG BILL NO.BILLS USAGE INCOME NO.BILLS USAGE INCOME
104.37 0 0 0 7" 426,497
105.38 0 o 0 2 32,400
117.95 0 0 0 2 37,400
139.16 0 0 0 6 137,502
164.53 0 0 0 5 139,800
190.22 0 0 0 9 297,603
246.38 0 0 0 9 398,097
317.95 0 0 0 12 721,596
422.60 0 0 0 4 340,200
571.10 0 0 0 12 1,505,196
745.72 0 0 0 2 354,500
913.04 0 0 0 3 680,700

1368.80 0 0 0 10 3,621,400
1532.11 0 0 0 1 410,600
0.00 0 0 0 0 0
0.00 0 0. 0 0 0
0.00 0 0 0 0 0
0.00 1} Q 0 [t} Q
0 0 $0 148 9,103,491
BESIDENTIAL COMMERCIAL
AVG
BILL NO.BILLS USAGE INCOME NO.BILLS USAGE  INCOME
202.00 0 0 0 11 112,398
205.02 0 0 0 1 30,600
0.00 0 0 0 0 0
0.00 0 0 0 0 0
0.00 0 0 0 0 0
0.00 0 0 0 0 0
0.00 0 0 0 0 0
0.00 0 0 0 0 0
0.00 0 0 0 0 0
0.00 0 0 0 0 0
0.00 0 0 0 0 0
'0.00 0 0 0 0 0
0.00 0 0 0 0 0
0.00 0 Q 1] [t} (4]
0 12 142,998
RESIDENTIAL COMMERCIAL
AVG
BILL NO.BILLS USAGE INCOME NO,BILLS USAGE INCOME
308.59 0 0 0 12 321,684
0.00 0 0 0 0 0
0.00 0 .0 0 0 0
0.00 0 0 0 0 0
0.00 0 0 0 0 0
0.00 0 0 0 0 o
0.00 0 0 0 0 0
0.00 0 0 0 0 0
0.00 0 0 0 0 0
0.00 -0 0 0 0 0
0.00 0 0 0 0 0
0.00 0 0 [t} 0 0
0 12 321,684

SUBTOTALS'

9B
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%

E
%

AVG

|
E
E
E
E
E
E

0 TO 100,000 4,458 572.82 0 0 0 24 106,992 13,748
100 TO 150,000 0 0.00 0 0 0 0 0 0
150 TO 200,000 0 0.00 0 0 0 0 "0 0
200 TO 300,000 0 0.00 0 0 0 0 0 0
300 TO 400,000 0 0.00 0 0 0 0 0 0
400 TO 500,000 0 0.00 0 0 0 0 0 0
- 500 TO 750,000 0 0.00 0 0 0 0 0 0
i 750 TO 10M ° 0 0.00 0 0 0 0 0 0
£ 1.0TO 1.5M 0 0.00 0 0 0 0 0 0
15TO 20M 0 0.00 0 0 0 0 0 )
r- 20TO 25M 0 0.00 0 0 0 0 0 0
25TO 3.0M 0 0.00 0 0 0 0 0 0
i 3.0TO 40M 0 0.00 0 0 0 0 0 0
40TO 50M 0 0.00 0 0 0 0 0 0
: 50TO ABOVE 0 0.00 0 0 0. 0 0
W SUBTOTALS 0 0 $0 24 106,992  $13,748
1
3
By . )
. TOTALS 39,678 154,012,825 1,169,283 2,405 30,139,643 187,869
i TOTAL CUSTOMERS 3,307 200 ,
L3 AVG. CONSUMPTION PER MONTH . 3,882 12,532
g ' .
i ANNUAL WATER SOLD . 154,012,825 30,139,643
ANNUAL WATER PURCH. OR PROD. 175,802,300 34,403,800
ANNUAL REVENUE : $1,169,283 $187,869
'+ TOTAL ANNUAL WATER SOLD 184,152,468
TOTAL ANNUAL WATER PURCH. OR PROD. i 210,206,100
7" TOTAL ANNUAL REVENUE - $1,357,152
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VIIl. ANALYSIS OF ACTUAL WATER USAGE
XIV. FORECAST OF WATER USAGE - INCOME - EXISTING SYSTEM

PROJECT 10 CUSTOMERS CURRENTLY UNDER CONSTRUCTION

5/8 X 3/4 INCH METER

MONTHLY WATER USAGE Average

0 2,000 Gal 1,498
2,000 3,000 Gal 2,509
3,000 4,000 Gal 3,497
4,000 5,000 Gal 4,485
5,000 6,000 Gal 5,477
6,000 7,000 Gal 6,466
7,000 8,000 Gal 7,474
8,000 9,000 Gal 8,484
9,000 10,000 Gal. 9,477
10,000 11,000 Gal 10,492
11,000 12,000 Gal. 11,5089
12,000 14,000 Gal. 0
14,000 16,000 Gal. 0
16,000 18,000 Gal. 0
18,000 20,000 Gal 0

20,000 25,000 Gal. 0.
25,000 30,000 Gal 0
30,000 40,000 Gal. 0
40,000 50,000 Gal. 0
50,000 75,000 Gal 0
75,000 100,000 Gal. 0
100,000 & ABOVE Gal. 0

ANNUAL TOTALS

AVG. RATE

AVG. USAGE

Average
Bill

13.80
19.95
25.98
32.01
38.06
44.09
50.24
56.40
62.46
68.12
73.24
0.00
0.00
0.00
0.00
,0.00
0.00
0.00
0.00
0.00
0.00
10.00

$7.65

No. of
Users

477 17,135,604

10

[eNeNaoNoNoNoNeNoleNallolt 2|

Residential/
Farmer
Usage

4,116,504
2,258,100
- 2,308,020
2,098,980
2,037,444
1,862,208
896,880
712,656
454,896
251,808
138,108

[=NeNoNeNaoloNoNolNoloNol

2,994

Income

$37,922
17,955
17,147
14,981
14,158
12,698
6,029
4,738
2,998
1,635
879

[« NeoNoNeNoNeNoNoNoNoNo)

$131,139

Non-Residential/

No. of
Users

(el oNoYoloNeNoNoNoNoNeNeolloNoNaloloNalooNoN-]

Usage

[eNeNoNoNeNoNoNoNoNeNollofoNoNeNoNoNeNo ool

Income

[eYeNoNecNoNoNoNoNolNoNoNoloNoNoNojNeNoNoNaNo e
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XVI. CURRENT OPERATING BUDGET - (As of the last full operating year)
(July 1996 to June 1997)

A. Operating Income:
Water Sales $ 1,375,612
D1sconnect/Reconnect/Late Charge Fees 33,076
Other (Describe) 105
Less Allowances and Deductions ( )

Total Operating INCOME...eeveeeeasooneesssnensass B_ 1,408,793

B. Operation and Maintenance Expenses:

L ({Based on Uniform System of Accounts prescribed by Nat1onal
Ui Association of Requlatory Utility Commissioners)
£ Source of Supply Expense $ 294,544
£y Pumping Expense . ° 15,154
b Water Treatment Expense: 0
e Transmission and Distribution Expense 199,174
g‘ Customer Accounts Expense 99.020
5. Administrative and General Expense 22,706
0 Total Operating EXPENSeS...coecessseccsssssesasens$ 628,598
v Net Operating INCOM@....ccceeccscroacccsnnsasnnsess$ 780,195
E- c. Non-Operating Income:
L

Interest on Deposits % 20,687
fs Other (ldentify)
(.

Total Non-Operating INCOME....ciceeerecsscenscseancah 20,687
€3
%:‘:;5 D. Net Income..'.l..ll.Il..ll..’...'l'.l.l.}l.l.l..lls 800'882
hE

E. Debt Repayment:

I FmHA Interest 3 340,950

FmHA Principal _ 94,900
i Non-FmHA Interest
i Non-FmHA Principal
id
. Total Debt Repayment % 435,850
Eﬁ . F. Balance Available for Coverage and Depreciation...$ 365,032

ABOVE FIGURES INCLUDE PROJECT 10 WHICH IS CURRENTLY UNDER CONSTRUCTION

(11)
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XVII.

PROPOSED OPERATING BUDGET - EXISTING & NEW USERS
(lst Full Year of Operation) Year Ending_2000
A. Operating Income:

D.

E.

Water Sales . $ 1,638,266

Disconnect/Reconnect/LLate Charge Fees 33,076
Other (Describe) 105
Less Allowances and Deductions (

TOtal Operating Income....-...-...---.--....-..--.$ 1'6710407

Operation and Maintenance Expenses:
(Based on Uniform System of Accounts prescribed by Natxonal
Association of Regulatory Utility Commissioners)

Source of Supply Expense ‘ $ 322,329
Pumping Expense . 21,109
Water Treatment Expense 0
Transmission and Distribution Expense 253,723
Customer Accounts Expense 111,794
Administrative and General Expense 25,657

Total Operating EXpPENSES..cececeeccerecrceccseeess® 734,612

Net Operating,Income..................}...........$ 936,795
Non-0perating Income:

Interest on Deposits $ 20,687

Other (Identify)

Total Non—-Operating INCOME..seecctscccsanesncscnccesP 20,687

Net InCOME.-.---...-oo-.-.-...-..--..-.....---..-.$ 957'482

Debt Repayment:

FmHA Interest . $ 401,300

FmHA Principal 124,000
Non-FmHA Interest

Non-FmHA Principal

Total Debt Repayment ' $ 525,300

Balance Available for Coverage and Depreciation...$ _ 432,182

(12)




XVIII.PROPOSED OPERATING BUDGET - NEW USERS - EXTENSION ONLY

(1st Full Year of Operation) Year Ending 2000
= A. Operating Income:
£ Water Sales $ 150,073
%; Disconnect/Reconnect/Late Charge Fees 0
Other (Describe) - , 0
3 )
£ Less Allowances and Deductions ( )
Total Operating INCOME...cesecvcesoosscscscsscascnnseh 150,073
oy
38 B. Operation and Maintenance Expenses:
(Based on Uniform System of Accounts prescribed by National
£ Association of Regqulatory Utility Commissioners)
L3 Source of Supply Expense T % 27,785
. Pumping Expense 7,955
- Water Treatment Expense 0
i Transmission and Distribution Expense 54,549
Customer Accounts Expense 12,774
t Administrative and General Expense 2,951
o Total Operating ExpensesS..c..occscsssosscvrssssseseh 106,014
E Net Operating INCoOME...cceeercecsncccssncnsssscncs® 44,059
T
cC. Non-Operating Income:
g; Interest on Deposits $ 0
Other (Identify)
%é, Total Non-Operating Income...ccccesscecscccnrcncas$h 0
D. Net INCOM@..cceececsososscsosssnssnansasassscancscancsd 44,059
[
(]
b E. Debt Repayment:
¥ FmHA Interest : ‘ $ 74,100
Eg FmHA Principal 17,000
2 Non-FmHA Interest
- Non-FmHA Principal
b Total Debt Repayment N $ __ 91,000
- F. Balance Available for Coverage and Depreciation...$ (47,041)
L ,»'//-»_"." . ‘ ‘

3 | (13)
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XIX.

XX.

ESTIMATED PROJECT COST - WATER

Development
Land and Rights
Legal ’
Engineering
Interest

Contingencies

Initial Operating and Maintenance

Other
TOTAL

PROPOSED PROJECT FUNDING

Applicant - User Connection Fees

Other Applicant ContribUtion
FmHA Loan

FmHA Grant

Other (Specify)

Other (Specify)

Other (Specify)

Other (Specify)

TOTAL

(14)

$

3,628,000

20,000

21,900

293,800

81,500

205,700

35,000

4,285,900

$

109,800

1,646,600

2,529,500

$

4,285,900




‘ATTACHMENT NO. 1

" AREAS EXPRESSING INTEREST IN WATER
LINE EXTENSIONS
: . GRAYSON COUNTY WATER DISTRICT

RATE
EXIST  FULL-TIME CUMULATIVE FULL-TIME  INCREASE
- COST LUINE LINE FULL-TIME HOMES PROJECT PROJECT CUM. REQ'D. FOR
PERHOME 1.D. LINE NAME SIZE LENGTH _HOMES REQD COST COST HOMES PROJECT
LINES WITH HOMES:

£ 3,567 D25 Mt Zion Road 4 1,400 4 3 10,700 10,700 3 0.06%

3,620 B43 Holiday Rough Road 4 850 2 2 7,240 17,840 5 0.09%

s 5235 B28 Skeese Rd. 4 1,450 3 2 10,470 28,410 7 0.16%

5398 D1 Wortham Cemetary Road 4 3,000 5 4 21,590 50,000 11 0.28%

5,560 B45 Braton Road 4 1,550 3 2 11,120 61,120 13 0.35%

[ 5,720 C25 Armes Lively Road 4 1,600 -2 2 11,440 72,560 15 0.41%

NS 5,720 A35a Shores Road 4 800 1 1 5,720 78,280 16 0.45%

b 6,045 A35 Duff Rd./Shores Rd. 4 15,300 22 18 108,810 187,090 34 1.09%

6,045 A24 Jonnle Frank Rd. 4 3,400 5 4 24,180 211,270 38 1.23%

6,380 B49 Omer Drive & Elmore Road 4 5,410 8 6 38,280 248,550 44 1.46%

. 6,693 B6 Holly - Hilton Hill Rd. 4 3,800 5 4 26,770 276,320 48 1.62%

N 7,743 A35e Concord Road 4 4,450 5 4 30,970 307,290 52 1.80%

i 8,307 B5 - Conklin School Rd. 4 3,600 4 3 24,920 332,210 55 1.96%

8,500 B43a Holiday Rough Road 4 2,460 3 2 17,000 349,210 57 2.06%

8,523 D24 GibsonLane 4 3,700 4 3 25,570 374,780 60 2.22%

Ny 8,630 B25 DelkLane 4 2,500 2 2 17,260 392,040 62 2.32%

. 8,659, A37 Four Seasons Autumn Ridge Rd. 4 8,780 9 7 60,610 452,650 69 2.69%

£ 8,696 B6a Holly Hinton Mill Road & Eanes Road 4 6,300 6 5 43,480 496,130 74 2.96%

8,793 B15 Narrows Rd. 4 5,100 5 4 35,170 531,300 78 3.17%

9,115 A28 Yeaman Olaton Rd. 4 2,650 2 2 18,230 549,530 80 3.28%

e 9,600 A35h Duff Road 4 4,200 4 3 28,800 578,330 83 3.46%

- 9,602 Bi11 CoyDrane Rd. 4 7,000 6 5 48,010 626,340 88 3.75%

§ s 9,606 A25 Yeaman Olaton-Jugville Area 4 35,700 230,840 857,180 88 5.32%

9,606 6 40,950 79 63 374,310 1,231,490 151 7.42%

9,925 D15 McClure Rd. 4 5,800 5 4 39,700 1,271,190 155 7.66%

[ 10,140 A35b Concord Road 4 4,450 4 3 30,420 1,301,610 158 7.84%

- 10,250 A32 Thommason Cem. Rd. . 4 3,000 2 2 20,500 1,322,110 160 7.96%

tod 10,375 B7A Morrison Clifty Conder Rd. 4 3,040 2 2 20,750 1,342,860 162 8.09%

10,463 C11 Cook Rd. . 4 9,200 7 6 62,780 1,405,640 168 8.47%

10,636 B9 Beaver Dam Creak W 4 7,800 6 5 53,180 1,458,820 173 8.79%

b 10,735 C26 McStouts Road 4 3,150 2 2 21,470 1,480,290 175 8.92%

. 11,051  A19 Junction Rd. Lone Hill Rd. (incl. Pump Sta.) 4 25,200 24 19 209,970 1,690,260 194 10.18%

H 11,220 D8 Grindstone Road 4 3,300 2 2 22,440 1,712,700 196 10.31%

11,327 C14 Renfrow Rd. 4 5,000 4 3 33,980 1,746,680 199 10.52%

11,540 D14A Byrtie Grove Rd. 4 3,400 3 2 23,080 1,769,760 201 10.65%

e 11,670 B27 Big Clifty Rd. 4 8,600 6 5 58,350 1,828,110 206 11.00%

L 12,510 B40 Old Hartford Rd. 4 1,850 1 1 12,510 1,840,620 207 11.08%

L 12,510 D21 Hooper Barton Rd. 4 1,850 1 1 12,510 1,853,130 208 11.16%

12,830 A44 Elmer Geary Road 4 1,800 1 1 12,830 1,865,960 209 11.23%

12,835 A23 Locust Hill Rd. 4 3,800 2 2 25,670 1,891,630 21 11.39%

12,995 D7 Progress Rd. Area 4 7,700 5 4 51,980 1,943,610 215 11.70%

13,050 C7 Pieasant View Ch. Rd. 4 5,800 4 3 39,150 1,982,760 218 11.94%

13,480 A35¢ Rockiedge Road 4 2,000 1 1 13,480 1,996,240 219, 12.02%

13,480 A10 Adams Lane 4 2,000 1 1 13,480 2,009,720 220 12.10%

13,805 B35 Hickory Flats Rd. 4 4,100 3 2 27,610 2,037,330 222 12.27%

I 13,965 A14 Yeaman Rd. 4 8,300 5 4 55,860 2,093,190 226 12.61%

: 14,130 D2 Old Buzzard Roost Road 4 2,100 1 1 14,130 2,107,320 227 12.69%

L 14,343 A34 Panther Creek Rd. 4 6,400 4 3 43,030 2,150,350 230 12.96%

14,770 D13 Hickory Flats - Annie Boone Rd. 4 2,200 1 1 14,770 2,165,120 . 231 13.05%

14,775 C9 Pleasant View Ch. Rd. 4 4,400 3 2 29,550 2,194,670 233 13.22%

3 14,775 CB PleasantViewCh.Rd, - 4 4,400 2 2 29,550 2,224,220 235 13.40%

K 15,033 A38 Beachamp Cem. Rd. 4 8,960 5 4 60,130 2,284,350 239 13.77%
¥ 15,260 A27 Free Zion Rd, 4 4,550 2 2 30,520 2,314,870 241 13.96% -

15,420 A8 Lahue Cemetery Rd. 4 2,300 1 1 15,420 2,330,290 242 14.05%

15,420 A21 Dude Decker Rd. 4 2,300 1 1 15,420 2,345,710 243 14.14%

15,740 B23b Summit Road 4 2,350 1 1 15,740 2,361,450 244 14.24%

16,065 A30 Richland Rd. 4 4,800 3 2 32,130 2,393,580 246 14.43%

16,065 A11 Hwy 736 Cummins Rd. 4 4,800 2 2 32,130 2,425,710 248 14.63%

16,230 D20 Branch Road 4 4,850 3 2 32,460 2,458,170 250 14.83%

16,390 B18a Spurrier Road 4 4,900 3 2 32,780 2,490,950 252 15.03%

16,390 A12 Ridge Rd. 4 4,900 3 2 32,780 2,523,730 254 15.23%

16,633 C17 Big Ready Rd, 4 9,950 5 4 66,530 2,590,260 258 15.63%

. 16,710 B15A Narrows Rd.~~ = . 4 2,500 1 1 16,710 2,606,970 259 16.73%

16,710 B13A Barton Run Rd. 4 2,500 1 1 16,710 2,623,680 260 15.83%

. : 16,710 B6b Holly Hinton Mill Road 4 2,500 1 1 16,710 2,640,390 261 15.94%

! 16,715 A24a Johnny Frank Road 4 5,000 2 2 33,430 2,673,820 263 16.14%

s 17,360 A35D Wilson Cemetary Rd. 4 2,600 1 1 17,360 2,691,180 264 16.24%

[ 17,793 C16 Ready Jackson Rd. ‘4 8,000 4 3 53,380 2,744,560 267 16.57%

18,850 A34B Alterhouse Lane 4 2,830 1 1 18,850 2,763,410 268 16.69%

R 19,300 C15 Coates Farris Rd. 4 2,900 1 1 19,300 2,782,710 269 16.80%

N 19,300 C21 Sadler Lane 4 8,700 4 3 57,900 2,840,610 272 17.16%

\ & 19,723 C24 Bowling Green Rd. (includes Pump Sta.) 4 6,200 5 4 78,890 2,919,500 276 17.64%
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ATTACHMENT NO. 1

P
1 .

AREAS EXPRESSING INTEREST IN WATER

LINE EXTENSIONS
. GRAYSON COUNTY WATER DISTRICT
RATE
EXIST  FULL-TIME CUMULATIVE FULL-TIME INCREASE
[ COST LINE LINE FULL-TIME HOMES PROJECT PROJECT CUM. REQ'D. FOR
- PER HOME I.D. LINE NAME SIZE LENGTH HOMES REQ'D COST COST HOMES PROJECT
19,945 A5 Shartzer Rd. 4 6,000 2 2 39,890 2,959,390 278 17.89%
18,950 D23 Miller Road 4 3,000 1 1 19,950 2,979,340 279 18.01%
‘C“‘ 19,950 B50 Vanmeter Lane 4 3,000 1 1 19,950 2,999,200 280 18.13%
g 20,270 B30 Williams Lane & Keller School Rd. 4 6,100 3 2 40,540 3,039,830 282 18.38%
s 20,590 At Green Meadows Rd. 4 3,100 1 1 20,590 3,060,420 283 18.50%
20,920 C5 R. Smith Road 4 3,150 1 1 20,920 3,081,340 284 18.63%
21,730 D9 SimsRd. 4 6,552 3 2 43,460 3,124,800 . 286 18.90%
f 21,885 B19 Mt. Zion Rd. 4 6,600 2 2 43,770 3,168,570 288 19.17%
vl 21,885 A13 Owensboro Rd. Hwy 54 4 6,600 3 2 43,770 3,212,340 290 19.44%
i 22530 D12 Forrester Rd. 4 3,400 1 1 22,530 3,234,870 291 19.58%
22,535 D21A Hooper Barton Rd./Carroll Rd. 4 6,800 3 2 45,070 3,279,940 293 19.85%
23,310 D3 Hwy 479 (includes Pump Station) 4 4,900 4 3 69,930 3,349,870 206 . 20.28%
. 23,500 B1  Butler Rd. 4 3,550 1 1 23,500 3,373,370 - 297 20.43%
L 23,830 B7b Morrison Clifty Road 4 3,600 1 1 23,830 3,397,200 298 20.57%
£ 23,830 C22 CedarlLane 4 3,600 1 1 23,830 3,421,030 299 20.72%
24,150 C3 Blackrock Rd. 4 7,300 2 2 48,300 3,469,330 301 21.02%
25,120 A26 Olaton Rd. Fallen Rock 4 11,400 4 3 75,360 3,544,690 303 21.49%
[N 25,725 B48 Sam Kitt Road (includes Master Meter) 4 5,900 2 2 51,450 3,596,140 305 21.81%
%‘« : 26,410 D10A Higdon Rd. 4 4,000 1 1 26,410 3,622,550 306 21.97%
S 26,410 B31 Franklin Drive 4 4,000 1 1 26,410 3,648,960 307 22.13%
27,710 D6 Fields Lane 4 4,200 1 1 27,710 3,676,670 308 22.31%
30,290 Bi18b Shaw Creek Road 4 4,600 1 1 30,290 3,706,960 309 22.49%
{" 30,940 A15 Lone HilRd. S 4 4,700 1 1 30,940 3,737,900 310 22.69%
[E. 38,050 D5 Sammy Powell Rd. 4 5,800 1 1 38,050 3,775,950 an 22.92%
¢ 44,520 DBa Grindstone Road 4 13,600 3 2 89,040 3,864,990 313 23.49%
. SUBTOTAL FOOTAGE 540,632 313 $3,864,990
- MILES 102.4 :
L .
. RATE
£ EXISTING CUMULATIVE PART-TIME  INCREASE
s COST  LINE LINE PART-TIME FULL-TIME PROJECT PROJECT CUM. REQD. FOR
L PER HOME L.D. LINE NAME SIZE LENGTH  HOMES HOMES COST COST HOMES PROJECT
LINES FOR PART-TIME RESIDENTS ONLY:
o A34c Alterhouse Lane 4 - 200 4 0 2,940 3,867,930 3 23.50%
ko A42 Bessie Lane 4 1,000 21 0 16,350 3,884,280 21 23.59%
A39A Burr Oak Rolling Bottom Rd. 4 1,200 13 4] 13,800 3,898,080 32 23.67%
] A41 Carter Lane 4 850 8 0 9,340 3,907,420 a9 23.73%
\T T A36A Beauchamp Cemetary Road Area 4 1,800 12 0 17,130 3,924,550 49 23.83%
£ 3 A37A Four Seasons/Autumn Ridge 4 3,600 19 0 32,060 3,956,610 65 24.03%
g’:.'é A33 Indian Valley 4 9,460 50 [} 84,780 4,041,390 108 24.54%
A35G Concord Point Shores Road Area 4 10,800 Y4 0 86,850 4,110,880 139 24.95%
; A38 County Rd off Hwy 736 4 1,350 2 o} 38,820 4,149,700 146 25.20%
." B158B Narrows Rd. 4 1,000 3 0 8,110 4,157,810 149 25.25%
o4 B3 Lake Shore Rd. 4 6,600 18 0 50,910 4,208,720 164 25.56%
b A24B Johnny Frank Rd. 4 1,550 3 0 11,670 4,220,390 167 25.63%
A3tA Kendall Rd. 4 600 1 0 4,430 4,224,820 168 25.66%
. ABA lLahue Cemetary Rd. 4 600 1 0 4,430 4,229,250 169 25.68%
402 A32A Thommason Cemetary Rd. 4 2,550 4 0 18,140 4,247,390 172 25.80%
- D11A Logsdon Cemetary Rd. 4 3,300 2 0 22440 4,269,830 174 25.94%
&..é A20 Junction Road 4 2,400 1 0 16,070 4,285,900 175 26.04%
SUBTOTAL FOOTAGE 48,860 $420,910
MILES 9.3
CUMULATIVE SUBTOTAL - FOOTAGE 589,492 ' . $4,285,900
MILES 111.6
L P
L B
L
v .
]
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KENTUCKY GUIDE7 @ o o
MAY 1998

SUMMARY ADDENDUM

TO

,';_—.,//‘,/'

PRELIMINARY ENGINEERING REPORT

DATED " December 4, 1998

FOR

Grayson County Water District - Project 11
(Name of Project)

APPLICANT CONTACT PERSON __ Alan H. Vilines, P.E.

APPLICANT PHONE NUMBER __ 502-842-0052

APPLICANT TAX IDENTIFICATION NUMBER (TIN) __ 61-1038814

ITEMS IN BOLD ITALIC PRINT ARE APPLICABLE TO SEWER SYSTEMS.

In order to avoid unnecessary delays in application processing, the applicant and its consulting
engineer should prepare a summary of the preliminary report in accordance with this Guide.

Please complete the applicable sections of the Summary Addendum. Please note, if water and
sewer revenue will both be taken as security for the loan, all user information and
characteristics of both utility systems will be needed even though the project will benefit only
one utility. '

Feasibility reviews and grant determinations may be processed more accurately and more rapidly
if the Summary/Addendum is submitted simultaneously with the prelumnary engmeermg report,
- or as soon thereafter as possible.

M
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L. GENERAL @ o

A. Proposed Project: Provide a brief description of the proposed project. In addition to
this summary, the applicant/engineer should submit a project map of the service area.

The proposed project consists of construction of approximately 45 miles
of 4-inch and 7.8 miles of 6-inch water mains and appurtenances. One
small booster pumping station is included in the project and will be
located on Lone Hill Road to provide adequate pressure to this area.
Approximately 222 meters will be installed adjacent to the mainsA0
serve an estimated 550 people. As shown on the enclosed map (Exhibit A),
the extensions are located throughout the Water District's service area.

II. . FACILITY CHARACTERISTICS OF EXISTING SEWER SYSTEM

A. Sewage Treatment:

1. Type

2. Method of Sludge Disposal

3. Cost per 1,000 gallons if sewage treatment is contracted:
s .

4. Date Constructed

B. Treatment Capacity of Sewage Treatment Plant

C. Type of Sewage Collector System (Describe)

D. Number and Capacity of Sewage Lift Stations

2




E. Sewage CoIlect‘ System: ‘ -

Lineal Feet of Collector Lines, by size 6"

-

10" 12" _ , Larger

Date(s) Constructed

F. Conditions of Existing System: Briefly describe the conditions and suitability for
continued use of facility now owned by the applicant. Include anyﬂm_g.;or
renovation that will be needed within five to ten years.: '

Il.  FACILITY CHARACTERISTICS OF EXISTING WATER SYSTEM

A. Water Source: Describe adequacy of source (quality and quantity). Include an
explanation of raw water source, raw water intake structure, trcatment plant capacity,
and current level of production (WTP). Also describe the adequacy of Water
Purchase Contract if applicable.

All water is purchased from the City of Leitchfield; raw water from Rough River
Reservoir WTP. The WTP capacity is 26 magd — peak production is

approximately 1.6 mgd. The current water purchase contract extends for a term
of 40 vyears from 1994 and provides for the purchase of 25 000,000

gallons/month and can be upgraded to 41.000.000 gallons/month. Current

purchases are 18 884 000 galions/month.
If the applicant purchases water:

Seller(s):
1. City of Leitchfield

2.
3.

Price/1,000 gallons:

1. $1.274
2.

3.

Present Estimated Market Value of Existing System: $ _10, 729,298

)




B. Water Storagc.. , ‘

Type: Ground Storage Tank X Elevated Tank X
Standpipe X - Other _

Number of Storage Structures . 5

Total Storage Volume Capacity 1,039,000 Gallons

Date Storage Tank(s) Constructed 1978, 1982, 1989, 1994, and 1995

C. Water Distribution System: .

Pipe Material - PVC »

Lineal Feet of Pipe: 3" Diamcter 25,450 4" 568,302
6" __574.538 8" 83,530
10" 12,778 12"

Date(s) Water Lines Constructed 1975 to _present

Number and Capacity of Pump Station(s) __ 5 - one at 200 GPM, one at 250 GPM,
one at 150 GPM, one at 100 GPM, and one at 300 GPM. )

D. Condition of Existing Water System:

Briefly describe the condition and suitability for continued use of fécility now owned
by the applicant. Include any major renovation that will be needed within five to ten
years.

The existing water system is in excellent condition and was designed

with adequate capacity for the proposed additions. No renovations are

foreseen.

E. Percentage of Water Loss Existing System __ 8.1%

@




IV. EXISTING LONG-TERM INDEBTEDNESS

A. List of Bonds and Notes:

1998 Amount on

Date of Bond/Note Principal Payment Bond Type Deposit In

Issue Holder Balance Date - ._\Water/Sewer* Reserve Account
1976 Issue RECD $ 330,000.00 12-31-98 S % % $ 3,025 11
1977 Issue RECD $ 210,000.00 12-31-98 5 % % $_ 1.627.40
1981 Issue RECD $ 115,000.00 12-31-98 5 % % $ 861.61
1985 Issue RECD $ 23300000  12-31-98 5% % $ 1,530.71
1988 Issue RECD ~ § 122300000  12-31-98 5 % % $ 7,822.84
1991 Issue RECD $ 136700000  12-31-98 5 % % $ 8,380.40
1995 Issue RECD $ 105500000  12-31-98 4.5 % % 3 10,900.84
1997 Issue RECD $ 150000000  12-31-98 4.5 % % $ 7.910.90
TOTALS $ 6.933,000.00 $ 42,068 81

*If a combined issue, show attributable portion to each system.

B. Principal and Interest Payments: (Bégin with Next Fiscal Year Payment)

Payment Payment Payment
Year Year Year
1999 2000 2001
Date Bond/Note Principal Interest Principal Interest Principal Interest
Of Issue Holder Payment Payment Payment Payment Payment Payment

1976 Issue RECD $ 1400000 $ 1580000 §$ 1500000 §$ 1510000 $_ 1600000 $ 14,350.00

1977 Issue RECD . $ 600000 $ 1020000 $ 600000 $ 990000 $ 700000 $ 960000
1981 Issue RECD $ 300000 $ 560000 $ 300000 § 5,450.0|0 $ 300000 $_ 530000
1985 Issue RECD $ 400000 $ 1145000 $ 500000 $ 1125000 $ _5000.00 $_11.000.00
1988 Issue RECD $ 19000.00 $ 6020000 $ 2000000 $ 5925000 3$ 2100000 $ 5825000
1991 Issue RECD $ 1800000 $ 67.509.00 $ 19,000.00 $ 66600.00 $ 2000000 $ 6565000
1995 Issue RECD $ 2400000 $_86940.00 §$ 2500000 $ 8586000 $ 2600000 $ 8473500
1997 Issue RECD $ 1600000 $ 6678000 $ 1700000 §$ 6606000 $ 1800000 $ 6529500
JOTALS $ 10400000 $324470.00 §110.000.00 $319470.00 $ 116,000.00 $ 314,180.00
(5)




V.  ExisTING sHORTERM INDEBTEDNESS ®

A. List of All Short Term Debts: (Do Not Show Any Debt Listed in Paragraph IV
Above) | NONE '

Date Purpose Principal Datc to

Lender of Issue Principal (Waterand/ Payment & Interest Be Paid
orLessor (Month& Year) Balance  orSewer)  Date Pavment (P&I) InFull
_ IS

VI.  LAND AND RIGHTS - EXISTING SYSTEM(S)

Number of Treatment Plant Sites: Water Sewer

Number of Storage Tank Sites Water 5 Sewer

Number of Pump Stations: Water 5 Sewer

Total Acreage: Water +2 Acres Sewer Acres
Purchase ijice: | Water $_12:995 Sewer §

VII. NUMBER OF EXISTING USERS

_ Water Sewer
Residential (In Town) *
Residential (Out of Town) * 3,850
Non-Residential (In Town) A
Non-Residential (Out of Town) _ _ 235
Total _ 4,085

Number to Total Potential Users Living in the Service Area _ 4,700

*Note: Residential Users: Classify by type of user regardless of quantity of water
used. This classification should include those meters serving individual rural
residence.

6)
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VIII. W I Y
METER CONNECTION
Meter Size ~ Water Connection Fee wer Connection
5/8" X 3/ " g 450 5
1 -Inch § 550 s
See Sheet 7A for additonal cGnnection fees.
IX. SEWER RATES - EXISTING SYSTEM
Percentoge of Water Bill % Minimum Charge $
Other: (If Charge Not Based on Water Bill)
Date This Rate Went Into Effect
X.  WATER RATES - EXISTING SYSTEM
E#isting Rate Schedule:
First 1.500 Gallons @ $ __12.75* Minimum.
Next 8,500 Gallons @ $ 5.64 per 1,000 Gallons.
Next 40.000 Gallons @ $ 4.65 per 1,000 Gallons.
Next 100,000 Gallons @ $ 3.88 per 1,000 Gallons.
Next N/A Gallons @ $ N/A per 1,000 Gallons.
Next N/A Gallons @ $ N/A per 1,000 Gallons.
All Over - 150,000 Gallons @ $ 3.11 per 1,000 Gallons.
Date This Rate Went Into Effect July 19, 1997
*$12.75 Minimum applicable only to 5/8" x 3/4" meters.
If More Than One Rate Schedule, Please Include All Schedules.
See Sheet 7A for full rate schedule.

)]




. ILV ‘

Effective July 19, 1997

GRAYSON COUNTY WATER DISTRICT

RATE SCHEDULE
First 1,500 Gallons $12.75 Minimum Bill*
Next 8,500 Gallons 5.64 per 1,000 Gallons
Next 40,000 Gallons_ .- 4.65 per 1,000 Gallons
Next 100,000 Gallons ~ ' 3.88 per 1,000 Gallons -
Over 150,000 Gallons 3.11 per 1,000 Gallons

*$12.75 Minimunﬁ applicable only to 5/8" x 3/4" meters. The following minimums will apply
to all other meter sizes.

METER SIZE GALLONS MINIMUM BILL
3/4" Meter  First 3,000 Gallons $ 21.66 Minimum Bill
1" Meter First 5,000 Gallons ' 33.41 Minimum Bill
1-1/2" Meter First 10,000 Gallons 67.18 Minimum Bill
2" Meter “First 16,000 Gallons - - 96.46 Minimum Bill
3" Meter First 30,000 Gallons ‘ 186.69 Minimum Bill .
4" Meter First 50,000 Gallons 285.20 Minimum Bill
6" Meter First 100,000 Gallons 529.41 Minimum Bill
8" Meter First 160,000 Gallons 800.95 Minimum Bill
10" Meter First 550,000 Gallons 2,040.79 Minimum Bill

The rates to be charged after the minimum rate and usage are the same regardless of
meter size.

INSTALLATION FEES

5/8-inch meter (residential) . .......... ..., $450
1-inchmeter ... .o e e e 550
1-12-inchmeter ........co i i 1,160
2-inchmeter ... ... i i e e *1,300
3-nchmeter ..o e *4,000
4-inchmeter ............... . e, *4,600
6-inchorlarger ................ ... ... Actual Cost of Installation

*plus the cost of crossing a roadway

In addition to the above installation fees for the various size meters, the customer shall pay
the cost of installing all service line bores or open cuts which extend beyond 5 feet of the
water main on 2-inch meters or larger.

7A




For Period - to
All Meter :
Sizes Monthly Sewer Usage Average Residential Non-Residential
e No. of Usage No. of Usage
- Users (1000) - Users (1000)
0 - 2,000 Gallons - 1,000
- 2,000 - 3,000 Gallons 2,500
3,000 - 4,000 Gallons 3,500
4,000 - 5,000 Gallons 4,500
5,000 - 6,000 Gallons 5,500
6,000 - 7,000 Gallons 6,500
7,000 - 8,000 Gallons 7,500
8,000 - 9,000 Gallons 8,500
9,000 - 10,000 Gallons 9,500
10,000 - 11,000 Gallons 10,500
11,000 - 12,000 Gallons 11,500
12,000 - 13,000 Gallons 12,500
13,000 - 14,000 Gallons 13,500
14,000 - 15,000 Gallons 14,500
15,000 - 16,000 Gallons 15,500
16,000 - 17,000  Gallons 16,500
17,000 - 18,000 Gallons 17,500
18,000 - 19,000 Gallons 18,500
19,000 - 20,000 Gallons 19,500
- Gallons
- Gallons
- Gallons
Total ( )( J )( )
Average Usage ' ( ) ( )

@®




XIl. ANALYSIS‘OF ACTUAL ﬂTER USAGE - EXISTING SYSTEI\P12 MONTH PERIOD

For Period September 1997 to September 1998

All Meter Sizes

MONTHLY WATER USAGE

0
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11,000
12,000
13,000

14,000

15,000
16,000
17,000
18,000
19,000
20,000
25,000
30,000
40,000
50,000
75,000

100,000

150,000

200,000

300,000

400,000

500,000

Avgrgge'
- T2000 Gal 630
- 3,000 Gal 2,503
- 4,000 GQal 3,488
- 5,000 Gal 4,486 -
- 6,000 Gal 5,474
- 7,000 Gal 6,468
- 8,000 Gal 7,472
- 9,000 Gal 8,455
- 10,000 Gal. 9,454
- 11,000 Gal. 10,460
- 12,000 Gal. 11,477
- 13,000 Gal. 12,899
- 14,000 Gal. 0
- 15,000  Gal. 14,845
- 16,000 Gal. 15,850
- 17,000 Gal. 16,954
- 18,000 Gal. 0
- 19,000 Gal. 18,843
- 20,000 Gal. 19,224
- 25,000 G@Gal 22,431
- 30,000 Gal. 27,718
- 40,000 Gal. 34,463
- 50,000 Gal. 44,459
- 75,000 Gal. 60,551
- 100,000 Gal. 86,957
- 150,000 Gal. 119,338
- 200,000 Gal. 168,800
- 300,000 Gal. 248,727
- 400,000 Gal. 0
- 500,000 Gal. )
& ABOVE G@al. 0

SUBTOTALS

Average Monthly Usage

Total Water Purchased or Produced

Total Water Sold

Residential
No. of
Users

1,377 10,410,120
575 17,279,220
528 22,099,968
435 23,416,920
311 20,438,700
207 16,064,028
132 11,832,300
81 8,217,288

48 5,445,504

37 4,644,240

24 3,303,360

31 4,798,896

0 0

16 2,851,284

0 0

10 2,034,480

0 0

6 1,356,696

0 0

9 2,410,956

6 1,987,344

6 2,495,952

4 2,116,608

2 1,480,224

4 4,151,676

1 1,381,248

0 0

0 0

0. 0

0 0

0 0
3,850 170,217,012
3,684

188,923,900
170,217,012

Non-Residential

No. of

Usage @ Users  Usage

113
23

—
n

235

—h
OCOON—_2WNIONDORLA2ON2ODPONMNDPI,IOANDN

854,280
682,068
504,336
376,824
776,700
390,828
540,684
406,620
226,656
250,980
415,104

* 618,636
0
533,436
190,200
406,896
0
226,116
230,688
1,357,512
1,338,756
2,880,276
2,684,928
3,606,024
2,109,228
4,346,964
2,025,600
5,969,448
0

0

0

33,949,788
12,039
37,680,900

33,949,788
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A.

. ..;.__\//'.‘”

XIv.

Number of Il' reatment Plant Sites
Number of Pump Sites

Number of Other Sites

Total Acreage

Purchase Price . 3

Sewage Treatment:

1. Type

2. Methed of Sludge Disposal

3. Cost per 1,000 gallons if sewage treatment is contracted:
s , A

Treatment Capacity of Sewage Treatment Plant

Type of Sewage Collector System (Describe)

Number and Capacity of Sewage Lift Stations

Sewage Collection System:
Lineal Feet of Collector Lines, by size 6" 8"
10" 12" , Larger

- )25 4

Acres

I3

(10)




o xv. paciTy cuar@TERISTICS OF PROPOSED WATHRYSTEM

A. Water Source: Describe adequacy of source (quality and quantity). Include an
explanation of raw water source, raw water intake structurc, treatment plant capacity,

and current level of production (WTP). Also describe the adequacy of Water
Purchase Contract if applicable. -

All water will be purchased from the City of Leitchfield. Grayson County Water
e District's _current _water purchase contract provides for the purchase of
7 25.000.000 gallons/month and can be upgraded to 41,000,000 gallons/month.
The proposed project will require an_additional 603,350 gallons/month bringing

total purchases to 19,487 350 gallons/month.

B. Water Storage:

Type: Ground Storage Tank Elevated Tank
~ Standpipe - Other
Number of Storage Structures None

Total Storage Volume Capacity v

C. Water Distribution System:

Pipe Material PVC
Lineal Feet of Pipe: 3" Diameter 4" 238,040
6" 40,950 ‘ g"
- 10" 12"

Number and Capacity of Pump Station(s) ___One at 75 gpm

XVL LAND AND RIGHTS - PROPOSED WATER SYSTEM

Number of Treatment Plant Sites None

Number of Pump Sites One

Number of Other Sites

Total Acreage -3 Acrcs
Purchase Price | $ 1,000

an




xvir. Numser oF NV sEWER USERS o

Residential (In Town) * .

Residential (Out of Town) *

Non-Residential (In Town)

Non-Residential (Out of Town)

Total

Number to Total Potential Users Living in the Service Area

*Note:  Residentigl Users: Classify by type of user regardless of quantity of water
used. This classification should include those meters serving individual
rural residences.

CONNECTION
Meter Size Connection Fee
/8" x 3/4" $

l-Inch $

1-121nch 3

2-Inch )

d-Inch $

4-Ipch $

2-Inch $

6-Inch $

(12)




XIX. I w ! .

Residential (In Town) *

Residential (Out of Town) * e
Non-Residential (In Town)

Non-Residential (Out of Town)

Total ~ 222

Number to Total Potential Users Living in the Service Area Approx. 600

*Note:  Residential Users: Classify by type of user regardless of quantity of water -
used. This classification should include those meters serving individual rural

residences.
XX. PROPOSED WATER CONNECTION FEES FOR EACE SIZE WATER METER
CONNECTION:
B i .

5/8" 2: q/gﬂ $ 450

1 - Inch < 550
1120k g 1,150

2 - Incl ¢ 1,300%*

3 - Inch ¢ 4,000%*

4 - Inch $ 4,600**

5 - Inch ¢ N/A

6-Inch % Actual Cost
8 - Inch $ Actual Cost
10 - Inch $ Actual Cost

**plus the cost of crossing a roadway

In addition to the above installation fees for the various size meters, the
customer shall pay the cost of installing all service line bores or open cuts
which extend beyond 5 feet of the water main on 2-inch meters or larger.

During the initial sign-up period for Project 11, the connect fee for 5/8" x-
3/4" meters will be $225 and all other meters up to 4-inch will be 1/2 of
amount indicated above.

(13)




x. SEwer RATES@PROPOSED @

A. Proposed Rate Schedule without RUS Grant:
Percentage of Water Bill / % Minimum Charge $
- Other: (If Charge Not Based on Water Bill)

Proposed Rate Schedule: (Without RUS Grant)

First Gallons @ $ Minimum.

Next Gallons @ $ per 1,000 Gallons.
Next ' Gallons @ $ per 1,000 Gallons.
Next | Gallons @ $ per 1,000 Gallons.
Next Gallons @ $ per 1,000 Gallons.
Next Gallons @ $ per 1,000 Gallons.
All Over Gallons @ $ ~per 1,000 Gallons.

The above proposed rate, without RUS grant, must be completed for each grant. If
the applicany/engineer desires, there is no objection to recommending a proposed
rate with an estimated RUS grant in the Table below. However, the preparer
should remember that the Table (A) above must be completed prior to Table (B).

B. Recommended Rate Schedule with RUS Grant:
. Percentage of Water Bill % Minimum Charge $
Other: (If Charge Not Based on Water Bill)

Recommended Rate Schedule: (With RUS Grant)

First Gallons @ $
Next : Gallons @ $
Next Gallons @ $
Next Gallons @ $
Next Gallons @' $
Next Gallons @ $ |

All Over Gallons @ $

If more than one rate, use additional sheets.

(14)
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per 1,000 Gallons.
per 1,000 Gallons.
per 1,000 Gallons.
per 1,000 Gallons.
per 1,000 Gallons.
per 1,000 Gallons.




XXI1. MMEMD

A. Proposed Rate Schedule without RUS Grant:

First
Next
Next
Next
Next
Next
All Over

1,500
8,500
—40,000

100,000

N/A
N/A

150,000

Gallons @ $ 13.04*
Gallons @ $ 5.77
Gallons @ $ 4.76
Gallons @ $ 3.97
Gallons @ $

Gallons @ $ _
Gallons @ $ 3.18

*$13.04 Minimum applicable o}r{B/sto 5/8" x 3/4" meters.

The above proposed rate, without

Minimum.

per 1,000 Gall_ons.
per 1,000 Gallons.
per 1,000 Gallons.
per 1,000 Gallons.
per 1,000 Gallons.
per 1,000 Gallons.

grant, must be completed for each grant. If

the applicant/engineer desires, there is no objection to recommending a proposed rate
with an estimated RUS grant in the Table below. However, the preparer should
remember that the Table (A) above must be completed prior to Table (B).

B. Recommended Rate Schedule with RUS Grant:

First
Next
Next
Next
Next
Next -

All Over 150,000 Gallons @ $

1,500

8,500
40,000
100,000

N/A
N/A

Gallons @ $ 12.75%
Gallons @ $ 5.64
Gallons @ $ 4.76
Gallons @ $ 3.88
Gallons @ $
Gallons @ $

3.11

*$12.75 Minimum applicable only to 5/8" x 3/4" meters.

If more than one rate, use additional sheets.

Minimum.

per 1,000 Gallons.
per 1,000 Gallons.
per 1,000 Gallons.
per 1,000 Gallons.
per 1,000 Gallons.
per 1,000 Gallons.

See Sheet 15A for full rate schedules with and without a RUS grant.

(15)




.&rg SCHEDULE WITHOUT RUS G&NT

First 1,500 Gallons  $13.04 Minimum Bill*

Next 8,500 Gallons 5.77 per 1,000 Galions
Next 40,000 Gallons 4.76 per 1,000 Gallons
Next 100,000 Gallons 3.97 per 1,000 Gallons
Over 150,000 Gallons 3.18 per 1,000 Gallons

*$13.04 Minimum applicable only to 5/8" x 3/4" meters. The following minimums will apply
to all other meter sizes. ' '

METER SIZE GALLONS MINIMUM BILL

3/4" Meter  First 3,000 Gallons 22.16 Minimum Bill
1" Meter First 5,000 Gallons 34.18 Minimum Bill
1-1/2" Meter First 10,000 Gallons 68.73 Minimum Bill
2" Meter First 16,000 Gallons . 98.68 Minimum Bill
3" Meter First 30,000 Galions 190.98 Minimum Bill
4" Meter First | 50,000 Gallons 291.76 Minimum Bill
6" Meter First 100,000 Gallons 541.59 Minimum Bill
8" Meter First 160,000 Gallons 819.37 Minimum Bill
10" Meter First 550,000 Gallons 2,087.73 Minimum Bill

The rates to be charged after the minimum rate and usage are the same regardless of
meter size.

RATE SCHEDULE WITH RUS GRANT

First 1,500 Gallons  $12.75 Minimum Bill*
Next 8,500 Gallons 5.64 per 1,000 Gallons
- Next 40,000 Gallons 4.65 per 1,000 Gallons
Next 100,000 Gallons 3.88 per 1,000 Gallons
Over 150,000 Gailons 3.11 per 1,000 Gallons

*$12.75 Minimum applicable only to 5/8" x 3/4" meters. The following minimums will apply
to all other meter sizes. '

METER SIZE GALLONS MINIMUM BILL

3/4" Meter  First 3,000 Gallons 21.66 Minimum Bill
1" Meter First 5,000 Gallons : - 33.41 Minimum Bill
1-1/2" Meter First 10,000 Gallons 67.18 Minimum Bill
2" Meter First 16,000 Gallons 96.46 Minimum Bill
3" Meter First .. 30,000 Gallons 186.69 Minimum Bill
4" Meter First 50,000 Galions 285.20 Minimum Bill
6" Meter First 100,000 Gallons 529.41 Minimum Bill
8" Meter First 160,000 Gallons 800.95 Minimum Bill
10" Meter First 550,000 Gallons 2,040.79 Minimum Bill

The rates to be charged after the minimum rate and usage are the same regardless of
meter size.
15A




XXI11. B - IN - EXIST, TEM - EX
USERS

Meter ' Average

Size* Monthly Sewer Usage Average Rate Residential Non-Residential

"No. of Usage Income No.of Usage Income
Users** (1000) Users (1000)

0 - 2,000 Gallons 1,000
2,000 - 3,000 Gallons 2,500
3,000 - 4,000 Gallons 3,500
4,000 - 5,000 Gallons 4,500
5,000 - 6,000 Gallons 5,500
6,000 - 7,000 Gallons 6,500
7,000 - 8,000 Gallons 7,500
8,000 - 9,000 Gallons 8,500
9,000 - 10,000 Gallons 9,500
5/8 10,000 - 11,000 Gallons 10,500
x 11,000 - 12,000 Gallons 11,500
3/4 12,000 - 13,000 Gallons 12,500
Inch 13,000 - 14,000 Gallons 13,500
14,000 - 15,000 Gallons 14,500
15,000 - 16,000 Gallons 15,500
16,000 - 17,000 Gallons 16,500
17,000 - 18,000 Gallons 17,500
18,000 - 19,000 Gallons 18,500
19,000 - 20,000 Gallons 19,500

- Gallons

- Gallons

- Gallons

Sub-Total ( J( ) ( ) ) )( )
Average Monthly Rate ( )

Average Monthly Usage ) - (|

* Breakdown of meter size usage is not required unless different sewer rates are charged based
on size of water meter.

** Number of users should reflect the actual number of "meter settings"',

(16)




- Gal&s - .

- Gallons

I- - Gallons
Inch - Gallons
- Gallons

- Gallons

Sub-Total

™

) ) (X J(_ )

- . Gallons
- Gallons
1-172 - Gallons
Inch - Gcllons
- Gallons
- Gallons

Sub-Total _( ) ( ) ( J( ) ( )

- Gallons

. - Gallons

2- - Gallons
Inch - Gallons
- Gallons

- Gallons

Sub-Total ( J( ) ( ) ( ) ) ( )

- Gallons

- Gallons

3- - Gallons
Inch - Gallons
- Gallons

- Gallons

Sub-Total ) _( ) ( W )( )

- Gallons
- Gallons
4- - Gallons
Inch - Gallons
- Gallons
- Gallons

Sub-Total ' C__)( ) ) ( ) )( )

*  Breakdown of meter size usage is not required unless different sewer rates are charged based
on size of water meter.

** Number of users should reflect the actual number of "maeter settings".




~ o <
- G@ns _

- Gallons
5- - Gallons
Inch - Gallons
- Gallons
- Gallons :
Sub-Total ( ) ( ) C ) (___C J(C )
- Gallons A
- Gallons '
6- - Gallons
Inch - Gallons
- Gallons
- Gallons .
Sub-Total ( ) ( ) ( ) ( )( ) ( )
TOTALS C _¢( ) ( ) ( )( JC_ )

If billed as a typical user, the information should be included in the residential information
above. If not billed as a typical residential user, please explain below.

Name Number Number ' Revenue

*  Breakdown of meter size usage is pot required unless different sewer rates are charged based
on size of water meter.

** Number of users should reflect the actual number of "meter settings".

(18)




XXTV,

Meter Average
Size* Monthly Sewer Usgpe Average Rate Residential Non-Residential

No. of Usage Income No. of Usage Inco)ne
Users** (1000) Users (1000)

0 - 2,000Gallons 1,000 _ | 7
2,000 - 3,000 Gallons 2,500
3,000 - 4,000 Gallons 3,500
4,000 - 5,000 Gallons 4,500
5,000 - 6,000 Gallons 5,500
6,000 - 7,000 Gallons 6,500
7,000 - 8,000 Gallons 7,500
8,000 - 9,000 Gallons 8,500
9,000 - 10,000 Gallons 9,500
5/8 10,000 - 11,000 Gallons 10,500
x 11,000 - 12,000 Gallons 11,500
3/4 12,000 - 13,000 Gallons 12,500
Inch 13,000 - 14,000 Gallons 13,500
14,000 - 15,000 Gallons 14,500
15,000 - 16,000 Gallons 15,500
16,000 - 17,000 Gallons 16,500
17,000 - 18,000 Gallons 17,500
18,000 - 19,000 Gallons 18,500
19,000 - 20,000 Gallons 19,500

- Gallons

- Gallons
- Galions
Sub-Total (__J¢( ) ( ) ( JC___)( )

Average Monthly Rate ( )

Average Monthly Usage ) )

* Breakdown of meter size usage is not required unless different sewer rates are charged based
on size of water meter.

** Number of users should reflect the actual number of "meter settings",

(19)




. ‘ Ga’u‘ @ —

- Gallons
1- - Gallons
Inch - Gallons
- Gallons
- Gallons
Sub-Total (__J)C_ ¢ ) ( I ) ( )
- Gallons e
_ - Gallons '
1-1/2 - Gallons
Inch - Gallons
- Gallons
- Gallons ‘
Sub-Total ( ) )¢( ) ( ( ) ( )
- Gallons
- Gallons
2- - Gallons
Inch - Gallons
- Gallons
- Gallons
Sub-Total ( )( ) ( ) ( )( ) )
- Gallons
- Gallons
3- - Gallons
Inch - Gallons
- Gallons
- Gallons
Sub-Total ( ) ( ) ( ) ( M ) ( )
- _Gallons,
- Gallons
4- - Gallons
Inch - Gallons
- Gallons
- Gallons
Sub-Total ( ) ( ) ( ) ( )( ) ( )

* Breakdown of meter size usage is pot required unless different sewer rates are charged based
on size of water meter.

** Number of users should reflect the actual number of "meter settings".

(20)




- G&ns ' ‘

- Gallons
5- - Gallons
Inch - Gallons
‘ - Gallons
- Gallons
Sub-Total ( ) ) ) ( ) ) ( )
- Gallons e
- _Gallons '
6- - Gallons
Inch - Gallons
- Galilons
- Gallons
Sub-Total ( ) ( ( ) ( ) J( )
TOTALS ) (D)
MULTI-FAMILY AND APARTMENT USER ANALYSIS

If billed as a typical user, the information should be included in the residential information
above. If not billed as a typical residential user, please explain below.

Name Number  Number Revenue
of Unit of Units of Meters Calculations

*  Breakdown of meter size usage is not required unless different sewer rates are charged based
on size of water meter.

** Number of users should reflect the actual number of "meter settings".

1)




XXV. FORECAST OF WATER USAG’INCOME - EXISTING SYSTEM - 'EXISTIN&ERS

BESIDENTIAL NON-RESIDENTIAL
AVG
~USAGE/MON AVG BATE  USERS USAGE INCOME  USERS  USAGE  INCOME
0TO 2,000 630 20.24 1,377 10,410,120 $210,681 113 854,280 $17,289
2 TO 3,000 2,505 7.35 573 17,224,380 126,656 16 480,960 3,537
3 TO 4,000 3,488 6.87 528 22,099,968 151,811 11 460,416 3,163
4TO 5,000 4,486 6.60 435 23,416,920 ——%454,460 7 376,824 2,486
570 6,000 5,476 6.42 310 20,370,720 130,832 7 459,984 2,954
6 TO 7,000 6,467 6.30 207 16,064,028 101,248 4 310,416 1,956
7 70 8,000 7,468 6.21 131 11,739,696 72,957 5 . 448,080 2,785
8 TO 9,000 8,454 6.15 81 8,217,288 50,515 3 304,344 1,871
9 TO 10,000 9,454 6.09 48 5,445,504 33,183 1 113,448 691
10 TO 11,000 10,460 6.01 37 4,644,240 27,897 1 125,520 754
11 TO 12,000 11,470 5.89 24 3,303,360 19,449 2 275,280 1,621
12 TO 14,000 12,897 5.75 30 4,642,920 26,698 2 309,528 1,780
14 TO 16,000 14,858 5.61 15 2,674,440 14,890 2 356,592 1,999
16 TO 18,000 16,954 5.49 10 2,034,480 11,164 2 406,896 2,233
18 TO 20,000 18,843 5.40 6 1,356,696 7,330 1 226,116 1,222
20 TO 25,000 22,250 5.29 8 - 2,136,000 11,294 2 534,000 2,824
25 TO 30,000 27,433 5.17 5 1,645,980 8,505 2 658,392 3,402
30 TO 40,000 34,666 5.06 6 2,495,952 12,628 3 1,247,976 6,314
40 TO 50,000 . 43,962 4.97 3 1,582,632 7,870 2 1,055,088 5,247
50 TO 75,000 61,676 4.73 2 1,480,224 7,008 2 1,480,224 7,008
75 TO 100,000 85,102 4.50 3 3,063,672 13,784 1 1,021,224 4,585
100 TO 150,000 115,104 4.34 1 1,381,248 5,991. 1 1,381,248 5,991
150 TO 200,000 0 €.20 0 0 0 0 0 0
200 TO 300,000 0 0.00 0 0 0 0 0 -0
300 TO 400,000 0 0.00 0 0 0 0 0 0
400 TO 500,000 0 0.00 0 0 0 0 0 0
500 TO ABOVE 0 0.00 0 9 0 Q 0 0
SUBTOTALS 3,840 167,430,468 $1,206,951 190 12,886,836  $81,722
AVG. RATE  $7.15
AVG. USAGE 3,633 5,517
3/4" METERS:
RESIDENTIAL NON-RESIDENTIAL
AVG
—USAGE/MON AVG BATE USERS USAGE INCOME USERS USAGE  INCOME
0TO 3,000 ' 0 0.00 0 0 0 , 0 0 0
3TO 4,000 3,660 6.94 0 0 0 1 43,920 305
4 70 5,000 0 0.00 0 0 0 0 0 0
5TO 6,000 0 0.00 0 0 0 0 0 0
6 TO 7,000 0 0.00 . 0 0 0 0 0 0
770 8,000 0 0.00 0 0 0 0 0 0
8 TO 9,000 0 0.00 0 0 0 0 0 0
9 TO 10,000 0 0.00 0 0 0 0 0 0
10 TO 11,000 0 0.00 0 0 0 0 0 0
11 7O 12,000 0] 0.00 0 0 0 0 0 0
12 TO 14,000 0 0.00 0 0 0 0 0 0
14 TO 16,000 0 0.00 0 0 0 0 0 0
16 TO 18,000 0 0.00 0 0 0 0 0 0
18 TO 20,000 0 0.00 0 0 0 0 0 0
20 TO 25,000 0 0.00 0 0 0 0 0 -0
25 TO 30,000 0 0.00 o 0 0 0 0 0
30 TO 40,000 0 0.00 0 0 0 0 0 0
40 TO 50,000 0 0.00 0 0 0 0 0 0
50 TO ABOVE 0 0.00 0 0 0 0 0 0
SUBTOTALS 0 0 $0 1 43,820 $305

(22)
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1" METERS
AVG
_USAGE/MON AVG BATE USERS
0TO 5,000 2,285 14.62 ‘
5TO 6,000 5,665 6.56
6 TO 7,000 6,701 6.42
7 TO 8,000 7,717 6.32
8 TO 9,000 8,523 6.25
9 TO 10,000 9,434 6.19
10 TO 11,000 10,455 6.10
11 TO 12,000 11,652 5.94
12 TO 14,000 12,998 5.81
14 TO 16,000 14,737 5.68
16 TO 18,000 0 0.00
18 TO 20,000 19,224 0.00
20 TO 25,000 22,913 5.31
25 TO 30,000 28,447 5.18
30 TO 40,000 34,315 5.09
40 TO 50,000 44,498 4.99
50 TO 75,000 61,326 4.75
75 TO 100,000 90,667 4.47
100 TO 150,000 125,823 4.3
150 TO 200,000 0 0.00
200 TO 300,000 233,568 3.75
300 TO 400,000 0 0.00
400 TO 500,000 0 0.00
500 TO ABOVE 0 0.00
SUBTOTALS
—11/2" METERS:
AVG
_USAGE/MON AVG RATE
0 TO 10,000 0 0.00
10 TO 11,000 0 0.00
11 TO 12,000 0 0.00
12 TO 14,000 0 0.00
14 TO 16,000 15,850 5.96
16 TO 18,000 0 0.00
18 TO 20,000 0 0.00
20 TO 25,000 0 0.00
25 TO 30,000 0 0.00
30 TO 40,000 0 0.00
40 TO 50,000 0 0.00
50 TO 75,000 0 0.00
75 TO 100,000 0 0.00
100 TO 150,000 0 0.00
150 TO 200,000 168,800 4.14
200 TO 300,000 0 0.00
300 TO 400,000 0 0.00
400 TO 500,000 0 0.00
500 TO ABOVE 0 0.00
SUBTOTALS

[=]

|“

RESIDENTIAL NON-RESIDENTIAL
USAGE INCOME USERS USAGE  INCOME
54,840 $802 5 137,100 $2,005
67,980 446 1 67,980 446
) 0 1 80,412 516
92,604 585 1 82,604 585
0 0 1 102,276 639
0 0 1 113,208 701
g 0 1 125,460 765
0 0 1 139,824 831
155,976 907 1 155,976 907
176,844 1,004 1 176,844 1,004
0 0 0 0 0
0 0 B 230,688 1,254
274,956 1,460 2 549,912 2,920
341,364 1,769 1 341,364 1,769
0 0 2 823,560 4,192
533,976 2,664 1 533,976 2,664
0 0 1 735,912 3,499
1,088,004 4,865 1 1,088,004 4,865
' 0 0 1 1,509,876 6,502
0 0 0 0 0
0 0 1 2,802,816 10,498
0 .0 0 0 0
0 0 0 0 0
0 0 0 0 0
2,786,544 $14,502 25 9,807,792  $46,562

BESIDENTIAL NON-RESIDENTIAL
USAGE INCOME USERS USAGE  INCOME
0" 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 1 190,200 1,133
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 ‘o 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 1 2,025,600 8,396
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 $0 2 2,215,800 $9,529
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2" METERS:
BESIDENTIAL NON-RESIDENTIAL
‘ AVG :
_USAGE/MON AVG BATE  USERS USAGE - INCOME USERS USAGE  INCOME
07O 16,000 - 5,182 18.61 0 0 $0 4 248,736  $4,630
16 TO 18,000 0 0.00 0 0 0 0 0 0
18 TO 20,000 0 0.00 0 0 0 0 0 0
20 TO 25,000 22,800 5.62 0 0 0 1 273,600 1,537
25 TO 30,000 28,250 5.43 0 0 0 1 339,000 1,841
30 TO 40,000 36,283 5.26 0 0 0 1 435,396 2,289
40 TO 50,000 45,661 5.13 1 0 0 2 1,095,864 5,625
50 TO 75000 57,912 493 0 0 0 2 1,389,888 6,846
75 TO 100,000 0 0.00 0 0 0 0 0 0
100 TO 150,000 121,320 424 0 0 0 1 1,455,840 6,178
150 TO 200,000 0 0.00 . 0 0 0 0 0 0
200 TO 300,000 263,886 363 0 0 0 1 3,166,632 11,499
300 TO 400,000 0 0.00 0 0 0 0 0 0
400 TO 500,000 0 0.00 0 0 0 0 0 0
500 TO 750,000 0 0.00 0 0 0 0 0 0
750 TO 1.0M 0 0.00 0 0 0 0 0 0
1.0 TO 1.5M 0 0.00 0 0 0 0 0 0
1.5TO ABOVE 0 0.00 0 0 0 0 0 0
SUBTOTALS 0 0 $0 13 8,404,956  $40,445
RESIDENTIAL NON-RESIDENTIAL
AVG :
_USAGE/MON AVG BATE USERS USAGE INCOME USERS USAGE INCOME
0TO 30,000 12,761 14.63 0 0 0 1 153,132  $2,240
30 TO 40,000 0 0.00 0 0 0 0 0 0
40 TO 50,000 0 0.00 0 0 0 0 0 0
50 TO 75,000 0 0.00 0 0 0 0 0 0
75 TO 100,000 0 0.00 0 0 0 0 0 0
100 TO 150,000 0 0.00 0 0 0 0 0 0
150 TO 200,000 "0 0.00 0 0 0 0 0 0
200 TO 300,000 0 0.00 0 0 0 ) 0 0
300 TO 400,000 0 0.00 0 0 0 . 0 0 0
400 TO 500,000 0 0.0 0 0 - 0 0 0 0
500 TO 750,000 0 0.00 0 0 0 0 0 0
750 TO 1.0M 0 0.00 0 0 0 0 0 0
1.0 TO 1.5M 0 0.00 0 0 0 0 0 0
1.5TO ABOVE 0 0.00 0 0 0 0 0 0
SUBTOTALS 0 0 0 1 153,132 $2,240
_4" METERS: :
. ' RESIDENTIAL NON-RESIDENTIAL
- AVG ~
__USAGE/MON AVG BAIE USERS USAGE INCOME  USERS  USAGE  INCOME
0 TO 50,000 31,112 9.17 0 0 0 1 373,344 . $3,422
50 TO 75,000 0 0.00 0 0 0 0 0 0
75 TO 100,000 0 0.00 0 0 0 0 0 0
100 TO 150,000 0 0.00 0 0 0 0 0 0
150 TO 200,000 0 0.00 0 0 0 0 0 0
200 TO 300,000 0 0.00 0 0 0 0 0 0
300 TO 400,000 .0 0.00 0 0 0 ‘o0 0 0
400 TO 500,000 0 0.00 0 0 0 0 0 0
500 TO 750,000 0 0.00 0 0 0 0 0 0
750 TO 1.0M 0 0.0 0 ) 0 0 0 0
1.0 TO 1.5M 0 0.00 - 0 0 0 0 0 0
1.5TO ABOVE ) 0.00 0 0 0 Q 0 0
SUBTOTALS 0 0 $0 1 373,344  $3,422
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AVG
—USAGE/MON AVG BATE  USERS USAGE INCOME  USERS  USAGE INCOME
07O 100,000 2,667 188.51 0 " 0 0 2 64,008  $12,706
100 TO 150,000 0 0.00 0 0 0 0 0 0
150 TO 200,000 0 0.00 0 0 0 0 0 0
200 TO 300,000 0 0.00 0 0 0 0 0 0
300 TO 400,000 0 0.00 0 0 0 0 0 0
400 TO 500,000 0 0.00 0 0 0 0 0 0
500 TO 750,000 0 0.00 | 0 0 0 0 0 0
750 TO 1.0M 0 0807 0 0 0 0 0 0
1.0TO i5M 0 0.00 0 0 0 -0 0 0
1.5TO 20M 0 0.00 0 0 0 0 0 0
2070 25M 0 0.00 0 0 0 0 0 0
2570 3.0M 0 0.00 0 0 0 0 0 0
3.0TO 40M 0. 0.00 0 0 0 0 0 0
40TO 50M 0 0.00 0 0 0 0 0 0
5.0TO ABOVE 0 0.00 0 Q 0 0 0 0
SUBTOTALS 0 0 $0 2 64,008 $12,706
TOTALS 3,850 170,217,012 1,221,453 235 33,949,788 196,931
TOTAL CUSTOMERS _
AVG. CONSUMPTION PER MONTH 3,685 12,043
ANNUAL WATER SOLD . 170,217,012 33,949,788
ANNUAL WATER PURCH. OR PROD. 188,923,900 ' 37,680,900 '
ANNUAL REVENUE $1,221,453 $196,931
TOTAL ANNUAL WATER SOLD 204,166,800
TOTAL ANNUAL WATER PURCH. OR PROD. 226,604,800
TOTAL ANNUAL REVENUE $1,418,384

MULTI-FAMILY AND APARTMENT USER ANALYSIS

All multi-family and apartment user information is included in the above analysis.
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XXVI. FORECAST OF WATER USAGE - INCOME - NEW USERS - EXTENSION ONLY

5/8 X 3/4 INCH METER

Average Residential Non-Residential

MONTHLY WATER USAGE Average Rate
i No. of Usage Income ~ No. of Usage Income
Users - Users -

0 - 2,000 Gal. 630 20.24 128 967,680  $19,584 0 0 $0
2,000 - 3,000 Gal. 2,505 7.35 33 991,980 7,294 0 0 0
3,000 - 4,000 Gal. 3,488 - 6.87 15 627,840 4,313 0 0 0
4,000 - 5,000 Gal. 4,486 6.60 11 592,152 . 3,906 0 0 0
5,000 - 6,000 Gal. 5,476 6.42 10 657,120 4,220 0 0 0
6,000 - 7,000 Gal. 6,467 6.30 6 465,624 2,935 0 0 0
7,000 - 8,000 Gal. 7,468 6.21 5 448,080 2,785 0 0 0
8,000 - 9,000 Gal. . 8,454 6.15 5 507,240 3,118 0 0 0
9,000 - 10,000 Gal. 9,454 6.09 3 340,344 2,074 0 0 0
10,000 - 11,000 Gal 10,460 6.01 2 251,040 1,508 0 0 0
11,000 - 12,000 Gal. 11,470 5.89 1 137,640 810 0 0 0
12,000 - 14,000 Gal 12,897 5.75 1 154,764 890 0 0 0
14,000 - 16,000 Gal. . 14,858 5.61 1 178,296 999 0 0 0
16,000 - 18,000 Gal. - 16,954 5.49 1 203,448 1,116 0 0 C
18,000 - 20,000 Gal. 0 0.00 0 0 0 0 0 o
20,000 - 25,000 Gal 0 0.00 0 0 0 0 0 C
25,000 - 30,000 Gal 0 0.00 0 0 0 0 0 C
30,000 - 40,000 Gal. 0 0.00 0 0 0 0 0 o
40,000 - 50,000 Gal 0 0.00 0 0 0 0 0 o
50,000 - 75,000 Gal. 0 0.00 0 0 0 0 0 C
75,000 - 100,000 Gal 0 0.00 0 0 0 0 0 C

100,000 & ABOVE Gal. 0 0.00 0 0 0 0 0 C
ANNUAL TOTALS 222 6,523,248  $55,553 0 0 $C
AVG. RATE $8.52
AVG. USAGE 2,449
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- Gallons

1- - Gallons
Inch .- Gallons
- Gallons

- Gallons

Sub-Total ( ) ( ) ( ) ( )( )( )

S s Gallons
- Gallons
1-172 - Gallons
Inch - Gallons
- Gallons
- Gallons

Sub-Total ( ( ) ) O

- Gallons

- Gallons

2- - Gallons
Inch - Gallons
- Gallons

- Gallons

Sub-Total ( )( ) ( ) ( X )] D

- Gallons
- Gallons
3- - Gallons
Inch - Gallons
- Gallons
- Gallons

Sub-Total ( ) ( ( ) X ) )

- Gallons
- Gallons
4- - Gallons
Inch - Gallons
- Gallons
- Gallons

Sub-Total ( ) ( )( ) ( X Y )

* Breakdown of meter size usage is pot required unless different sewer rates are charged based on
size of water meter.

** Number of users should reflect the actual number of "meter settings".
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. - Gallons
5- - Gallons:
Inch - Gallons
- Gallons
- Gallons :
Sub-Total ( ) ( ) ) () ) ( )

C oz - Gallons

- Gallons

6- - Gallons
Inch - Gallons
- Gallons
- Gallons

Sub-Total ( )( )] GEEED I D G | ( )

TOTALS O ) ( ) (D ( )

MULTI-FAMILY AND APARTMENT USER ANALYSIS

If billed as a typical user, the information should be included in the residential information above.
If not billed as a typical residential user, please explain below.

Name Number  Number Revenue
of Unit - ofUnits of Meters Calculations
N/A

* Breakdown of meter size usage is pot required unless different sewer rates are charged based on
size of water meter. - -

** Number of users should reflect the actual number of "meter settings".
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e XXVIL.CURR ' - (SEWER SY.
‘ (As of the last full operating year.)

A. Operating Income:

Sewer Revenue s
Late Charge Fees
e Other (Describe)
Less Allowances and Deductions ( )
Total Operating Income _ N )

B. Operation and Maintenance Expenses
(Based on Uniform System of Accounts prescribed by National Association of
Regulatory Utility Commissioners)

Operation Expense $

- Maintenance Expense

Customer Accounts Expense

Administrative and General Expense

Total Operating and Maintenance Expenses b3

Net Operating Income s

C. Non-Operating Income:

Interest on Deposits )

Other (Identify)

Total Non-Operating Income )
D.' Net Income l : : s

E. Debt Repayment:

RUS Interest : s
RUS Principal

Non-RUS Interest

Non-RUS Principal

Total Debt Repayment s

F. Balance Available for Coverage S




XXVIII. NG - (SEWER SYS - EXISTING SV, A
AND NEW USERS (Ist Full Year of Operation) Year Ending

A. Operating Income:

Sewer Revenue )
| Late Charge Fees
= Other (Describe)
Less Allowances and Deductions C )
Total Operating Income - B 1

.B. Operation and Maintenance Expenses:
(Based on Uniform System of Accounts prescribed by National Association of
Regulatory Utility Commissioners)

Operation Expense | )

Maintenance Expense

Customer Accounts Expense

Administrative and General Expense

Total Operating and Maintenance Expenses _ b)

Net Operating Income 3

C. Non-Operating Income:

Interest on Deposits s

Other (1dentify)

Total Non-Operating Income s
a D. Net Income [

E. Debt Repayment:

RUS Interest s

RUS Principal

Non-RUS Interest

Non-RUS Principal

Total Debt Repayménl s
F. Balance Available for Coverage . 5
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EXTENSION ONLY (Ist Full Year af Operation) Year Ending

A. Operating Income:

Sewer Revenue S
Late Charge Fees
Other (Describe)

Less Allowances and Deductions \ (
Total Operating Income - ' 1)

B. Operation and Maintenance Expenses:
(Based on Uniform System of Accounts prescribed by Natzonal Association of
Regulatory Utility Commissioners)

Operation Expense )

Maintenance Expense

Customer Accounts Expense

Administrative and General Expense

Total Operating and Maintenance Expenses b3

Net Operating Income )

C. Non-Operating Income:

Interest on Deposits 3

Other (Identify)

Total Non-Operating Income 3
D. Net Income : )

E. Debt Repayment:

RUS Interest [y
RUS Principal |
Non-RUS Interest

Non-RUS Principal

Total Debt Repayment ’ | 3

F. Balance Available for Coverage 5




KY7A PROPOSED OPERATING QDGETS
Sheets 31,32,+33

: EXISTING SYSTEM
EXISTING SYSTEM AND NEW USERS NEW USERS ONLY

| 9/97-9/98 Year ending 2001 Year ending 2001
|
| A WATER SALES 1418384 1,473,937 55,553
| DISC./RECON./LATE CHARGES 40868 40,868 0
OTHER 160 160 0
TOTAL OPERATING INCOME 1,459,412 1,514,965 | 55553
B SOURCE OF SUPPLY : 300900 - 311,560 10,660
PUMPING | 14843 18,462 3,619
WATER TREATMENT 0 0 0
TRANS. & DIST. 180315 197,131 16,816
CUST. ACCTS. 06858 | 102,138 5280
ADMIN. & GEN. 26038 27,385 | 1347
TOTAL OPERATING EXPENSES 618,954 656,676 37,722
NET OPERATING INCOME 840,458 858,289 17,831
C INT. ON DEPOSITS 25600 25,600 0
OTHER
'TOTAL NON OPER. INCOME 25600 25,600 | 0
D NET INCOME 866,058 883,889 17,831
E FmHA INTEREST - 323250 368,250 45,000
FmHA PRINCIPAL 111000 121,000 10,000
TOTAL DEBT REPAYMENT 434,250 489,250 . 55,000

F BALANCE OF COV. & DEP. 431,808 394,639 (37,169)




XXX 7 - (W SYS
(As of the last full operating year.) 09/97 - 09/98
A. Operating Income:
Water Sales o $ 1,418,384
Disconnect/Reconnect/Late Charge Fees ' 40.868
Other (Describe) 160
~ Less Allowances and Deductions C
Total Operating Income : B 1,459,412
B. Operation and Maintenance Expenses:
(Based on Uniform System of Accounts prescribed by National Association of
Regulatory Utility Commissioners) '
Source of Supply Expense $ 300,900
‘Pumping Expense 14,843
Water Treatment Expense 0
Transmission and Distribution Expense 180,315
- Customer Accounts Expense _ 96,858
Administrative and General Expense 26,038
Total Operating Expenses $ 618,954
Net Operating Income . $ 840,458
C. Non-Operating Income:
Interest on Deposits $ 25,600
Other (I1dentify) 0
Total Non-Operating Income $ 25,600
D. Net Income ‘ $ 866,058 -
E. Debt Repayment: .
RUS Interest $ 323,250
RUS Principal » 111,000
Non-RUS Interest 0
Non-RUS Principal ‘ o 0
"Total Debt Repayment b 434,250
| 431,808
F. Balance Available for Coverage $_
@31
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X8.

I - (WA SYS -EX S
AND NEW USERS (ist Full Year of Operation)  Year Ending 2001
A. Operating Income:
Water Sales $ 1,473,937
Disconnect/Reconnect/Late Charge Fees . 40,868
Other (Describe) ‘ 160
Less Allowances and Deductions ( | 0
Total Operating Income - - .8 1,514,965

. Operation and Maintenance Expenses:
.(Based on Uniform System of Accounts prescribed by National Association of

Regulatory Utility Commissioners)

Source of Supply Expense $ 311,560
Pumping Expehse , 18,462
Water Treatment Expense 0
Transmission and Distribution Expense - | 197.131
Customer Accounts Expense | 102,138
Administrative and General Expense _ 27,385
Total Operating Expenses $ 656,676
Net Operating Income $ 858,289 |

. Non-Operating Income:

Interest on Deposits $ 25,600
Other (I1denufy) , - 0
Total Non-Operating Income $ 25,600 -
. Net Income ‘ | $ 883,889
. Debt Repayment:
RUS Interest | ' $ 368,250
RUS Principal 121,000
Non-RUS Interest ‘ 0
Non-RUS Principal ' 0
Total Debt Repayment ( $ 489,250
. Balance Available for Coverage | g 394,639
(32)




XXXIL.PROPOSED OPEQTTNG BUDGET - (WATER SYSTE”- NEW USERS -
EXTENSION ONLY (1st Full Year of Operation)  Year Ending 2001

A. Operatin'g Income:

Water Sales $ 55,553
Disconnect/Reconnect/Late Charge Fees 0
Other (Describe) . n

Less Allowances and Deductions L 0

Total Operating Income -~ 0§ 55,553

B. Operation and Maintenance Expenses:
(Based on Uniform System of Accounts prescribed by National Association of
Repgulatory Utility Commissioners) -

Source of Supply Expense ' $ 10,660
Pumping Expense - | 3,619
Water Treatment Expense | 0
Transmission and Distribution Expense 16,816
Customer Accounts Expense 5,280
Administrative and General Expense 1,347
Total Operating Expenses _ $ 37,722
Net Operating Income $ 17.831

C. Non-Operating Income:

Interest on Deposits $ 0
Other (Identify) ‘ 0
Total Non-Operating Income $ 0
D. Net Income $ 17,831

E. Debt Repayment:

RUS Interest | % 45,000
RUS Principal 10,000
Non-RUS Interest ' _ a
Non-RUS Principal | 0
Total Debt Repayment | s 55 000
F. Balance Available for Coverage $ (37,169)
(33)




XXXT1I. Wm

(Round to nearest $100)

Collection

Development

1 reatment

Total

Land and Rights

Legal

Engineering

Interest

Contingencies

Initial Operating and Maintenance

Other

TOTAL -

XXXIV. PROPOSED PROJECT FUNDING - SEWER

Collection
Applicant - User Contribution Fees

Ireatment

Other - Applicant Contribution

RUS Loan

RUS Grant

ARC Grant (If applicable)

CDBG (If applicable)

Other (Specify)

. Other (Specify)

(34)




XXXV. ESTIMATED PR&ECT COST - WATER

Development $ 1.687.000
Land and Rights 15,000
Legal 14,500
Engineering : ' 166,500
Interest , . 47,000

Contingencies o 101,950
Initial Operating and Maintenance '

Other  (Administrative) 18,000

TOTAL | $ 2,049,950

XOOKV1. PROPOSED PROJECT FUNDING

Applicant - User Connection Fees _ ‘ $ 49,950
Other Applicant Contribution

RUS Loan . 1,000,000
RUS Grant 500,000
ARC Grant (If applicable)

CDBG (If applicable)

Other (Specify)  State of Kentucky Grant 500,000
Other (Specify)

TOTAL | $__ 2,049,950

(35)
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ADVERTISEMENT FOR BIDS
CONTRACT 1

GRAYSON COUNTY WATER DISTRICT
' PROJECT 11 ‘

AUGUST 1999
Sealed proposals for the following work will be received by the Grayson County Water District at

113 South Lee Avenue, Leitchfield, Kentucky 42755 until 2:00 P.M. CST (local time)_September
8. 1999, for furnishing labor and materials and performing all work as set forth in this Advertisement

'for Bids, General Conditions, Specifications and/or Drawings prepared by Haworth, Meyer &

Boleyn, Inc., 3 HMB Circle, US 460, Frankfort, Kentucky 40601.

Immediately following the scheduled closing time for the reception of bids, all proposals which have
been submitted in accordance with the above conditions will be publicly opened and read aloud.

The work to be bid upon is described as follows:

38,000 L.F. +6" PVC Water Main & Appurtenances
400 L.F. +4" D.1.P. Water Main & Appurtenances
85,000 L.F. £4" PVC Water Main & Appurtenances
3 - Automatic Air Release Valve Stations
1 - Booster Pump Station

Drawings, Specifications and Contract Documents may be examined at the following places:

Grayson County Water District Haworth, Meyer & Boleyn, Inc.
113 South Lee Avenue 3 HMB Circle, US 460
Leitchfield, KY 42755 Frankfort, KY 40601

F.W. Dodge Corporation Associated General Contractors
One Paragon Centre-Suite 230 2321 Fortune Drive, Suite 112
2525 Harrodsburg Road Lexington, KY 40509

" Lexington, KY 40504

Builder's Exchange of Louisville =~ F.W. Dodge/ABC Planroom

2300 Meadow Drive 1812 Taylor Avenue
P.O. Box 5398 Louisville, KY 40213.

Louisville, KY 40205

AD-1




or may be obtained from Lynn Blue Print & Supply Company, 328 Old East Vme Street, Lexington,
KY 40507 upon receipt of a non-refundable payment as follows:

ContractI - Grayson County Water District
Project 11 $ 150.00 per set

After award of a contract, the General Contractor will be furnished, without charge; a reasonable
number of plans and specifications needed to prosecute the work. Subcontractors and manufacturers
and suppliers shall obtain plans and specifications from the Gencral Contractor.

Sealed proposals for the Contract shall be clearly marked on the outside of the container as follows:

"Sealed proposal for Contract I - Grayson County Water District - Project 11.
Not to be opened until 2:00 P.M. CST (local time), September 8, 1999

(time and date of bid opening)

"The following addenda have been received and considered in the enclosed proposal:”
- Addendum No.___ Addendum I)Io._ Addendum No.___

Time allowed for completion of Contract I is __120 days
If forwarded by mail, the sealed envelope containing the proposal must be enclosed in another

envelope and mailed to the Grayson County Water District, 113 South Iee Avenue, Leitchfield,

Kentucky 42755 allowing sufficient time for such mailing to reach this address prior to the scheduled .

closing time for the receipt of proposals.

Bids shall be accompanied by a cerufied check or bid bond payable to the Grayson County Water
District in an amount not less than five percent (5%) of the base bid. No bidder may withdraw his
bid for a period of ninety (90) days after the date bids are opened. He may, however, withdraw his

bid at any time prior to the time and date scheduled for opening of same or any authorized

postponement thereof. Any bid received after the time and date specified will not be considered and
will be returned unopened to the bidder.

The Grayson County Water District reserves the right to reject any and all bids and to waive
formalities and any bid that is obviously unbalanced may be rejected.

Bidders must comply with the President's Executive Order Nos. 11246 and 11375, which prohibit
discrimination in employment regarding race, creed, color, sex, or national origin. Bidders must

AD-2
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COMPLY WITH Title VI of the Civil Rights Act of 1964, the- Anti-Kickback Act, Section 3
Segregated Facilities, Section 109 and the Contract Work Hours Standard Act.

Bidders must certify that they do not, and will not, maintain or provide for their employees any
facilities that are segregated on the basis of race, color, creed or national origin.

Federal law prohibits discrimination on the grounds of race, color, national origin,k religion, age,
handicap, and sex in this project. Minority firms are particularly encouraged to participate.

For those projects with HUD-CDBG Funding, the Agency shall require a telephone
Telecommunication Device for the Deaf (TDD) has been established via an 800 number for the
hearing impaired. Call 1-800-247-2510 and an "interpreter” will connect the caller with the requested
person/state office.

Edwin Nichols
Chairman




RUS Bulletin 1780-13
Attachmenc 2
Page 2

The OWNER shall provide co BIDDERS p;ic: co BIDDING, all
information which is pertinenc to, and delineatces and describes, the

land owned and rights-of-way acguired or to be acguired.

The CONTRACT DOCUMENTS contain the provisions required for the
constructicon of the PROJECT. Informacion obtained from an officer,
agent, or employee of the OWNER or any other person shall not affect the
risks or obligations assumed by the CONTRACTOR or relieve the centractor

from fulfilling any cf the conditions of the contracet.

Each BID musc be accompanied by a BID tond payable to the OWNER for

five percent of the total amounc of the BID. As soon as the BID prices

have been compared, the OWNER will return the BONDS of all except che
When the Agreesment is executed the

three lowest responsible BIDDERS.
The

bonds of the two remaining unsuccessful BIDDERS will be returned.
BID BOND of the successful 3IDDER will be retained until the payment

BOND and performance BOND have beesn executed and approved, after which
it will be returned. A certified check may be used in lieu of a BID

BOND.

A performahce BOND and a payment BOND each in the amount of 100
percent of the CONTRACT PRICE, with a corporate surety approved by the
OWNER, will be reqguired for the faithful performance of the concract.

Attorneys-in-fact who sign BID BONDS or payment BONDS and
performance BONDS must file with each BOND a certified and effactive

dated copy of their power of attorney.

The party to whom the contract is awarded will ke required to
execute the Agreement and cobtain the performance B0OND and payment BOND
" within ten (10) calendar days from the date when NOTICE OF AWARD is
delivered to the BIDDER. The NOTICE OF AWARD shall be accompanied by
the necessary Agreement, and BOND forms. In case of failure of the
' BIDDER to execute the Agreement, the OWNER may consider the BIDDER in
default, in which case the BID BOND accompanying the proposal shall

become the Property of the OWNER.

The OWNER within ten (10) days of receipt of acceptable performance

BOND, payment BOND and Agreement signed by the party to whom the
Agreemen:-wéé'awarded shall sign the Agreement and return to such party
an execucted duplicate of the Agreement. Should the OWNER not execute

the Agreement within such period, the BIDDER may by WRITTEN NOTICZ
such notice of withdrawal shall be

withdraw the signed Agreement.
effective upon receipt of the notice by ths OWNER.

)
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The NOTICE TO PROCEED shall be issued within cen {10) days of the
Should there be reasons why
the time may

It

axecution of the Agreemenc by the OWNER.
the NOTICE TO PROCEED cannot ke issued within such pericd
bae extended by mutual agreement between the OWNZR AND CONTRACTOR.
the NOTICE TOQ PROCEED has not .been issued within the ten (10) day period
or within the period mucually agreed upon, the CONTRACTOR may terminace
the Agreement without further liability on the part of either party.

The OWNER may make such investigations as desmed necessary to’
dacermine the abhility of the BIDDER to perform the WORX, and the S2IDDER
shall furnish to the CWNER all such information and data for this
purpose as the OWNER may request. The OWNER reserves the right to

ject any BID if the evidence submitted by, or investigatien of, such
zhat such BIDDER is properly qualified

-aeu

BIDDER fails to satisiy che CWNER
to carry out the oolzgac-cns of the Agreement and co complerz the WORK

conCEmolated therein.

A conditional or gualified BID will not ke accepced.

Award will be made to the lowest responsible BIDDER.

All applicable laws, ord;nahces, and the rules and regulacions of
all authorities having jurisdiction over construction of the PROJECT

shall apply to the concract throughout.

Each BIDDER is responsible for inspecting the site and for reading
and being thoroughly familiar with the CONTRACT DOCUMENTS. The failure
or omission of any BIDDER to do any of the feoregoing shall in no way
relieve any BIDDER Ircm any obligation in resspecc to its 3ID. :

furcther, the BIDDER agrees to abide by the reguiremencs under
Executive Order No. 11246, as amended, including specifically the
rovisions of the equal ooporcunlcy clause ser forzh in the SUPPLEMENTAL

Ve

eENERAL CONDITIONS.

The low BIDDER shall supply the names and addresses of major
material SUPPLIERS and SUBCONTRACTORS when required to do so by che
OWNER.

Inspection trxps for nrosnect*ve BIDDERS will lesave from the office
of the_pone scheduled
atc .

The ENGINEER IS Haworth, Meyer & Boleyn, Imc. .

» KY 40601

The ENGINEER'S address is 3 WMB Circle, Uu.s. 460, Frankfort

-
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DEFINITIONS

1.1 The following terms used in the Contract Documents
shall be applicable to both the singular and plural and
be defined as follows:

1.2 Addenda - Instructions, either written or .graphic issued
prior to the execution of the Agreement or portions
thereof which modify or interpret the Contract Documents,
Drawings, and Specifications, by deletions, additionms,
clarifications or corrections. '

1.3 Bid - The proposal or offer submitted by the Bidder on
‘prescribed forms setting forth prices for work to be
performed.

1.4 Bidder - A person, firm or corparation submitting a Bid
for the proposed work. ‘

1.5 Bonds - Instruments of Security in the form of Bid,
Performance or Payment Bonds, furnished by the Contractor
and surety in accordance with Contract Documents.

1.6 Change Order - A written order to the Contractor
' authorizing revisions, deletions, or additions to the
work within the general scope of the Contract Documents,
or authorizing an adjustment in the Contract Price or

Contract Time. .

1.7 Contract Documents - The Contract and all other
instruments associated with the Contract including
Advertisement For Bids, Information For Bidders, Bid, Bid
Bond, Agreement, Payment Bond, Performance Bond, Notice
of Award, Notice To Proceed, Change Orders, Drawings,
Specifications and Addenda.

1.8 Coﬁtract Price - The total sum of monies payable to the
: Contractor under the conditions 1ind terms set forth in
the Contract Documents.

1.9 Contract Time - The number of calendar days set forth in
the Contract Documents for completion of the work.

1.10 Contractor - A person, firm or corporation with whom the
Owner has executed a Contract or Agreement.

1.11 Drawings - A portion of the ' Contract Documents that
illustrate the characteristics and scope Jof Work to be
performed and which have been prepared and approved by

" the Engineer and appropriate Regulatory Agencies.

1.12 ‘Engineer ~ The person, firms or corporations named as
such in the Contract Documents. '

GC-3




1.13

1.14

1.15

1.18

1.19

1.20

1.21

1.22

1.23

Field Order - A written notice or order issued by the
Engineer effecting a change in the Work that does not
result in an amendment in Contract P:r::Lce or Contract
Time.

Notice of Award - A written notice issued by the Owner to
the Bidder accepting his Bid.

Notice to Proceed - A written document ‘issued by the
Owner to the Contractor authorizing initiation of the

Work and firmly establishing the date of initiation of’
“such Wozxk.

‘Owner - The public body or autnority for whom the Work is

being performed.

' Project - A task to be performed as set forth in the

Contract Documents.

Resident Project Representative - 'An authorized
representative of the Owner that is assigned to the
Project site or any portion thereof ,

Shop Drawings - DJ.agra.ms brochu.res schedules, drawings,
and other data that have been prepa.red by the Contractor,
Subcontractor, manufacturers, suppliers, or distxributors,
that illustrates J.nstallatlons or fabrication of specific
portions of the Work. R

Specifications - A portion of the Contract Documents that
contains written descriptions concerning materials,
equipment, construction methods, standards, and
workmanship. - '

Subcontractor - An individual, firm or corporation having
a direct contract with the Contractor or with any other
Subcontractor for the performance of the Work.

Substantial Completion -~ The date certified by the
Engineer that construction on the Project or any portion
thereof is sufficiently complete, in accordance with
Contract Documents to permit the- Project or poxtions
thereof to be utilized for the purpose intended.

Supplemeni:al General CondJ.tJ.ons -~ Modifications to the
-General Conditions that may be required by the Federal,

. State, or Local agencies for part:.c:.pat:.on in the Project

and approved in writing by the agency pr:Lor to inclusion
in the Contract Documents or such requirements that may

"be imposed by appl;.cable state law..
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1.24 Supplier - Any person, firm or organization that supplies
material or equipment for accomplishing the Work,
including fabrication, but does not perform labor at the
Work site. :

1.25 Work - Laborzx, materials, and equipment necessary to
satisfy the-eonstruction requirements by the Contractor
in accordance with the Contract Documents.

1.26 Written Notice - A written communication to any party of
the Agreement. Such notices will be considered delivered
when posted by certified or registered mail to the last
known address of the addressee or when hand delivered to
addressee or his authorized representative.

CONTRACT AND CONTRACT DOCUMENTS

Plans, Specifications and Addenda shall form a part of the
contract and the provisions thereof shall be as binding upon
the parties hereto as if they were fully set forth herein.
Tables of Content, Titles, and Headings contained. in said
documents are solely for the purpose of reference and have no
limiting effect of .the interpretation of the provisions to
which referenced.

SCHEDULES, REPORTS AND RECORDS

3.1 The Contractor shall’/submit to the Owner such -schedules
of quantities, costs, progress reports, estimates, record
and other information as may be requested by the Owner.

3.2 The Contractor shall, within five days after the work
commences on the contract or another period of time
determined by the Owner/Engineer, prepare and submit to
the Owner/Engineer for approval three copies of a
practicable schedule showing the order in which the
Contractor proposes to perform the work, and the dates on
which the Contractor contemplates starting and completing
the several salient features of the work (including
acquiring materials, plant, and equipment). The schedule
shall be in the form of a. progress chart of suitable
scale to indicate appropriately the percentage of work
scheduled for completion by any given date during the
period. If the Contractor fails to submit a schedule
within the time prescribed, the Owner/Engineer may
withhold approval of progress payments until the
Contractor submits the required schedule.

- .
L— L
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3.3 The Contractor shall enter the actual progress on the
chart as directed by the Owner/Engineer, and upon doing
so0 shall immediately deliver three copies of the
annotated schedule to the Owner/Engineer. If, in the
opinion of the Owner/Engineer, the Contractor falls .
behind the approved schedule, the Contractor shall take
steps necessary to improve its progress, including those_ .-
that may be required by the Owner/Engineer, without
additional cost to the Owner. In this circumstance, the
‘Owner/Engineer may require the Contractor to increase the
number of shifts, overtime operations, days of wozxk,
and/or the amount to construction plant, and to submit
for approval any supplementary schedule or schedules in
chart form as the Owner/Engineer deems necessary to
demonstrate how the approved rate of progress will be
regained.

3.4 The Contractor shall also furnish on forms supplied by
the Owner (a) a detailed estimate giving a complete
breakdown of the Contract Price and (b) periodic itemized
estimates of Work done for the purpose of making partial
payments thereon. The cost employed in making up any of
these schedules will be used only for determining the
basis of partiadl payments and will not be considered as
fixing a basis for additions to or deduction from the
Contract Price.

3.5 The Contractor will also submit dates for submission of
Shop Drawings, the beginning of manufacture, testing and
installation of materials, equipment and supplies. The .
Contractor shall also submit dates that special detail
drawings will be required, if any, by the Engineer.

3.6 Failure of the Contractor to comply with the requirements
of the Owner/Engineer under this clause shall be grounds
for a determination by the Owner/Engineer +that the "
Contractor is not prosecuting the work with sufficient
diligence to ensure completion within the time specified
in the contract. Upon making this determination, the
Owner/Engineer may terminate the Contractor’s right to
proceed with the work, or any separable part of it, in
accordance with the terms of this contract. :

ADDITIONAL INSTRUCTIONS AND DETAILED DRAWINGS
4.1 The Contractor will be provided with additional
instructions and detailed small letters Drawings as -

. necessary to carry-out the Work set forth in the Contract
Documents.

GC-6
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4.2

Additional drawings and instructions supplied to the
Contractor will become a part of the Contract Documents.
In the event of conflict between additional drawings and
instructions and the Contract Documents, the Contractor
shall notify the Engineer immediately in writing.

DRAWINGS AND SPECIFICATIONS

5.1

5.5

The Drawings, Specifications, and Addenda shall become a
part of the Contract Documents and are provided with the
intent that the Contractor shall furmish all labor,
materials, tools, egquipment and transportatlon necessary
for proper execution of the Work in accordance with the
Contract Documents and .all other incidental work
necessary to complete the Project in an acceptable
manner, ready for use, occupancy or operation by the

Owner.

The Engineer, without charge, will furnish to the
Contractor not more than eight (8) sets of the Plans and
Specifications. If additional sets of documents are
required by the Contractor for the proper handling of the
Work, such documents will be furnished to the Contractor
at cost.

Should there be <conflict between Drawings and

-Specifications, the Specifications shall govern and

detailed Draw:.ngs sHall govern over general Draw:.ngs .
Figqure dimensions on Drawings shall govern over scale
d.unens ions. .

'All wor]; or 'materials shown on the Plans and not
mentioned in the Specifications or any work specified and
not shown on the Plans, shall be furnished, performed,
and done by the Contractor as if the same were both

ment:Loned in the Specifications and shown on the Plans.

Should the Contractor in preparing his Bid find anything
necessary for the construction of the Project that is not
mentioned in the Specifications or shown on the Plans, or-
find any other discrepancy in the Specifications, Plans
or Contract Documents, he shall notify the Engineer so
that such dlscrepanCJ.es may be corrected by addendum
pPrior to the letting. - Should the Contractor fail to
notify the Engineer of such ‘discrepancies, it will be
assumed that his Bid .included everything necessary for
the complete construction in the spirit and intent of the

" designs ‘shown. L
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6.

SEOP

6.1

6.2

In the event the Contractor should note discrepancies
between the Drawings and the Specifications, and site
conditions or any other inconsistencies, or ambiquities,
such inconsistencies or ambiguities shall be reported

immediately to the Engineer in writing. The Engineer -

shall promptly correct such inconsistencies or
ambigquities in writing. —2ny Work done by the Contractor
subsequent to his discovery of such inconsistencies or
ambiguities shall be done at the Contractor’s risk.

The Contractor shall, during the course of the
construction, maintain an updated set of plans, marked by
the Contractor, showing all deviations from the original
and such notes as required to clarify the cause of such

deviations and showing final locations of underground '

utilities such as sewer service connections and buried
valves by giving offset distances to surface improvements
such as building corners, curbs, manholes, etc. The
purpose of these updated plans are to facilitate the
completion of the record drawings by the Engineer after
the completion of the Work. ©Nothing in this section
shall be construed to relieve the Contractor £from
obtaining the Engineer’s prior written approval for any
deviation from the Plans or Specifications.

OR SETTING DRAWINGS

The Contractor shall éromptly submit to the Engineer four
(4) copies of each Shop Drawing regarding proposed
materials and equipment to be supplied for the project.
Subsequent to examination of such Shop Drawings by the
Engineer and ‘the return thereof, the Contractor shall
make such corrections to the Shop Drawings as have been
indicated and shall furnish the Engineer with two (2)
caorrected copies. Regardless of corrections made on or
review given to such Shop Drawings by the Engineexr, any
Shop Drawing which substantially deviates from the
requirements of the Contract Documents shall be evidenced
by a 'Change  Order. Review of Shop Drawings by the
Engineer shall in no way relieve the Contractor from
responsibility for deviations from the Contract Documents
unless specifically stated in writing by the Engineer.

Work reqﬁiring the submission of a Shop Drawing by the
Contractor shall not be initiated until the Shop Drawing
has been submitted to and reviewed by the Engineer. The

. Contractor shall certify to the Engineer that he has

checked and approved the Shop Drawings and that they are
‘in accordance with the requirements of the Contract

) Documents .
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MATERIALS, SERVICES AND F}.kCILITJEES

7.1 Except as otherwise stated in the Contract Documents, the
Contractor shall furnish any pay for all materials,
labor, - tools, equipment, utilities, transportation,
supervision, temporary construction and all other
services and facilities zrequired in the execution,
completion and delivery of the Work in accordance with
the Contract Documents.

7.2 Storage of materials and equipment to be used in the
Project shall be accomplished in a manner to insure
security, preservation of quality, and suitability for
incorporation in the Work. '

7.3 Manufactured equipment and materials shall be installed,.
constructed and erected by the Contractor in strict
accordance with the manufacturer’s direction unless
specifically directed otherwise in writing by the
Engineer. . ' '

7.4 Manufactured equipment and materials to be used in the
Project shall, be the same as samples submitted to and
approved by the Engineer. Second hand or salvaged
materials will not be permitted unless specifically
provided for in the Contract Documents.

7.5 Any Wo.rk necessary to be performed after reqular I}éurs,

on Sundays or Legal Holidays, shall be performed without
additional expense to the Owner.

CONTRACTOR'S TITLE' TO MATERIALS

No manufactured equipment, materials, or supplies to be used
in the Work shall be purchased by the Contractor or
Subcontractor subject to any chattel mortgage, conditional
sales contract or other agreement by which an interest is
retained by the Seller. The Contractor and Subcontractor
shall warrant that he has good title to all materials and
supplies used by him in the Work, free of all liens, claims or
encumbrances. )

INSPECTION AND TESTING

9.1 All manufactured equipment, materials and supplies used

: in the construction of the Project shall be subject to

inspection, testing, and observation in accordance with

. generally accepted standards as required and defined in
the Contract Documents. ' ‘

9. 2 . The cost of testing and inspection services required by

the Contract Documents shall be borme by the Contractox
unless otherwise specified.
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9.5

9.6

9.7

9.8

All other inspection and testing services not requ:.red by
the Contract Documents, shall be borne by the Owner.

In the event that Contract Documents, laws, ordinances,
requlations, rules, orders or other directions of any
publn.c authority having jurisdiction over the Work
requires specific inspection, testing or approval of
someone other than the Contractor, the Contractor shall
provide the Engineer timely notice of readiness and the
Contractor shall furnish the Engineer with the required
certificates of inspection, testing or approval as
appropriate.

Neither observation by the Engineer nor inspections,
tests, or approvals by others relieve the Contractor of
his obligations to perform the Work as requ:.red in the

. COntract Documents.

The Eng:.neer ’ Owner and their representatives shall have
access to the Work at all times. In addition,

- representatives and agents of Federal, State and Local

governments having jurisdiction of any portion of the
Work shall be permitted to inspect the Work, materials,
payxrolls, records of personnel, invoices of materials and
other relevant data and records, in accordance with
Federal laws. Proper facilities shall be prov:.ded by the
Contractor for such access, observatz.cn, inspection. and
testing of the Work. -

Should any Work be covered contrary to the written
instructions of the Engineexr, such Work shall be
uncovered for observation and replaced at the
Contractor’s expense.

Should any Work be covered which the Engineer has not
specifically requested to observe prior to its being
covered, or should the Engineer consider it necessary
‘that such Work be inspected or tested by others, the
Contractor, shall, at the Engineer’s written request,

. uncover or otherwise expose the Work in question for

observation, inspection or testing. The Contractor,
shall furnish all labor, materials and equipment
necessary to accomplish this purpose. If the Engineer
determines that such work is defective or in conflict
with the Contract Documents, the Contractor shall bear
all expenses of such uncovering, exposure, observation,

. inspection or testing as well as satisfactory

reconstruction. If .such work is found not to be
defective, the Contractor shall be allowed an increase in

‘Contract Price or an extension of Contract Time or both,
- attributable to such uncovering, exposure, observation,

and inspection. An appropriate Change Order shall be
prepared and issued by the Engineer.
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10.

11.

SUBSTITUTIONS

Whenever a material, article or equipment is identified on the
Drawings or .in the Specifications by brand name,
manufacturer’s name or catalog number, it shall be understood
that such reference is for defining the performance,
requirements,; quality, capacity and other-salient features of
that being  specified. The Contractor may recommend
substitution, by brand name or ca.talog number, for materials,
articles, oxr equipment prov:.ded it is of equal substance and
function to that referred to in the Contract Documents. If,

in the opinion of the Engineer, recommended alternates are of
equal substance, function and capacity as that specified, the
Engineer may approve the substitution and use by the
Contractor. Any cost differential shall be adjusted in the
Contract Price and the Contract Documents shall be modified by
a Change Order. The Contractor shall warrant that if
substitutions are approved, no major changes in function ox
general design of the Project will result. Incidental changes
or extra component parts required to accommodate the
substitute requested by the Contractor, shall be made by the
Contractor without a change in Contract Time or Contract
Price.

PATENTS

11.1 The Contractor shall hold and save the Owner and .its
officers, agents and ‘employees harmless, from lJ.abJ.lz.ty
of any type, including cost and expenses for or on
account of, any patented or unpatented inventions,
process, or article manufactured and used in the
performance of the Work and its intended use thereafter,
unless otherwise stipulated in the Contract Documents.

11.2 If the Contractor uses any device, materials or designs
covered by patent, copyright or letters, he shall provide
for such use by obtaining a suitable agreement with the
Owner of such patented or copyrighted material, device or
design. It shall' be wunderstood and agreed by the

- Contractor that, without exception, the Contract Price
shall include all royalties or costs arising from the use
of such materials, devices and designs used in the Work.
The Contractor or his Sureties shall indemnify and save
harmless the Owner from any and all claims foxr
infringemeént by reason of use of such patented or
copyrighted device, materials, or design or any

. trademark in connection with the Work to be performed
within the scope of—the Contract Documents and shall
indemnify the Owner for any costs, expenses or damage
‘which by reason of infringement may be due and payable
. after completion of the Work. .
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- 12.

SURVEYS, PERMITS, AND REGULATIONS

12.1 Land surveys and/or base lines for locating principal

12.2

12.3

structures associated with the Project together with a
suitable number- of bench marks near the Work site will be
furnished by the Owner and shown in the Contract
Documents. Utilizing information provided by the Owner,
the Contractor shall develop all detail surveys needed
for construction, unless specified otherwise in the
Contract Documents, .including but not limited to slope

stakes, batter boads, stakes for pile location, working

points, line elevations and cut sheets.

The Contractor shall assure preserwvation of bench marks,
and other reference points. In the event of willful or
careless destruction, he shall be charged with the
resulting expense and shall be held responsible for any
errors or mistakes resulting from such loss of bench
marks or other reference points.

Permits and licenses. of a temporary nature necessary fox
the prosecution of the Work shall be secured and paid for
by the Contractor unless otherwise stated in the
Supplemental General Conditions or Special Conditions
Permits, licenses and easements for permanent changes in
existing facilities shall be secured and paid for by the
‘Owner, unless otherwise specified. The Contractor shall
give all notices and comply with all laws, ordinances,
rules and regqulations bearing on the conduct of the Work
as drawn and specified. If the Contractor observes that
the Contract Documents are at wvariance therewith, he
shall promptly notify the Engineer in writing, and any
necessary changes shall be adjusted as provided in
Section 15, Changes In Work. '

13. PROTECTION OF WORK, PROPERTY AND PERSONS

13.1 The Contractor will be responsible for initiating,

maintaining and supervising all safety precautions and
programs in connection with the Work. He will take all
necessary precautions for the safety of, and will provide
the necessary protection to prevent damage, injury or
loss to all employees on the Work and other persons who
may be affected thereby, all the Work and all materials
or equipment to be incorporated therein, whether in
storage on or off the site, and other property at the
site or adjacent thereto, including trees, shrubs, lawns,

- walks, pavements, roadways, structures and utilities not

designated for removal, relocation or replacement in the

" course .0f constxuction. :
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15.

13.2 The Contractor will comply with all applicable laws,
ordinances, rules, regulations and orders of any public
body having jurisdiction. He will erect and maintain, as
required by the conditions and progress of the Work, all
necessary safeguards for safety and protection. He will
notify owners of adjacent utilities when prosection of
theWork may affect them. The Contractor will remedy all
.damage, :Lnjury or loss to any property caused directly or
indirectly in whole or in part by the Contractor, and
subcontractor or anyone for whose acts any of them be
liable. .

13.3 In emergencies affectmg the - safety of persons or the
Work or property at the site or adjacent thereto, the
Contractor, without special instruction or authorization
from the Engineer or Owner, shall act to prevent
threatened damage, injury or loss. He will give the
" Engineer prompt Written Notice of any significant changes
in the Work or deviations from the Contract Documents
caused thereby, and a Change Order shall thereupon be
issued covering the changes and deviations involved.

CONTRACTOR’S OBLIGATION FOR SUPERVISION

The Contractor will supervise and direct the Work. He will be
solely responsible for the means, methods, techniques,
sequences and procedures of construction. The Contractor will
employ and maintain on the Work a qualified supervisor or
superintendent who shall have been designated by the
Contractor as the Contractor’s representative at the site.
The supervisor shall have full authority to act on behalf of
the Contractor and all communications given to the supervisor
shall be as binding as if given to the Contractor. The
supervisor .shall be present on the site at all times as
required .to perform adequate. superv:.s:.on and coordination of
the Work.

CHANGES IN WORK

15.1 The Owner may at.any time, as the need arises, order
changes within the scope of the Work without invalidating
the Agreement. If such changes increase or decrease the
amount due under the Contract Documents, or in the time
required for performance of the Work, an equitable
adjustment shall be authorized by Change Oxrdexr.
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16.

17.

' for jincrease or decrease in the Contract Price shall be

.4~ . Owner, then the Contractor will pay to the Owner the

15.2 The Engineer, also, may at any time, by issuing a Field
Order, make changes in-the details of the Work. The
Contractor shall proceed with the performance of any
_changes in the Work so ordered by the Engineer unless the
Contractor believes that such Field Order entitles him to
a change in Contract Price or Time or both, in which
event he shall give the Engineer written notice_thereof
within seven (7) days: after receipt of the ordered
change. Thereafter, the Contractor shall document the
basis for the change in Contract Price or Time within
thirty (30) days. The Contractor shall not execute such
changes pending the receipt of an executed .Change Oxder
or further instruction from the Owner.

2. :
i

»

CHANGES IN CONTRACT PRICE

The Contract Price may be changed only by a Change Oxrder. The
value of any Work covered by a Change Order or of any claim

negotiated and determined by one or more of the following
methods in the order of precedence listed below:

(a) An agreed lump. sum . .

(b) The actual cost for labor, direct overhead, matexrials, .

: supplies, equipment, and other services necessary to
complete the Work. In addition, there shall be added an
amount to be agreed upon but not to exceed fifteen. (15)
percent of the actunal cost of the Work to cover the cost
of general overhead and profit.

TIME FOR COMPLETION AND LIQUIDATED DAMAGES

17.1 The date of beginning and the time for completion of the
Contract Documents and the Work embraced shall be
commenced on a date specified in the Notice to Proceed.

17.2 The Contractor will proceed with the Work at such a rate
of progress to. insure full completion within the Contract
Time.. It is expressly understood and agreed by and
between the Contractor and the Owner that the Contract
Time for the completion of the Work described herein is
‘a reasonable time, taking into consideration the average
climatic and economic conditions and othex factors
prevailing in the locality of the Work.

17.3 If the Contractor shall fail to complete the Work within
the Contract Time, or extension of time granted by the

"amount for ligquidated damages as specified in the Bid for
each calendar day that the Contractor shall be in default
-.after the time stipulated in the Contract Documents.
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17.4

The Contractor shall not be charged with liquidated

damages or any excess cost when the delay in completion -

of the Work is due to the following and the Contractor
has within seven calendar days given Written Notice of
such delay to the Owner or Engineer.

17.4.1 To any preference priority or allocation

order duly issued by the Owner.

17.4.2 To unforeseeable causes beyond the control _

and without the fault or negligence of the

Contractor including but not restricted to '

acts of God or of the public enemy, acts of
the Owner, acts of another Contractor in the
" performance of contract with the Owner,
fires, floaods, epidemics, quarantine

restrictions, strikes, freight embargoes, and

abnormal and unforeseeable weather.

17.4.3 To any delays of Subcontractors occasioned by
any of the causes specified in paragraphs
17.4.1 and 17.4.2 of this article.

18. CORRECTION OF WORK

18.1

18.2

The Contractor shall promptly remove from the premises
all Work rejected by the Engineer for failure to camply
with the Contract Documents, whether incorporated in the
construction or not, and the Contractor shall promptly
replace and re-execute the Work in accordance with the
Contract Documents and without expense to the Owner and
shall bear the expense of making good all Work of other

Contractors destroyed or damaged by such removal or -

replacement.

All removal and replacement Work shall.be done at the .

Contractoxr’s expense. If the Contractor does not take
action to remove such rejected Work within ten (10) days

after receipt of Written Notice, the Owner may remove .

such Work and store the materials at the expense of the
Contractor. : A

19. SUBSURFACE CONDITIONS

19.1 The Cont}.'actor shall promptly, and before such conditions

..19.1.1 ' Subsurface or latent physical conditions at-

. are disturbed, - except in the event of an emergency,

. notify the Owner by Written Notice of:

the site differing materially from those
indicated in the Contract Documents: or

- GC-15




19.2

18.3

19.1.2 Unknown physical conditions at the site, of
: an unusual ‘nature, differing materially from
those ordinarily encountered and generally
recognized as inherent in Work of the
character provided for in the Contract
Documents.,

—

The Owner shall promptly investigate the conditions, and
if he finds that such conditions do so materially differ
and cause an increase or decrease in the cost of, or in
the time required for, performance of the Work, and
equitable adjustment shall be made and the Contract
Documents shall be modified by a Change Order. Any claim
of the Contractor for adjustment hereunder .shall not be
allowed unless he has given the required Written Notice;
provided that the Owner may, if he determines the facts
so justify, consider and adjust any such claims asserted
before the date of final payment.

Information such as rock soundings or soil borings shown
on the plans depicting subsurface conditions are thought
to -be representative but cannot be guaranteed accurate.

It is. the Contractor’s responsibility to make any

additional investigations necessary to ascertain or

- verify subsurface conditions. If subsurface conditions

different from those indicated on the plans are
encountered during ,h construction, there will be no
increase in Contract Price unless provided by unit prices
listed on the Bid Form or by Change Order.

20. SUSPENSION OF WORK, TERMINATION AND DELAY

20.1

20.2

The Owner may suspend the Work or any portion thereof for
a period of not more than ninety (90) days or such
further time as agreed upon by the Contractor, by Written
Notice to the Contractor and the Engineer. ' Such Written
Notice shall fix the date on which Work shall be resumed.
The Contractor will resume that Work on the date so
fixed. The Contractor will be allowed an increase in the
Contract Price or an extension of the Contract Time, or
both, directly attributable to any suspension.

If the Contractor is adjudged as bankrupt or insolvent,
or if he makes a general assignment for the benefit of
‘his cred.:.tors, or if a trustee or receiver is appointed
for the Contractor or for any of his property, or if he

. files a .petition to take advantage of any debtor’s act,

or to reorganize under the bankruptcy or applicable laws,
‘or if he repeatedly fails to supply sufficient skilled

" workmen or suitable materials or equipment, or if he

. . repeatedly fails to wmake ©prompt payments to

subcontractors or for labor, materials, equipment, or if

he disregards laws, ordinances, rules, regulations, or

orders of any public body having jurisdiction of the Work
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or if he disregards the authority of the Engineer, or if
he otherwise -violates any provision of the Contract-

* Documents, then the Owner may, without prejudice to any

20.3

20.4

20.5

other right or remedy and after giving the Contractor and
his Surety a minimum of ten (10) days from delivery of a
Written Notice, terminate the services of the Contractor
and take possession of the Project and of all materials,
equipment, tools, construction equipment and machinery
thereon owned by the Contractor, and finish the Work by
whatever method he may deem expedient. In such case, the
Contractor shall not be entitled to receive any further
payment until the Work is finished. If the unpaid
balance of the Contract Price exceeds the direct and
indirect costs of completing the Project, including
compensation for additional professional services, such

‘excess shall be paid to the Contractor. If such costs

exceed such unpaid balance, the Contractor will pay the
difference to the Owner. Such cost incurred by the Owner:
will be determined by the Engineer and incorporated in a
Change Order. ' -

Where the Contractor’s services have been so terminated
by the Owner, said termination shall not affect any right
of the Owner against the Contractor then existing or
which may thereafter accrue. Any retention or payment of
monies by the Owner due the Contractor will not release
the Contractor frpm compliance with the Contract
Documents. ) .

After ten (10) days from delivery of a Written Notice to
the Contractor and the Engineer, ;the Owner may without
cause and without prejudice to any;other right or remedy,
elect to abandon the Project and terminate the Contract..
In such case, the Contractor shall be paid for all Work
executed and any expense sustained plus reasonable
profit. : '

If through no act or fault of the Contractor, the Work is
suspended for a period of more than ninety (90) days by
the Owner or under an order of court or other public
authority, or the Engineer fails to act on any request
for payment within thirty (30).days of its approval and
presentation, then the Contractor may, after ten (10)
days from delivery of a Written Notice to the Owner and
the Engineer, terminate the Contract and recover from the
Owner 'payment 'for all Work executed and all expenses
sustained. In addition and in lieu of terminating the
Contract, if the Engineer has failed to act on a request

'for payment or if the Owner has failed to make any

payment as aforesaid, the Contractor may upon ten (10)

-.days Written Notice to the Owner and the Engineer, stop

the Work until he has been paid all amounts then due, in
which event and upon resumption of the Work, Change
Orders shall be issued for adjusting the Contract Price
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20.6

or extending the Contract Time or both to compensate for
the costs and delays attributable to the stoppage of the
Work.

In the event that the Owner or Engineer determine that
the Work is not being done in accordance with the
Contract Documents, including, but not limited to, the
fact that the  Contractor does not have adequate

supervision on site in accordance with Section 14

(Contractor’s Obligation For Supervision) of these
General Conditions, the Contractor may be ordered to stop
work until he is in compliance with the Contract
Documents without an increase in contract amount or time
for completion. ' ’ :

21. DPAYMENTS TO CONTRACTOR

21.1 At least ten (iO) days befdre each progress payment falls

due (but not more often than once a month), the.

Contractor will submit to the Engineer a partial payment

estimate filled out and signed by the Contractor covering-

the Work performed during the period covered by the
partial payment estimate.and supported by such data as
the Engineer may reasonably require. If payment is
requested on the basis of materials and equipment not
incorporated in the Work but delivered and suitably
stored at or near the site, the partial payment estimate
shall also be accompanied by such supporting data,
satisfactory to the Owner, as will establish the Owner‘s
title to the material and equipment and protect his

interest therein, including applicable insurance. The:
Engineer will, within ten (10) days after receipt of each:
partial payment estimate, either indicate in writing his"

approval of payment ‘and present the partial payment
estimate to the Owner, or return the partial payment
estimate to.the Contractor indicating in writing his
reasons for refusing to approve payment. In the latter
case, the Contractor may make the necessary corrections
and resubmit the partial payment estimate. The Owner
will, within ten (10). days of presentation to him of an
approved partial payment estimate, or at an earlier date
if the Owner has received federal reimbursement funds to
cover the payment estimate, pay the Contractor a progress
payment on the basis of the approved partial payment
estimate. The Owner shall retain ten (10) percent of the
amount of each payment until 50% of the work is completed

.at which time the retainage may be reduced to 5% if

satisfactory progress is. being made. When the Work is
substantially complete (operational or beneficial
occupancy), the retained amount may be further reduced
-below five (5) percent to only that amount necessary to
assure completion. On completion and acceptance of a
part of the Work on which the price is stated separately
in the Contract Documents, payment may be made in full,
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- 21.2

21.3

21.4

including retained percentages, less authorized
deductions. ' :

The request for payment may also include all allowance
for the cost of such major materials and equipment which
are suitably stored either at _or near the site.

Prior to Substantial Completion, the Owner with the
approval of the Engineer and with the concurrence of the
Contractor, may use’ any completed or substantially
completed portions of the Work.. ,

Performance of related work on the premises by the Ownerx |

. or use of partially completed portions of the Work by the

Owner shall in no way be construed as relieving the
Contractor of the sole responsibility for completing all
Work in accordance with the Contract Documents, for care

- and protection of the Work, and for restoration of any

21.5°

2106

damaged Work except such as may be caused by agents ox

.employees of the Owner.

Upon completion and acceptance of the Work, the Engineer
shall issue a certificate attached to the final payment
request that the Work has been accepted by him under the
conditions of the Contract Documents, the entire balance
found to be due the Contractor, including the retained
percentages, but except such sums as may be lawfully
retained by the Owner, shall be paid to the Contractor
within thirty (30) days of completion and acceptance of
the Work.

The Contractor.will indemnify and save the Owner or the
Ownexr’s agents harmless from all claims growing out of
the lawful demands of Subcontractors, laborers, workmen,
mechanics, furnishers of materials and machinery and
parts thereof, equipment, tools, and all supplies,
incurred in the furtherance of the performance of the
Work. The Contractor shall, at the -request of the Owner,
furnish satisfactory evidence that all obligations of the
nature designated above have been paid, discharged, or
waived. If the Contractor fails to do so the Owner may,
after having notified the .Contractor, either pay unpaid
bills or withhold from the Contractor’s unpaid
compensation a sum of money deemed reasonably sufficient
to pay any and all such lawful claims until satisfactory
evidence is furnished that all liabilities have been

.fully discharged whereupon payment to the Contractor

shall be resumed, in accordance with the terms of the
Contract Documents, but in no event shall the provisions
of this sentence be construed to impose any obligations

-. -upon the Owner to either the Contractor, his Surety, or

any third party. In paying any unpaid bills of the
Contractor, any payment so made by the Owner shall be
considered as'a payment made under the Contract Documents
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22.

23.

24.

'

by the Owner to the Contractor and the Owner shall not be
liable to the Contractor for. any such payments made in
good faith.

PAYMENTS BY CONTRACTOR

The Contractor shall pay: (a) for all transportation and
utility services not later than:the 20th day of the calendar
month following that in which services are rendered, (b) for
all materials, tools, and other expendable equipment to the
extent of 90% of the cost thereof, not later than the 20th day
of the calendar month following that in which such materials,
tools, and equipment are delivered at the site of the Project,
and the balance of the cost thereof not later. than the 30th
day following the completion of that part of the Work in or on
which such materials, tools, and equipment are incorporated or
used, and (c) to each of his Subcontractors, not later than
the 15th day following each payment to the Contractor, the
respective amounts allowed the Contractor on account of the
Work performed by his Subcontractors to the extent of each
Subcontractor’s interest there:.n. ,

ACCEPTANCE OF FINAL. PA.YMENT AS RELEASE

The acceptance by the Contractor of final payment shall be and
shall operate as a release to the Owner of all claims and all
liability to the Contractor other than claims in stated
amounts as may be spec:.flcally excepted by the Contracter for
all things done or furnished in connection with this Work and
for every act and neglect of the Owner and others relating to
or arising out of this Work. Any payment, however, final or
otherw:.se ;. shall not release the Contractor or his sureties
from any obligations under. the Contract Documents of the
Performance Bond and Payment Bonds.

. CONTRAC‘Z_[‘QR' S AND SUBCONTRACTOR’S INSURANCE

24.1 The Contractor shall purchase and maintain such insurance
as will protect him from claims set forth below which may
arise out of or result from the Contractor’s execution of
the Work, whether such execution be by himself or by an
Subcontractor or by anyone directly or indirectly
employed by any of them, or by anyone for whose acts any
of them may be liable: :

24.1.1  Claims under workmen’s compensations,
_ disability benefit and other similar employee
" benefit acts;

" 24.1.2 Claims for damages because of bodily injury,

occupational sickness or disease, or death of
his employees;
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24.2

24.3

24.1.3 Claims for damages because of bodily injﬁry,
sickness or disease, or death of any persen -
other than his employees;

24.1.4 Claims for damages insured by usual personal
‘ injury liability coverage which are sustained:
(a) by any person as a result of an offense
directly or indirectly related to the
employment . of such person by the Contractor,

or (b) by any other person; and

24.1.5 Claims for damages because of injury to or
destruction of tangible property, including
loss of use resulting therefrom. -

All insurance to be procured and maintained by Contractor
pursuant to this Contract shall be with Best A-rated
companies acceptable to Owner, and certificates
evidencing such insurance acceptable to Owner shall be
filed with the Owner prior to commencement of the work.
These certificates shall contain a provision that
coverages afforded under the policies shall not be
canceled unless at least fifteen (15) days prior written
notice has been given to Owner. Owner shall be named as
an additional insured on-all said policies of insurance.

The Contractor shall procure and maintain, at his own
expense during the Contract Time, liability insurance as
hereinafter specified. .

24.3.1 Contractor’s General Public Liability and
Property Damage ; Insurance including vehicle
coverage 1issued to the Contractor and
protecting him from all claims for destruction
of or damage to property arising out of or in
connection with any operations under the
Contract Documents, whether such operations
be by himself or by any Subcontractor under
him, or anyone directly or indirectly employed
by the Contractor or by a Subcontractor under
him. Insurance shall be written with a limit
of liability of not less.than $1,000,000 for .
all damages arising out of bodily injury,

- . including death, at any time resulting
therefrom, sustained by any one person in any
one -accident; and a limit of liability of not
less than $1,000,000 for all property damage
sustained by any one person in any one
accident; and a limit of liability of not less
than $3,000,000 aggregate for any. damages

. arising out’'of bodily injury, including death
at any time resulting therefrom sustained by
two or more persons in any one accident.
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24.3.2 The Contractor shall acquire and maintain,
Fire and Extended Coverage Insurance upon the
Project to the full insurable value thereof
for the  benefits of the Owner, the
Contractor, and the Subcontractors as their
interest may appear. This provision shall in
no way release the Contractor or Contractor'’s
Surety from obligations ‘under the Contract
Documents to fully complete the Project.

24.4 The Contractor shall procure and maintain, at his own
expense, during the Contract Time, in accordance with the
provisions of the laws of the state in which the Work is
performed, Workmen’s Compensation Insurance, including
occupational disease provisions, for all of his employees
at the site of the Project. 1In case of any work sublet,
the Contractor shall require such Subcontractor similarly
to provide Workmen’s Compensation Insurance, including
occupational disease provisions for all of the latter’s

. employees unless such employees are covered by the
protection afforded by the Contractor. In case any class
of employees engaged in hazardous work under this
contract at the site of the Project is not protected
under Workmen’s Compensation statute, the Contractor
shall provide, .and shall cause each Subcontractor to

provide adequate and suitable insurance for the

protection of his employees not otherwise protected:

24.5 The Contractor shall secure, "All Risk" type Builder’s
Risk Insurance of Work to be performed. Unless
specifically authorized by the Owner, the amount i0of such

. insurance shall not be less than the Contract Price
totaled in the Bid. The policy shall cover not less than
the losses due to fire, explosion, hail, 1lightning,
vandalism, malicious mischief, wind, collapse, riot,
aircraft, and smoke during the Contract Time, and until
the Work is accepted by the Qwner. The policy shall name
as the insured the Contractor, the Engineer, and the
Owner.. If the Buildex’s Risk Insurance excludes flood
damage, the Contractor shall be required to secure the
maximum amount of Federal Flood Insurance available for
the Contract.

CONTRACT SECURITY
The Contractor shall within ten (10) days after receipt of the

Notice of Award furnish the Owner with a Performance Bond and
2’ Payment Bond in penal sums equal to the amount of the

-Contract Price conditioned upon the performance by the
Contractor of all undertakings, covenants, terms, conditions,

and agreements of the Contract Documents, and.upon the prompt
payment by the Contractor to all persons supplying labor and
materials in the prosecution of the Work provided by the
Contract Documents. Such Bonds shall be executed by the

~
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26.

27.

Contractor and all corporate bonding company licensed +to
transact such business in the State where the Work is to be
performed and named on the current list of "Surety Companies
Acceptable on Federal Bonds" as published in the Treasury
Department Circular Number 570. The expense of these bonds
shall be borne by the Contractor If at any time a surety on
any such Bond is declared bankrupt or loses its right to do
business in the State in which the Work is to be performed or
is removed from the 1list of Surety Companies accepted on
Federal Bonds, Contractor shall within ten (10) days after
notice from the Owner to do so, substitute an acceptable Bond,
(or Bonds) in such form and sum and signed by such other
surety or sureties as may be satisfactorxy to the Owner. The
premiums on such Bond shall be paid by the Contractor. No
further payments shall be deemed due nor shall be made until
the new surety or sureties shall have furnished an acceptable
Bond to the Owner. :

ASSIGNMENTS

Neither the Contractor nor the Owner shall sell, transfer,
assign, or otherwise dispose of the Contract or any portion
thereof, or of his -right, title or interest therein, or his
obligations thereunder, without written consent of the other
party. -

-

INDEMNIFICATION 7 i

27.1 The Contractor will indemnify and hold harmless the Owner
and the Engineer and their agents and employees from and
against all . claims, damages, losses and expenses
including attormey’s fees arising out of or resulting
from the performance of the Work, provided that any such
claims, damage, loss or expense is attributable to bodily
injury, sickness, disease or death, or to injury or to
destruction of tangible property including the loss of
use resulting therefrom; and is caused in whole or in
part by any negligent or willful act or omission of the
Contractor, and Subcontractor, anyone directly or
indirectly employed by any of them or anyone for whose
acts any of them may be liable.

27.2 In any and all claims against the Owner or the Engineer,
or any of their agents or employees, by any employee of
the Contractor, any Subcontractor, anyone directly or
indirectly employed by any of them, or anyone for whose

- acts any of them may be liable, the indemnification

. 1imitation on the amount or type of damages, compensation
or benefits payable by or for the Contractor or any

- ‘Subcontractor . under Workmen’s Compensation Acts,
disability benefit acts or other employee benefits acts.

T - GC"23
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29.

27.3

@ @

The obl:.gatn.on of the Contractor under this paragraph
shall not extend to the l:.a.b:.l:.ty of the Engineer, his
agents or employees arising out of the preparation or
approval of maps, Drawings, opinions, reports, surveys,
Change Orders, designs or- Specifications.

SEPARATE CONTRA.CTS

28.1

28.2

1 28.3

The Owner reserves the right to let other contracts in
connection with this Project. The .Contractor shall
afford the Contractors reasonable opportunity for the
introduction and storage of their materials and the
execution of their Work, and shall properly connect and
coordinate his Work with theirs. If the proper execution
or results of any part of the Contractor’s Work depends
upon the Work of any other Contractor, the Contractor
shall inspect and promptly report to the Engineer any
defects  in such Work that render it unsuitable for such

proper execution and results. '

The Owner may perform add:.t:.onal Work related to the
Project by himself, or he may let other contracts
containing provisions similar to these. The Contractor
will afford the other Contractors who are parties to such
Contracts (or the Owner, if he 'is' performing the
additional Work himself) reasonable opportunity for the
introduction and storage of materials and equipment and .
the execution of Work, and shall properly connec¢t and
coordinate his work with theirs.

If +the performance of additional Work by other
Contractors or the Owner is not noted in the Contract
Documents prior to the execution of the Contract, written
notice thereof shall be given to the Contractor prior to
starting any such additional Work. If. the Contractoxr
believes that the performance of such additional Work by

~ the Owner or others involves him in additional expense or

entitles him to an extension of the Contract Time, he may
make a claim therefor as provided in Sections 16 and 17.

SUBCONTRACTING

29. 1 The Contractor may utilize the services of specialty

29.2

Subcontractors on those parts of the Work which, under
normal contracting practices, are performed by specialty
Subcontractors.

The Contractor shall not award any Work to any

. Subcontractor without prior written approval of the

Owner, which approval will not be given until the

‘-Contractor submits to the Owner a written statement

concerning the proposed award to the Subcontractor, which
statement will contain such information as the Owner may

require.
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29.3 The Contractor shall be fully responsible to the Owner
for the acts and omissions of his Subcontractors, and of
persons either directly or indirectly employed by them,
as he is for the acts and omissions of person directly or
indirectly employed by him.

29.4 The Contractor shall cause appropriate provisions to be ~

inserted in all subcontracts relative to the Work to bind

Subcontractors to the Contractor by the terms of the

General Conditions and other Contract Documents in so far

as applicable to the Work of Subcontractors and to give

the Contractor the same power as regards terminating any
subcontract that the Owner may exercise. over the

Contractor under any provision of the Contract Documents.

29.5 Nothing contained in this contract shall create any
contractual relation between any Subcontractor and th
Owner. : ' : ’

29.6 The Contractor will insert in any subcontracts the
clauses contained in 29 CFR 5.5 (a) (1) through (5) and
(7) and such other clauses and appropriate instructions
as the Environmental Protection Agency may require, and
also a clause requiring the Subcontractors to include
these clauses in any lower tier subcontracts which they
may enter into, together with a clause requiring this
insertion in any further subcontracts that may in turn be
made. -

ENGINEER’S AUTHORITY

30.1 The Engineer shall act as the Owner’s representative
during the construction period.  He shall decide
questions which may arise as to quality and acceptability
of materials furnished and Work performed. He shall
interpret the intent of the Contract Documents in a fair
and unbiased manner. The Engineer will make .visits to
the site and determine if the work is proceeding in
accordance with the Contract Documents.

30.2 The Contractor will be held strictly to the intent of the
Contract Documents in regard to the-quality of material,
workmanship and execution of the Work. Inspections may
be made at the factory or fabrication plant of the source
of material supply. '

30.3 The Engi-xieer will not be responsible for the construction
- means, control, techniques, sequences, procedures, or
.-construction safety.

30.4 The Engineer shall pré)mptly make decisions relative to
interpretation of the Contract Documents.
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32..

33.

LAND AND RIGHTS-QOF-WAY

31.1 Prior to issuance of the Notice to Proceed, the Owner
shall obtain all land and rights-of-way necessary for
carrying out and for the completion of the Work to be
performed pursuant to the Contract Documents, unless
otherwise mutually agreed.

31.2 The Owner shall provide to the Contractor info:r:métion
which delineates and describes the lands owned and
rights-of-way acquired. '

31.3 The Contractor shall provide at his own expense without
liability to the Owner any additional land and access
thereto that the Contractor may desire for .temporary
construction facilities, or for storage of materials.

‘GUARANTEE

The Contractor shall guarantee all materials and equipment and
work performed for a period of one (l). year after final
acceptance by the Owner of all work at both plants. The

Contractor warrants and guarantees during the guarantee period .

that the completed system is free from all defects due to
faulty materials or workmanship and the Contractor shall
promptly make such corrections as may be necessary by reason
of such defects including the repairs of any damage to other
parts of the system resulting from such defects. The.Owner
will give notice of observed defects with reasonable
promptness In the event that the Contractor should fail to
make such repairs, - adjustments, or other, Work that may be
necessary by such defects, the Owner may do so and charge the
Contractor the cost thereby incurred. The Performance Bond
shall remain in full force and effect through the guarantee
period. . : .

ARBITRATION

33.1 A1l claims, disputes and other matters in question
arising out of, or relating to, the Contract Documents or
the breach thereof, except for claims which have been
.waived by the making and acceptance of final payment as
provided by Section 23, (Acceptance of Final Payment As
Release), shall be decided by arbitration, if all parties
mutually agree, in accordance with the Construction
Industry Arbitration Rules of the American Arbitration
Association. This agreement to arbitrate shall be
.Specifically enforceable under the prevailing arbitration
law Any arbitration based on settlements or awards shall
include the following information: (a) finding of fact,

- (b) allocation of award to each issue, (c) conclusion of
law, (d) basis of award and rationale The award rendered
by the arbitrators shall be final, and judgement may be
entered upon it in any court having jurisdiction thereof.
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writing with the other party to the Contract Documents
and with the American Arbitration Association, and a copy
shall be filed with the Engineer. Demand for arbitration
shall in no event be made on any claim, dispute or other
matter in question which would be barred by the
applicable statute of limitationms.
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33.3 The Contractor shall carry on the Work and maintain the
progress schedule during any arbitration proceedings,
unless otherwise mutually agreed in writing.

34. TAZXES
The Contractor shall pay all sales, consumer, use and other
similar taxes required by laws of the State where the Work is
performed, unless proper forms are acquired and submitted
exempting the Contractor from such taxes.

35. TUSE OF PREMISES AND REMOVAL OF DEBRIS

35.1 The Contracfor expressly undertakes at his own expense:
35.1.1 To take every precaution against lnjurles to
persons or damage to property;

35.1.2 To store his apparatus, materials, supplies,
: and equipment in such orderly fashion at -the
site of the Work as will not unduly interfere
with the progress of his Work or the Work of

any other Contractors;

35.1.3 To place upon the Work or any part thereof
only such loads as are consistent with the
safety of that portion of the Work;

35.1,4 To clean up frequently all refuse, rubbish,
scrap materials, and debris caused by his

site of the Work shall present a - neat,
orderly .and workmanlike appearance;

35.1.5 Before final payment, to remove all surplus
material, falsework,  temporary structures,
~ including foundations thereof, plant of any
description and debris of every nature
resultlng from his operations, and to put the

site in a neat, orderly condition;

\
e
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35.1.6 To effect all cutting,'fitting or patching of

. his Work required to make the same to conform

to the plans and specifications and, except

with the consent of the Engineer, - not to cut

or otherwise alter the Work of any other
Contractor.

A

GC-27

|

33.2 Notice of the demand for arbitration shall be filed in

operations, to the end that at all times the




36.

37.

38.

39.

40.

QUANTITIES OF ESTIMATES

Whenever the estimated quantities- of Work to be done and -

materials to be furnished on a unit price basis under this
contract are shown in any of the documents including the
proposal, they are given for use in comparing bids, and the
right is expressly reserved, except as herein otherwise

specifically limited, to increase or diminish them as may be .

deemed reasonably necessary or desirable by the Owner to
complete the Work contemplated by this contract, and such
increase or diminuation shall in no way vitiate this contract ’
nor shall any such increase or diminution give cause for
claims or liability for damages. ' :

’

- CONFLICTING CONDITIONS .

Any provision in-any of the Contract Documents which may be in
conflict or inconsistent with any of the paragraphs in these
General Conditions shall be void to the extent of such
conflict or inconsistency.

NOTICE AND SERVICE THEREOF

Any notice of any Contractor from the Owner relative to any
part of this contract shall be in writing and considered
delivered and the service thereof completed, when said notice
is posted by certified or registered mail, to the ‘said
Contractor at his last given address, or delivered in persan
to said Contractor or his authorized representative on the

Work.
REQUIRED PROVISIONS DEEMED INSERTED

39.1 Each and every provision of law and clause required by
law to be inserted in this contract shall be deemed to be
inserted herein and the contract shall be read and
enforced as though it were included herein, and if
through mistake or otherwise any such provision is not
“inserted, or is not correctly inserted, +then upon
application of either party, the contract shall forthwith
be physically amended to make such insertion or
.correction. Y _

39.2 The Contractor agrees to abide by all local and state
laws or ordinances to the extent that such requirements
do not conflict with Federal Laws or regulatioms.

SAFETY AND EE!ALTH REGULATIONS FOR CONSTRUCTION

In order to protect the lives and health of his employees
under the contract, the Contractor shall comply with all
pertinent provisions of the Contract Work Hours and Safety
Standards Act as amended, and the Occupational Safety and
Health Act of 1970 as amended, and shall maintain an accurate

N
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41.

42.

43.

44,

record of all cases of death, occupational disease, and injury
requiring medical attention or causing loss of time from Work,
arising out of and in the course of employment of Work under
the Contract. : ' :

The Contractor alone shall be responsible for the safety,
efficiency, and adequacy of his plant, appliances, and

methods, and for any damage which may result from their
failure or their improper construction, maintenance, or
operation. He shall provide safety controls for protection of
life and health of employees. The Contractor shall comply
with all safety regulations. of the State Department of Labor.

LABOR STANDARDS o »

The Contractor shall comply with the appropriate prevailing
wage rates applicable to this project; they are contained in
the Wage Rate Section of these Specifications.

INTEREST OF .FEDERAL , STATE OR LOCAL OFFICIALS

No federal, state or local official shall be admitted to any
share or part of this contract or to any benefit that may
arise therefrom, but this provision shall not be construed to
extend to this contract if made with a corporation for its
general benefit. , : ‘ ’

OTHER PROHIBITED INTEREST

No official of the Owner who is authorized in such capacity
and on behalf of the Owner to negotiate, make, accept ox
approve, or to take.part in negotiation, making, accepting, ox
approving ‘any architectural, engineering, inspection,
construction or material supply contract or any subcontract in
connection with the construction of the Project, shall become
directly or indirectly interested personally in this contract
or in any part hereof. No officer, employee, architect,

~ attorney, engineer or inspector of or. for the Owner who is
~authorized.in such capacity and on behalf of the Owner to

exercise any legislative, executive, supervisory or other
similar functions in connection with the construction of the
Project, shall be come .directly or -indirectly interested
personally in this contract or in any part thereof, any

material supply contract, subcontract, insurance contract, or

any other contract pertaining to the Project.

- EXISTING UTILITIES

44.1 Special precautions shall be taken by the Contractor to
avoid damage to existing overhead and underground

.. utilities owned and operated by the Owner or by public or
private utility companies. - :
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44.2 With particular .respect to existing underground

44.3

1]
"
=3

utilities, the available information concerning their
location has been shown on the Drawings. While it is
believed that the locations shown are reasonably correct,
neither the Engineer nor the Owner can guarantee the
accuracy or adequacy of this J.nformat:x.on.

Before proceeding with the Work, the Contractor shall
confer with all public or private companies, agenc:.es or
departments that own and operate utilities in the
vicinity of the construction work. The purpose of the
conference or conferences, shall be to notify said
companies, agencies, or departments of..the proposed
construction schedule, verify the location of, and
possible interference with, the existing utilities that
are shown on the plans, arrange for necessary suspension
of service and make arrangements to locate. and avoid
interference with all wutilities (including house
connections) that are not shown on the plans. The
Engineer and Owner have no objection to the contractor
arranging for the said utility companies, agencies, or
departments to locate and uncover their own utilities;
however, the  ~ Contractor shall bear the entire

responsibility for locating and avoiding or repairing

damage to said existing utilities.

When the Contractor encounters any utilities not shown on
the plans or in different location than shown on the
plans and in conflict with the Work, he shall immediately

"notify the Engineer.

. 44.5

44.6

44.7

It is suggested that the Contractor locate all unknown
metallic hazards, namely buried pipe, metals, etc by
using a pipe locator. The pipe locator shall immediately
precede the trench ditching and all hazard located and

marked in such manner as to notify the mach:Lne operator

of such hazard.

Where 'existing utilities or appurtenant structures,
either underground or aboveground are encountered, they

-shall not be displaced or molested unless necessary, and

in such case shall be replaced in as good or better
condition than found as quickly as possible. The
Contractor will make all necessary utility relocations
unless otherwise noted Where new water lines, gas lines,
or sewers are being installed to replace existing lines,
the Contractor shall maintain the existing lines in
service until new lines are in service or-'shall provide

. temporary utility service to affected customers at his
expense. .

It is expected that the Cont'ractor will be diligent in
his efforts and use every possible means to locate
existing utilities. Any claims for unavoidable damage,
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47.

48.

based on improper or unknown locations, will be
thoroughly examined in the light of the Contractor’s
efforts to locate the said utilities or obstructions
prior to beginning construction. :

STANDARD SPECIFICATIONS

Where standard specifications, such as those of the American
Society for Testing Materials, the 2American Standards
Association, the 2American Association of State Highway
Officials, the Federal Aviation Agency, etc are referred to in
the specifications and Contract Documents. and on the plans,

said references shall be construed to mean the latest amended .

and/or revised versions of the said standard‘ or tentative
specifications.

SANITARY FACILITIES

The Contractor shall furnish, install and maintain ample
sanitary facilities for the workmen. As the needs arise,
enclosed temporary toilets, in sufficient number, shall be
placed as directed by the Engineer. Permanent <toilets
installed under this Contract shall not be used during

construction. Drinking water shall be provided from an
approved safe source, so piped or transported as to be kept
clean and fresh, and served from single service containers of
satisfactory types. / .

SUPERVISION QF INSTALLATION

21l major equipment and control systems shall be installed
under the supexvision of a qualified installation Engineer
and/or representative.furnished by the manufacturer of such
equipment. or control system.

ATR AND WATER POLLUTION CONTROL

The Contractor shall provide all materials, equipment, devices
and work required to comply with air and water standards and
to accomplish construction of ‘the Project in a manner which
will protect, enhance, and retrieve a favorable environment.

The Contractor, at all times, shall observe and comply with
all federal, state, possession, and local laws, codes,
ordinances, and regulations governing air and water pollution
control and the Contractor and his surety shall indemnify and
save harmless the Owner and all his officers, agents, and
servants against any claim or liability arising from or based
on the violation of any such law, ordinance, requlation, order
or .decrees, whether by himself of his employees. The
Contractor shall bear ail expense of meeting and maintaining
air-and water standards, and any accessory features incidental
to compliance w:x.thout additional or direct compensation,
except as otherwise sPec:Lf:Led. .The Contractor shall take
appropriate actions to minimize ‘'situation and soil erosion,
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50.

control mnoise and limit odors during construction. No

bypassing of wastewater will occur in conjunction with this
contract without prior approval of the State Water Pollution
Control Agency, and the Um.ted States Environmental Protect:.on

‘Agency.
USE OF CHEMICALS .-

All chemicals used during project construction or furnished
for project operations, whether herbicide, pesticide,
disinfectant, polymer, reactant, or of such classification,
must show approval of either EPA or USDA. Use of all such
chemicals shall be in conformance with instructions.

‘DAMAGE TO EXISTING LANDSCAPING, PAVEMENTS, STRUCTURES,

SIDEWALKS, CURBS, ETC

The Contractor shall be responsible for replacing all lawns,

‘trees, shrubs, fences, sidewalks, driveways, curbs, ditches,

drainage structures, or other improvements both public and
private which  are damaged in carrying out the Work.
Reasonable care shall be taken during construction to avoid

‘damage to vegetation. Ornamental shrubbery and tree branches .
shall be temporarily tied back, where appropriate, to minimize.

damage. Trees which receive damage to branches shall be
trimmed of those branches to improve appearance of the tree.
Tree trunks receiving damage from equipment shall be treated
with a tree dressing. Trees removed shall be replaced with
trees of a like kind, 5’-6’ in height as directed by the
Engineer.
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RUS Bulletin 1780-13
Attachment 9

GENZRAL CONDITIONS

o

1. Definitions : 17. Subsurface Conditons  ~— ~
2. Additional Instructions and Detail Drawings  18. Suspension of Wark, Termination,
: : and Delay
3. Schedules, Reports. and Records 19, Payments to Contractor.
4. Drawings and Specifications 20.  Acceptance of Final Payment as
Release S
5. Shop Drawings 21. Insurance
8. Materials, Services. and Facilities 22, Contract Security
7 Inspection and Testing ' 23. Assignments
8. Substitutions ' 24. {ndemnification
9. Patents ’ 25. Separate Contracts
10.  Surveys, Permits, Regulations 26. Subcontracting
11, Protection of Work, Property, Persons 27. Engineer's Authority
12.  Supervision by Contractor 28. Land and Rights-of-Way
13.  Changes in the Work 29. Guaranty
14.  Changes in Contract Price 30. Arbitration
15.  Time for Completion and Liquidated 31. Taxes
Damages »
32. Environmental Requirements

16.- . Correction of Wark

1. DEFINITIONS

CONTRACT DOCUMENTS, the following terms shall

1.1 Wherever used in the
nd shall be applicable to both the singular

have the meanings indicated a
and plural thereof:
grior co the

1.2
the CONTRACT

-

execution of the Agreement which modify or intexprec
DOCUMENTS, DRAWINGS and SPECIFICATIONS, by additions, delecioms,

ADDENDA - Wriccen or graphic instrumencs issuad

clarifications, or corrections.

£ the BIDDER submitted on the

1.3 BID - The offer or proposal ©
he WORKX to be performed.

prescribed form secting forth the prices for t

1.4 BIDDER - Any persom, Iirm, or corporation submitting a BID for the

WORK. N

and Payment Bonds and other instruments

1.5 BONDS - Bid, Performance,
he CONTRACTOR'S surecy in

of surecy, furnished by the CONTRACTOR and €
accordance with the CONTRACT DOCUMENTS.
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RUS Bullerin 1780-13
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Page 2

1.6 CHANGE ORDER - A writtisn o*de*. to the CONTRACTOR authorizing an
addition, delecion, or revision in the WORX within the general scope
the CONTRACT DOCUMENTS, or autheorizing an agJLsumenc in the CONTRACT

PRICE or CONTRACT TIME.

of

‘1.7 CONTRACT DOCUMENTS - The contrace, including Advertisement For .
BIDS, Information For BIDDERS, 3ID, BID BOND, Agreemeqé, Paymenc BOND,
Performance BOND, NOTICE OF AWARD, NQTICE TQO PROCEED, CHANGE ORDER

DRAWINGS, SPECIFICATIONS, and ADDENDA

monies payvable co the CONTRACTOR under

1.8 CONTRACT PRICE - The cccal
CONTZACT DOCUMENTS.

the terms and conditions of the
of zalendar <avs scated in the CONTRACT

1.9 CONTRACT TIME - The number
=he WORKXK.

.DOCUMENTS for the complecion of

1.10 CONTRACTOR ~ The persoa, firm, or corporacion with whom the OWNER

has executed the Agreement.

1.11 DRAWINGS - The parts of the CONTRACT DOCUMENTS'which show the
f the WORK to be performed and which have

characteristics and scope of
been prepared or approved by the ENGINEER.
Vs

1.12 ENGINEER - The person, Zirm, or corporaticn named as such in the

CONTRACT DOCUMENTS.

1.13 FIELD ORDER - A written order effecting 2 change in the WORK not
involving an adjustment in the CONTRACT PRICE or an extension of the
CONTRACT TIME; issued by the ENGINEER to the CONTRACTOR durihg

conscrucciorn.

1.14 NOTICE OF AWARD - The written notice of the acceptance of the BID
from the OWNER to the successtful BIDDER.

1.15 NOTICE TOQ PROCEED - Written communicaticn issued by the OWNER to
the CONTRACTOR authorizing him/her to proceed with the WORK and
establishing cthe date for commencement of the WORK.

1.16 OWNER : A public or guasi-public body or authority, corporation,
association, partnership, or an individual for whom che WORK is to be
performed.

1.17 PROJECT - The undercaking to be performed as provided in the

CONTRACT DOCUMENTS.

1.18 RESIDENT PROJECT REPRESENTATIVE - The authorized representative of
the OWNER who is assigned to the PROJECT site or any part thereof.

GC-RUS-2
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: Page 3
.19 SEODP DRAWINGS - All a*adlh_ , diagrams, i lLs::acfons,'b*ochures,
scnedul=s and other daca which are prepared by ths CONTRACTOR, a
SUBCONTRACTOR, manufacturer, SUPPLIER or discriduler, which illuscrate
shall be fabricatad or installed.

how specific portions of t.e WORK

1.20 SPECIFICATIONS - A part of the CONTRACT DOCUMENTS consisting of

written descriptions of a cechnical nacure of materials, equznmenc,
construction systems, standards and workmanship. .
1.21 SUBCONTRACTOR - An inmdividual, firm, or corporation having a
direct contract with CONTRACTOR or with any ocher SUBCONTRACTOR for cne
performance of a parc of the WORK ac the site.

1.22 SUBSTANTIAL COMPLETICN - That Zate ce :;fi- by the ENGINEER. when
the construction of the PROJECT or a specified part thereof is
sufficiently completed, in accordance wich the CONTRACT DOCUMENTS, so

that the PROJECT or specified part can be utilized for the purposes for

which it is intended.
1.23 SUPPLEMENTAL GENERAL CONDITICNS - Modifications to General

Conditions required by a Federal agency for participation in the PROJECT

and approved by the agency im writing prior teo inclusion in the CONTRACT
DOCUMENTS, imposed by applicable state

laws.

or such regquiremencs that may he

SUPPLIZR -~ Any person or organization who supplies materials or

1.24
1nc'udz.ng thac fabricated to a special deszgn,

equipment for the WORK,
but who does not perform labor at the site.

1.25 WORK - All labor n=c=ssarv'to produce che construction’ required by
the CONTRACT DOCUMEZNTS, and all materials and equipment . -ncorporaced or
to ‘be ‘incorporated in the PROJECT.

[

1.26 WRITTEN NOTICE - Any notice to any party of the Agreement relative
to any part of this Agreement in writing and considered delivered and
the service thereof completed, when postad by cesrtified or registered
mail to the said party at their last given address, or delivered in
verson to said party or their authorized reprasencative on the WORK.

2. ADDITIONib.INSTRUCTIONS AND DETAIL DRAWINGS

2.1 The CONTRACTOR may be furnished addicicnal inscruccions and detail
drawings, by the ENGINZER, as necessary to carry out the WORK required
by the CONTRACT LOCUMENTS. . ,

2.2 The additional drawings and inscructions thus supplie& will become

a part of the CONTRACT DOCUMENTS. The CONTRACTOR shall carry out the
WORK in accordance with the additional dstail drawings and instructions

GC-RUS-3
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3. SCHEZDULES, REPORTS AND Z LZCORDS

submit to the OWNER such schedule of
progreass schednles, payrolls, reports, estimaces,

quancities and coscts,
records and other daca where applicable as are reguired by the CONTRACT

DOCUMENTS for the WORK to be performed:
tial payment estimace the CONTRACTOR shall

3.1 The CONTRACTOR shall

AUS Bullerin 1780-13 ’ '
Attachment 9 . '

3.2 Prior to the firsc par
submit construction pI rogress schedules showing the order in which the
CONTRACTOR proposes tQ carry cn the WORX, including dates at which the
various parcts of the WORX will be scarced,

of each part and, as applicable:

sstimaced date of completion

3.2.1 The dates at whickh special decail drawings will be required; and

3.2.2 Respective dates for submission of SHOP DRAWINGS, the beginning
stallation of materials, supplies

of manufacture, the testing and the in

and equipment.

The CONTRACTOR shall also submic a scheduls of payments that the

3.3
CONTRACTOR anticipates will be earned during the course of the WORK.

/
4. DRAWINGS AND SPECIFICATIONS

The intent of the DRAWINGS and SPECISICATICNS is that the

4.1
tcols, aquipment, and

CONTRACTOR shall furnish all labor, macerials,
transportation necessary for the proper executicn of the WORK in.

accordance with the CONTRACT DOCUMENTS and all incidental work necessary '

to complete the PROJECT in an acceprable mannar, ready for use,

occupancy or operaticn by tha OWNER. .
IFICATIONS, the

4.2 In case of conflicc between the DRAWINGS and SPECIFI

SPECIFICATIONS shall govern. Figure dime
over general DRAWINGS.:

nsions on DRAWINGS shall govern

4.3 Any discrepancies found becwean the DRAWINGS and S=ECI?ICATIONS and
site conditions or any inconsistencies or ampiguities in the DRAWINGS or
SPECIFICATIONS shall ke immediately reported to the ENGINEER, in
writing, who shall promotly correct such inconsistancies or ambiguities
in writing.- WORK done by the CONTRACTOR aiter discovery of such
discrepancias, inconsiscencies or ambiguities skall be done at the

CONTRACTOR'S risk.

S. SHOP DRAWINGS

GC-RUS-4
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$.1 The CONTRACTOR shall provide SHQOP DRAWINGS as may be necessary for
tha prosecucion -of the WORX as requi d by the CONTRACT DOCUMENTS. The
ENGINEER shall promptly review all SHOP DRAWIN NGS. The ENGINEER'S

approval of any SEOP DRAWING sihall noc ralease che CONTRACTOR from
CT =0 CUMEVTS The approval

responsibility for, deviations from the CONTE®
of any SHOP DRAWING which substantially deviaces from the requirement of

the CONTRACT DOCUMENTS shall be ev1denced by a CH kNGE ‘CRDER.
S.2 When submicted for the SE0P DRAWINGS ghall bear
the CONTRACTOR'S certification that he has reviswed, checked and
approved the SHOP DRAWINGS aad chac‘cney are in confcrmance with the
requiremencs of the CONTRACT DOCUMENTS. '

ENGINEEZR'S resview,

5.3 Dporcions of the WORX requiring a SHOP CRAWING or sample submission:
SHOP DRAWING or submission has been approved

shall not begin until che
by the ENGINEER. A copy of each approved SHOP DRAWING and each approved
sample shall be kept in good order by the CONTRACTOR ac the sicte and

shall be available to che ENGINEER.

MATERIALS, SERVICES AND FACILITIES

except as otherwise specifically stated in
rovide and pay for all
power, transportation,

6.

It is unders:ood trat,
the CONTRACTOR shall

equipment, watar, light,

6.1

materials, labor, tools,
supervision, temporary construction of any naturs, and all other
2s of any nature whatsoever nacessary to execute,

sexvices and facilitise
completa, and deliver the WORK within the specified time.

6.2 Materials and equipmenc shall be so scored as to insure the
ne WORX. Stored

creservacion of cheir guality and fitness Zor thae
materials and equipment ¢O be incorporaced in tihs WORK shall be located
SO as to facilitace.prompt inspecticn,

LI .
6.3 Manufactured articles, materials, and equigment shall be applied,
installed, conneccted, erecced, used, cleanad and conditioned as direcced

by the manufacturer.
6.4 ‘Macerials, supplias, and equipment sh za in accordance with
ceved by the ENGINEER.

samnles submz:ced by the COthACTOR and ap

§.5 Macerlals, suncl- s, or equipment to be inccrporated. into the WORK
shall not be purchased by the CONTRACTOR or che SUSCONTRACTOR subject to
a chatcel mortgage or under & conditional sale contract or other
agreemenc by which an interesc.is rectained by cths sellar . -
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7. INSPECTION AND TESTING

,

All materials and equirmenc used in : e constructicn of the PROJECT
i1 accordance with'

~an

7.1
shall be subject to adeguace inspeccicn and tasting
defined in the CONTRACT

oo o

generally accepted standards, as required and
DOCUMENTS. : ' ) .

7.2 The OWNER shall provide all inspection and taescing serv*ces not

requirad by the CONTRACT DOCUMENTS.

The CONTRACTCR snall provide at the CONTRACTOR'S expense che

7.3
d by che CONTRACT DOCUMENTS.

testing and inspeccion services require

7.4 If the CONTRACT DCCWMEINTS, laws, crdinances, rulss, regqulacions or
orders of any public aucthority having jurisdictica require any WORK to
specifically be inspecced, tasced, or approved by someone other than the

CONTRACTOR, the CONTRACTOR will give the SNGINEZR timely notice of
readiness. The CONTRACTQR will then 'furnish the ENGINEER the required

certificates of inspeccion, testing or approval.

7.5 Inspections, tests, or spprovals by the engineer or cthers shall
not relieve the CONTRACTOS from the obligaticns co perform the WORK in

accordance with che regquirements of the CONTRACT DOCUMENTS.

7.6 The ENGINEER and the ENGINEER’'S rspresencatives will act all times
have access to the WORK In addition, auchorizsd representatives and
agencs of any participating Federal or State agency shall be permitted
to inspect all work, macerials, payrolls, racords or personnel, invoices
of materials, and ocher razlevant data and records. The CONTRACTOR will
provide proper facilities Zcr such access and chservacion of the WORK

and also for any inspection or testing tharsof.

If any WORK is coverad concrary to the wrilten inscructions of the
;z reguesced by the ENGINEEZR, be uncovered for the
eplaced at the CONTRACTOR'S sxpense.

-
[
o)
2

7.1
ENGINEER it must,
ENGINEER'S observation and r

-
-
==

GC-RUS-6
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H
-

n

w

¢visable that covered
ACTOR, &t the ENGINZER'S
available for

£ may raquire, that

a
TR

LZ necassary or
s, the CONT:
herwise mak

7.8 1If the z
zascad by ccher
c e
5ascing as- the ENGINE
1l

WORK be nsnec:=d or 2
«#ill uncover, axgoss cr ¢

raquest,
observation, imspection or
porcion of the WORX in questicn, furnishing all nacessary labor,

that such WORK :is )

materials, tools, and equigment.” If iz is Zfound
defective, the CONTRACTOR will bear all the expenses of- such uncovering,
axposure, observaticn, iaspaccicon and tescing and of sacisfactory .
reconstruction, if, however, such WORKX is noc found to ba defeccive, the
CONTRACTOR will be allowed zn :incxrease in the CONTRACT PRICE or an
extension of the CONTRACT TIMZ, cr both, direccly actribuctable to such
uhecovering, exposure. observaticn, ctascing and
reconscruccion and an apprepriace snall be issued.

inspection,
CHANGEZ ORDER

3. SUBSTITUTICNS

9r piece of ecuipment is idencified-

8.1 Whenever a material, art:ucle,
ol the DRAWINGS or SPECIFICATIONS by reference 0 brand name or
it shall be undersctood that this is referenced for

cactalcgue numbers,
the purpose of defining the

and chat ccher products of equal capacities, qua
The CONTRACTOR may reccmmend the subscicution of a

be considered.

material, arcicle, or piece of equipment of equal subscance and function

for those referred to in che CONTRACT DOCUMENTS by reference to brand

name or catalogue number, and if, in che opinicn of the ENGINEER, such

material, article, or piéc= of equipment is of equal substance and

function to that specified, the ENGINEEIR may approve ics subscitucion
Any cost differential shall be deduccible

and use by the CONTRACTOR.
the CONTRACT DOCUMENTS shall

from the CONTRACT PRICZ and :he
CEANGE ORDER. The CONTRACTOR war*arcs cthac if

aperopriately modified Ty
subscitcutes are ano*oved, no major changss in che funccion or general
result. Incidental ckanges or extra

design of the PROJECT wil
camponent parts r°cu'rea Lo accommodacn the susscitute will be made by

che CONTRACTOR thhcuc a ch ange in Fhe CONTRACT 2PRICE or CONTRACT TIME.

performance or cther salient requirements
lity and function shall

3. PATENTS
3.1 The CONTRACTOR shall pay all applicable rcvalties and license fees,
and shall defend all suits or claims for infringement of any patent
rights and-save the OWNER harmless from loss on account thereof, except
chat the OWNER shall be responsible for any such loss when a particular
process, design, or product of a particular manufaccurer or
manufacturers is specifisd, however, i the CONTRACTOR has rsason Lo
teliesve thac the design, process or product specified is an Ln:r-hgemonc
of & patenc, the CONTRACTOR shall be responsible for such loss unless
the CONTRACTOR promptly giwves such information o the ENGINEER.

GC-RUS-7
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10—~ SURVEYS, PERMITS, REGULATIONS .

"10.1 The OWNER shall furnish all boundary survsys ané establish all
base lines for locating the principal cocmponenc parts cf the WORK
together with a suitable number of bench marks adjacenc to the WORK as
shown in the CONTRACT DOCUMENTS. From the informacion provided by the
OWNER, unless otherwise specified in the CONTRACT DOCUMENTS, the

CONTRACTOR shall develop and make all detail surveys needed for
s stakes, batter boards, stakes for pipe

poincs, lines, elevations and cut sheets.

a
n

constcruction such as slope
locations and ocher working

10.2 The CONTRACTOR shall carefully praserve bench mariks, raference

poincs and scakes and, in case of willful or carsless descruction, shall

be charged wich the resulting expense dnd shall be responsible for any
their unnecessarxy lgss or disturbance.

‘mistake that may be caused 2y

10.3 Permits and licensas oI a temporary natcure necessary for the
be secured and paid for by the CONTRACTOR

prosecution of the WORK shall
unless otherwise stated in che SUPPLEMENTAL GENERAL CONDITIONS.

Permits, licenses and easements for permanent structures or permanent
changes in existing facilities shall be secured and paid for by the
OWNER, unless otherwise specified. The CONTRACTOR shall give all
notices and comply with all laws, ordinances, rules and regulations
bearing on the conduct ¢f the WORK as drawn and specified. If the
CONTRACTOR observes that the CONTRACT DOCUMENTS are at variance
therewith, the CONTRACTOR shall promptly notify the ENGINEER in writing,
and any necessary changes shall be adjusted as provided in Section 13,
CHANGES IN THE WORK.

11. PROTECTION OF wORR, PROPERTY, AND PERSONS

11.1 The CONTRACTOR will be responsible for initiating, maintaining and
supervising all safety precaucions and programs in connection with the
WORK. The CONTRACTOR will take all necessary precautions for the safety
of, will provide the necessary precaucions for the safety of, and will
provide the necessary procection to prevent damage, injury or loss to

all employees on the WORX and ocher persons who may be affected thereby,
all the WORK and all macerials or equipme-' . be incorporaced therein,
whether in Storage on oz off the sitce. .zner property at the site or
adjacenc. thereco, including trees, shruis, lawns, walks, pavements,
roadways, 'struccures and utilities ns: designatad for removal,
relocacion or replacement in the ccurse of coxscruction.

GC-RUS-8
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11.2 The CONTRACTCR will cemply with all applicable laws, ordinances,
rules, regulacions and crdesrs oL any ous‘*c cody having jur*sdiccicn;
The CONTRACTOR will ersct and maincain, as raquirsd by THE conditions
and progress of the WORX, all necessary safeguazds for safety and
protection. The CONTPACTOR will notify owners of adjacent ucilities
when prosecution of the WORX may affecc them. The CONTRACTOR will
rty caused, direccly or

remedy all damage, iajury or loss to any progpe
n whale or parc, by the CONTRACTOR, any SUBCONTRACTOR or

indirectly, i 1
anyone direccly or indireccly emploved by any of them or anyone direccly
or indireccly ‘emploved by any of them or anyone ¢ whose acts any of
them be liable, axcept damage or loss actrisutanle co cthe fault of the

CONTRACT DOCUMENTS or to the s¢ts cr cmissicas ¢f the CWNER, of the
them or anyone for wWhose agts

ENGINEER or anyone emploved by eicher of
either of rthem may ze liazble., and noc actribucadle, direcctly or
indireccly, in whole or in part. zo the fault cor negligence of the
CONTRACTOR. :
11.3 persons or the WORK or

In emergencies affecting the safely cf ¢
property at the site or adjacent thereco, ‘the CONTRACTCR, without
special instructions or authorization from the ENGINEER or OWNER, shall
act to prevent threacened damage, injury or loss. The CONTRACTOR will

give the ENGINEER prompt HYRITTEN NOTICE of any significant changes in
the WORK or deviations from the CONTRACT DOCUMENTS caused thereby, and a

CHANGE ORDER shall thereupcn be issued covering the changes and

deviations involved.

12. SUPERVISION EY CONTRACIOR

¢t the WORK, He will ke

e caniques, seguences and

2. The CONTRACTOR will employ and maincain on
rvisor or superintands who shall have been
ch

e CONTRACTOR as the CONTRACTOR'S
have full authority to

1 supervise and dirac
z2

12.1 The CONTRACTOR wil
means, mechods,

solely responsible for cb
orocedures of construccio
the WORK a qualifisd supe

designated in wrzc'ng by
represencative at the 'site. The superviscr shall

act on behalf of the CONTRACTOR and all commu“icacions given to the
supervisor shall be as binding as if given o tnhe CONTRACTOR. The
imes as reqguirsed toO

supervisor shall be present on the site at all ¢
perform adequate supervision and coordinacicn of cthe WORK.

1
-
g

i
P

13. CHANGES IN THE WORX
as the need arises, order changes

timg che Agreemenc. If

13.1 The OWNER may at ‘any time,
the WORK without invalidactin

within the scowe ci

such changes increase or decrease the amounc cue under the CONTRACT
DOCUMENTS, or in the time required for pericrmance of the WORK, an
equitable adjuscmenc'shall be authorized by CZANGE ORDER.

GC~RUS-9
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also, may at any time, by issuing a FIELD ORDER,
make changes in t! The CONTEACTOR shall procsed
with the performance of any changes in caa WOPR. & s ordered by the :
ENGINEER unless the CONTRACTOR telieves that such FIEZLD ORDER encitles
the CONTRACTOR to a change in CONTRACT PRICE or TIME, or both, in which
event the CONTRACTOR shall give the ENGINZER WRITTEN NOTICE theraof .
within seven (7) days after the receipt of the ordersd ¢hange.
Thereafter the CONTRACTOR shall document the basis for the change in

CONTRACT PRICE or TIME within thirty (30) days. The CONTRACTOR shall
not execute such changas pending the receipt of an executed CHANGE ORDER

or further instruction from che OWNER.

13.2 The ENGINEER,
he details of the WORX

14. CHANGES IN CONTRACT PRICE

14.1 The CONTRACT PRICEI may be chianged only by a CHANGE ORDE2. The
value of any WORK covered by a CHANGE ORDER or of any claim for vncraase
or decrease in the CONTRACT PRICE shall be determined by cne or more of

the following methods in the order of precedence listed helow:

a. Unit prices previously_approved.
b. An agreesd lump sum.

15. TIME FOR COMPﬁETION AND LIQUIDATED DAMAGES

" 15.1 The date of beglnnlng and the time for ccmc1etlon of the WORK are

essential conditions ¢f the CONTRACT DOCUMENTS ancd the WORK embraced
shall be commenced on a date specified in the NOTICE TQ PROCEED.

15.2 The CONTRACTOR will proceed with the WORX zt such rate of progress
to insure full completion wx:hzn the CONTRACT TIME. It is expressly
understood and agreed, by and between the CONTRACTOR and the OWNER, that
the CONTRACT TIME for the completion of the WORK described harein is a
reasonable rtime, takzrg into consideration the average climacic and
economic conditions and other factors prevailing in the localicy of the

WORK.
WORK witzhin the

the
2 OWNER, then the

15.3 1If the CONTRACTCR shall fail to complacea

.CONTRACT TIME, or exteasion of time granted by ch
' liquidaced damages as

CONTRACTOR “will pay to the OWNER the amount for
specified in the BID for each calendar day chat the CONTRACTOR shall be

in default after the time scipulated in the CONTRACT DOCUMENTS.

15.4 The CONTRACTOR shall noc be charged with liquidaced damages or any.
WORK is due to the

excess cost when the dalay in completion of the
following and the CONTRACTOR has promptly given WRITTEN NOTICE of such

delay to the OWNER or ENGINZZIR.

GC~RUS-10
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rence, priority or allocaticn order duly issued by

15.4.1 To any pxefe
the OWNZR.

To unforeseeapble causes beyond tha concrol and without the Ffault
CTCR, including buc noc rescricted to, acts
acts of the OWNZR, accts of anothar

15.4.2
or negl;genc° of the CONTER

of God, or of the public exnemy,
CONTRACTOR in che performance of a concract with che OWNER, fires,
floods, epidemics, quarancine rescriczions, scrikes, Zreight embargoes,
and abnormal and unforesseable weacher; and )
d By any of the causes

o g
LS

Ta any dalays of SUSCCMTRACTORS occasicne
15.4.1 and 15.4.2 of this ar

e JNE 8

0 <

<l

15.4.13
specified in paragraphs

1§, <CORBECTION CF WORK
16.1 The CONTRACTOQ shal l arom DrEmiSES all WORK '
rejected by the ENGINEER Iox failure to comply with the CONTRACT
DOCUMENTS, whether incorporated in the construction or not, and the
WORKX in accordance

CONTRACTOR shall prompcly replace and reexecuce che

with the CONTRACT DOCUMENTS and without expensa to the OWNER and shall
her CONTRACTORS destroyed

ot

ptly remove frem the

bear the expense of making good all WORK of oc
or damaged by such removal or replacemenc.

All removal and replacement WORK shall be cdone at the CONTRACTOR'S

£ the CONTPACTQR does not take action to remove such rejected
days after receiptc of WRITTEN NOTICE, the OWNER may

the materials ac the expense of the

16.2
expense.
WORK within cen (10)
remove such WORK and score

CONTRACTOR.

17. SUBSURFACE CONDITIONS
17.1 The CONTRACTOR shall promptly, and befors such conditions are
discurbed, except in, the event of an emergency, notily the CWNER by

WRITTEN NOTICE of:

17.1.1 Subsurface or laztenz physical conditicns ac the site differing
aced in the CONTRACT DOCUMENTS: eor

materially from chase indic

17.1.2 Unknown physical cenditions at the site, of an unusual nacure,
differing materially from those ordinarily encouncered and generally
racognized as inherenc in WORX of the characcer provided for in the

CONTRACT DOCUMENTS.

GC-RUS-11
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cly Livesc-ga; che conditions, aand if ;t is
€o so0 macterially diffsr and cause an increase
¢r in che time required for, perfoxmance of-~_. -

17.2 The OWNER shall promp

found that such conditioas
or decrease in che ccst of,
the WORK, an equitable adjuscmenc shall
DOCUMENTS shall be modified by a CHANGE
CONTRACTOR for adjustment hereunder shall not be zllowed unless the

reguired WRITTEN NQTICE has been given; providsd that che OWNER may, if
the OWNER determines the facts so justify, considsr and adjust ~any such
claims asserted before the dacta of final paymenc. ‘

be mada and the CONTRACT
QRDER. 3oy claim of the

18. SUSDENSION OF WORK, TZRMINATION, AND DELAY

on thereof Ior a period
3s agreed upon by the
1d chie ENGINEER which

LTS

The CONTRACTOR will

18.1 The OWNER may suspend zZe WORK or any porci
furcher cims

of not more than ninecvy days or such fur

CONTRACTOR, by WRITTEN NOTICZ zo the CONTRACTOR ar
shall fix the date on which WORK shall be resumed.
resume that WORK on the date sg fixed. The CONTRACTOR will be allowed
an increase in the CONTRACT PRICE or an excensicn of the CONTRACT TIME,

or both, directly attributable to any suspension.
18.2 If the CONTRACTOR is adjudged a bankrupc or insolvent, or makes a l
general assignment for the benefit of its creditcrs, or if a truscee or
receiver is appointed for t e CONTRACTOR or for any of its property, or
if CONTRACTOR files a petition to take advantage of any debtor's act, or '
to reorganize under the bankruptcy or applicable laws, or repeatedly
fails to supply sufficient skilled workmen or suicable materials or
equipment, or repeatedly fails to make prompt payments Lo SUBCONTRACTORS '
or for labor, materials or equipment or disregards laws, ordinances, ,

les, regulations or orders of any public body haviang jurisdiction of
the WORK or disregards the authority of the ENGINZER, or otherwise
violates any provision oI the CONTRACT DOCUMENTS, then the OWNER may, '
without prejudice to any other right or remedy and after giving the
CONTRACTOR and its surecy a minimum of cen (10) cays from delivery of a
WRITTEN NOTICE, terminace the services of che CONTRACTOR and take '
possession of the PROJECT and of all materials, equipmenct, tools,
conscruction equipmenc and machinery chereon ownad by the CONTRACTOR,
and finish the WORK by whacever method the OWNER may deem expedient. In '

such case the CONTRACTOR shall noc be entitled ts receive any further
paymenc until the WORK is finished. 1If the unpaid balance of the
CONTRACT PRICE exceeds che direct and Lnd;recb costs of completing the

including cempensation for additional professional services,

PROJECT,
£ such costs exceed such

such excess SHALL BE PAID TO THE CONTRACTOR.
unpaid balance, the CONTRACTOR will pay the diffarencsz €O the OWNER.
Such costs incurred by tha OWNER will he datermined by the ENGINEER and-

QRDZR.

incorporated in a CHANGZ

GC-RUS-~12




o
-

: - .

2US 2ulliecin L780-13
sLtachment 9
Page 13

18.3 Where che CONTRACTOR'S services have been so tarminaced by the
OWNER, said terminacicn shall not affact any right of the CWNER against
the CONTRACTOR then existing or which may thereaftar accrue. aAny
recencion or paymenc-.of moniss by the OWMER cue che CONTRACTOR will not
12 CONTRACT DOCUMENTS.

release the CONTRACTOR frcs compliance with th

18.4 After ten (10Q) days from delivery of a WRITTIN NOTICE to che
CONTRACTOR and the EZNGINZEZIR, the OWNER may, without cause and without
prejudice to any other right or remedy, elecc to abandon the PROJECT and
terminate the CONTRACT. ' Ia such case thaz CONTRACTOR snall be paid for
‘all WORK execuced and any expense suscained plus ra2asonabie proafit.

18.5 If, through no act or Zfault of the CONTRACTOR, che WORK is
suspended for a pericd ci more than ninety (20) days by the OWNER or
Under an order cf courc or sther public auchoricy, or the ENGINEER fails

to act on any request for payment within chirey (30) days aftex it is /
submicted, or the OWNER fails to pay the CONTRACTOR substancially the

sum approved by the ENGINEZIR or awarcded by arbitrators within thirty /

{30) days of its approval and presencation, Chen the CONTRACTCR may,
very of a WRITTEN NOTICE to the OWNER and
from the OWNER payment /

In addicion and in

ali

after ten (10) days from deli
the ENGINEER terminate tha CONTRACT and recover

for all WORK exaecuted ani all expenses sustained.
lieu of terminacing the CONTRACT, if the ENGINEER has failed to act on a

request for payment or if the OWNER has failed to make any payment as
aforesaid, the CONTRACTOR may upon ten (10) days written notice to the
OWNER and the ENGINEER scop the WORK uncil paid all amounts then due, in
which event and upon resumption of the WORK CHANGE ORDERS shall be
issued for adjusting the CONTRACT PRICET or excending the CONTRACT TIME
or both te compensate £oxr the costs and delays aztributable to the

sccppage of the WORK.®

of the OWNER or

the performance of all or any portion of the WORK is suspended,
CONTRACT DOCUMENTS, or

8.8 If

delayed, or interrupted as a result of a failure
SNGINEZER to act within che time specified in the
if no time is specified, wichin a reasonable time, an adjuscmenc in the
CONTRACT BRICE or an extension of the CONTRACT TiIMZ, or boch, shall be
made by CHANGE ORDER to compensate the CONTRACTOR for the costs and
delays necessarily caused by thne failure of tha OWNER or ENGINEZF.

o,

GC-RUS-13
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lé. PAYMENT TO CONTRACTOR

19.1 At least ten (10) days Zafor & EEch progress payment falls dues (but
noc more often than once a moath), the CONTRACTOR will submic to the

ENGINEER a partial paymenc estimace £illed our and signed by the
CONTRACTOR covering. che WORX rerformed during che period coversd by the
partial payment estimace and supported by such data as the ENGINZER may
reasonably require. If payment is requested on the basis of materials
and egquipmentc not incorporacad in the WORXK but deliverad and snztably

scored at or near che site, the partial. paymenc estimace shall also be
accompanied by such sucnort:ng da:a, satisfactory ta the OWNER, as will
establish the OWNER'S cz:l= to che material aand eguirmenc and protect
the OWNER'S interest chereina, including applicable insurance. The
SNGINEER will, wichin zen {10) days after raceipt of each parcial
writing approval of paymenc, and

payment estimate, 2ither indicare in in
present the partial paymenc escimatce te the CWNER, or return the parcial

payment estimate to the CCNTRACTOR indicacing in writing che reasons for
refusing to approve payment. In the latter case, the CONTRACTOR may
make the necessary corrections and resubmit the parcial paymenc .
estimace. The OWNER will, within ten (10) days of presencation of an
approved partial payment estimate, pay the CONTRACTOR a progress payment
on the basis of the approved partial payment estimate less the

The retainage 4shall be an amount egual to 5% c¢f said

If ac any time thereafter when the progress of the WORK is
Upon substantial

~ g

‘retainage.

estimate.
not satisfactory, additional amounts may be retained.

completion of the work, any amount retained may be paid to the

CONTRACTOR. When the WORX has been substantially completed except for
WORK which cannot be compleced because of weather conditions, lack of
marerials or other reasons which in the judement of the OWNER are valid

reasons for noncomplecicn, the OWNER may maks additional paymencs,
retaining at all times an amounc sufficienc to cover the estimated cost

of the WORK still to be compTeced

19.2 The requestc for 'payme nc may also an’Laﬂ an allowance for the cost
of such major materials and ecuzpmen: which are suitably stored either
at or near tne site. .

prior to SUBSTANTIAL COMPLETION, the OWNER, with the approval of

concurrence of the CONTRACTOR, may use any
Such use

19.3

the ENGINEEZR and wich the
combleted or, substantially completed portions of the WORK.

shall not conscxcute an accertance of such porcions of the WORKX.

19.4 The OWNER shall have Ile right to enter the premises for the
purpese of doing work not covered by the CONTRACT DOCUMENTS . <This
provision shall not be conscrued as relieving the CONTRACTOR of tha sole
responsibility for the care and protection of the WORX, or the
restoration of any damaged WORK except such as may be caused by agents

or employees of the OWNZR.

GC-RUS-14
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19.5 Upon completion and accspcance of the WORK, che ENGINEER shall
issue a certificate attached to the final paymenc request that the WORK
has been accepted under thes cconditions of the CONTRACT DOCUMENTS. The
encire balance found to te due the CONTRACTOR, including the retained
percentages, but except such sums as may be lawfully rstained by the
OWNER, shall be paid to the CONTRACTOR within thirty (30) days of
completion and accepcance of the WORK. - ;

19.6 The CONTRACTOR will indemnify and save the OWNER or the QWNER'S
agents harmless from all claims growing out of the lawful demand of
SUBCONTRACTORS, laborers, workmen, mechanics, materialmen, and

furnishers of machinery and parts thereof, equipment, tools, and all

supplies, incurred in the furcherance of the performance of the WORK.
furnish satisfactory

The CONTRACTOR shall, at the CWNER'S resquest,
evidence that all obligactions of the nature designated above have been
paid, discharged, or waived. If the CONTRACTOR fails to do so the OWNER
may, after having notified the CONTRACTOR, either pay unpaid bills or
withhold from the CONTRACTOR'S unpaid compensation a sum of money deemed
reasonably sufficientc to pay- any and all such lawful claims until .
satisfactory evidence is furnished that all liabilities have been fully
discharged whereupon payment to the CONTRACTOR -shall be resumed in
accordance with the terms of the CONTRACT DOCUMENTS, but in no event
shall the provisions of this sentence be construed to impose any
obligations upon the OWNER to either the CONTRACTOR, the CONTRACTOR'S

In paying any unpaid bills of the

Surety, or any third party.
CONTRACTOR, any payment so made by the OWNER shall be considered as a

payment made under the CONTRACT DOCUMENTS by the OWNER to the CONTRACTOR
and the OWNER shall not be liable to the CONTRACTOR for any such

payments made in good faith.

19.7 If the OWNER fails to make payment thircy (30) days after approval
by the ENGINEER, in addition to other remedies available to the
CONTRACTOR, there shall be added to each such payment interest at the
maximum legal rate comméncing on the first day after said payment is due
and continuing until the payment is received by the CONTRACTOR.

20.
20.1 The acceptance by the CONTRACTOR of final paymernt shall be and
shall operate as a release to the OWNER of all claims and all liability
to the CONTRACTOR other than claims in stated amounts as may be
specifically excepted by the CONTRACTOR for all things done or furnished

in comnection with this WORX and for every act and neglect of the OWNER
Any paymenc,’

ACCEPTANCE OF FINAL PAYMENT AS RELEASE

and others relating to or arising cut of this WORKX,
however, final or otherwise, shall not release th2 CONTRACTOR or its
surecies from any obligatioms under che CONTRACT DOCUMENTS or the

Performance and Payment 3ONDS.

GC-RUS-15
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21. INSURANCE

21 .1 The CONTRACTOR shall gurchase and maintain such insurance as will
protect it from claims set forx h belecw which may arise out of, or result:
from, the CONTRACTOR'S exacuzion of the WORX, wherher such execution be
by che CONTRACTOR, any SUBCONTRACTOR, or by anyone direcc’y or

indirectly employed by any c¢Z them, or by aanyone Ior whdse acts any of

.

them may be liable:

21.1.1 -Claims under workmen's compensacion, a;san;lz ty benefit and

other similar employee bensilz accts;
21.1.2 Claims for damages because of todily injury, occupacional

sickness or disease, cor ceach oL employess;
21.1.3 Claims for damages because of bodily injury, sickness or
leyees; | '

disease, or death of any person cther than empley

21.1.4 Claims for damages insured by usual pérsomal injury

liability coverage which are suscained (1) by any person as a result of
an offense directly or indirectly related to the employment of such

person by the CONTRACTOR, or (2} by any other person; and
: ‘ , .

21.1.5 Claims for damages becausz2 of injury to or destruction of
tangible property, including loss of use resulti=zg che*e:rcm. .
Insurance acceptable to the OWNER shall be filed

These Cercificates

with the OWNER prior to commencement of the WORK.
shall contain a provision that coverages affordad under the policies
£iftean (15) days grior WRITTEN

will not be canceled unless at leasc
NOTICZ has been civen to tha OWNER.

21.3 The CONTRACTOR shall grocure and maincain, at the CONTRACTOR'S own
expense, during the CONTRACT TIME, Liability insurance as hereinafter

specified:

GC-RUS-16
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. 21.3.1 CONTRACTOR'S Ganeral Public Liabilicy and Property Damage
Insurance including vehicle coverage issued to the CONTRACTOR and

i
protecting the CONTRACTOR {rom all claims for pn*soﬁEI‘-njury, ineluding
death, and all claims for descruction of or damage to property, arising
= the CONTRACT

out of or in connection with any operations undes
DOCUMENTS, whether such coperations be by the CONTRACTOR .or by any

- : SUBCONTRACTOR employed by the CONTRACTOR or anyoze directly or
' CONTRACTOR or by a SUSCONTRACTOR employed by

indirectly employed by the
shall be written with a limit of lzabxllty of

the CONTRACTOR. Imsurance
2ll damages arising out of bodily injury,

R not lesgs than $500,000 for
; including death, at any time resulting therefrom, sustained by any one

Lo
‘ ' person in any one accident; and a limit of liability of not less than
$500,000 aggregate for any such damages suscained by two or more persons
Insurance shall be written with a limit of

|
; : in any one accidenc.
arty damage suscained by

| ' liabilicy of not less than $200,000 for all prop
any one person in any one accident; and 'a limit of liability of not less

than $200,000 aggregate for any such damage sustzined by two or more

"l persons in any one accident.

o 21.3.2 The CONTRACTOR shall acquire and maintain, if applicable, Fire
and Extended.Coverage insurance upon the PROJECT to the full insurahle

' value thereof for the bener;ic ¢f the OWNER, the CONTRACTOR, and
ir interest may appear. This provision shall in no

o SUBCONTRACTORS as their int
i way release the CONTRACTOR or CONTRACTOR'S surety from cobligations under
. the CONTRACT DOCUMENTS to fully complete the PROJECT. _

o .
21.4 The CONTRACTOR shall procure and maintain, at the CONTRACTOR'S own
expense, during the CONTRACT TIME, in accordance with the provisions of

1'
the laws of the scate in which the WORK is perfozmad, Workmen's
Compensation Insurance, *nc’uding occupational disesase provisions, for
the SROJECT and in case

.

;‘. all of the CONTRACTOR'S employees at the site of
any WORK is sublet, the CONTRACTOR shall requirsz such SUBCONTRACTOR
similarly to provide Workmen's Compensation Insurance, including
occupational disease 'provisions for all of the latter’s employees unless

such employees are covered by the protection affcrded by the CONTRACTOR.

1'
In case any class of employees engaged in hazardous work under this
contract at the site of the PROJECT is not protacted under Workmen's
2, and shall cause each

Compensation statue, the CONTRACTOR shall provide,
SUBCONTRACTOR to provide, adequate and suitable iasurance for the

»
protection of its employees not ocherwise procactad.

. i1f applicabls, "All Risk" type
Builder's Risk Insurance for WORK to be performed Unless specifically
authorized by the OWNER, the amount of such insurance shall not be less
than the CONTRACT PRICE totaled in the BID. The policy shall cover not
less than the losses due to'fire, explesion, hail, lightning, vandalism,
malicious mischief, wind, collapse, riot, aircraft, and smoke during the
CONTRACT TIME, and until the WORK is accepted by the OWNER. The policy

shall name as the insured the CONTRACTOR, and tha OWNER

' ' 21.5 The CONTRACTOR shall secure,
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22. CONTRACT SECURITY

ter the receipt of the

all n tan (10

32.1 The CONTRACTOR shall withi e
NOTICE OF AWARD furnish the OWNER wich a 2nce BOMD and a Payment

SOND in penal sums equal to cthe amount of the CONTRAC- PRICZ,

conditioned upon the periormance by che CONTRACTOR of all und=rcak1rgs,

covenants, terms, conditions and agreements of the CONTQACT DOCUMENTS,
nt by the CONTRACTOR to all persomns supplying

and upon the prompt paymenc
labor and materials in the crosecucxon of the WORK provided by the
CONTRACT DOCUMENTS. Such 30NDS shall be executed by the CONTRACTOR and

a corporate bonding compaay licensed to transacc such business in the
state in which the WORK is to ke performed and rnamed on the current list
of “Surety Companies Acceptable on Fedaral Bonds” as published in the
Treasury Department Circular Number S70. The ex:ense of these BONDS
shall be borne by che CONTRACTOR. If ac any time & surecy on any such
BOND is declared a bankrupc or loses its right £o do business in the
scate in which the WORK is to be performed or is removed from the list
of Surety Companies accepted on Federal 3onds, CONTRACTOR shall within
ten (10) days after notice from the OWNER to do so, substitute an
acceptable BOND (or BONDS! in such form and sum and signed by such other
surety or sureties as may be satisfacctory to the OWNER. The premiums on
such BOND shall be paid by the CONTRACTOR. No further payment shall be
deemed due nor shall be méde until the new surecy or sursties shall have

furnished an acceptable SOND to the OWNER.

)
Pe

23. ASSIGNMENTS

23.1 Neither the CONTRACTOR nor the OWNER shall sell, transfer, assign,

or otherwise dispose of the Contract cr amy portien thereof, or of any
righc, title or interest therein, or any obligacionms chereundar, without

written consenc of the ocher parcy.

24. INDEMNIFICATION

- [
24.1 The CONTRACTOR will ndﬂmnxfy and hold h_rmless che OWNER and the
ENGINEER and their agents and employees from and againsc all claims,
damages, losses and expensas including attcrney’s fees arising cut of or
resulting from the performance of the WORK, provided that aay such
clalms, damage, loss or expense is attributable to bodily injury, ‘
s;ckness, disease or death, or to injury co or dastruction of tangible

arooercy zncludlng the loss of use resulting tharefrom; and is caused in
11ful acz or omission of the

whole or in part by any negligent or willf
CONTRACTOR, and SUBCONTRACTOR, anycnsa directly or zrdlrﬂcc’y employed by
them may be liable.

any of them or anyonea for wnose acts any of tiien

GC-RUS~18
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24.2 In any and all claims against the OWNER or the ENGINEER, or any of
their agencg_gfxemplcyees, by any employee of the CONTRACTOR, any
SUBCONTRACTOR, “anyone dirsccly or indirsccly employved by any of them, or
anyone for whose acts any ¢f them may be liable, the indemnification
obligation shall not be limited in any way by any limitacion on the
amount or type of damages,.compensation or benefits payable by or for

the CONTRACTOR or any SUBCON"RACTOR under workmen's compensation acts,
its acts. :

CONTRACTOR under this paragraph shail not

24.3 The obligation of the
its agencs ox employees arising

extend to the liability of the ENGINEER,
out of the preparation or approval of maps, DRAWINGS, opinions, reports,

surveys, CHANGEZ ORDERS, designs or SPECIFICATIONS.

25. SEPARATE CONTRACTS

25.1 The OWNER reserves the right to let ocher contracts in conneccion
with this PROJECT. The CONTRACTOR shall afford other CONTRACTORS
reasonable opportunity for the introduction and storage of their
materials and the execution of their WORK, and shall properly connect
and coordinate the WORK with theirs. If the proper execution or results
of any part of the CONTRACTOR'S WORK depends upon the WORK of any other
CONTRACTOR, the CONTRACTOR shall inspect and promptly report to the:
ENGINEER any defects in such WORK that render if unsuitable for such

proper execution and results.

25. 2 The OWNER may perform additional WORK related to the PROJECT or.the
OWNER may let other contracts containing provisions similar to these.

The CONTRACTOR will afford the -other CONTRACTORS who are parties to such
if the OWNER is nerzorm-hg the additional WORK)

Contracts (or the OWNER,
storage of materials and

reasonable opportunity for the introduction and s
equipment and the execution of WORK, and shall properly connect and

coordinate the WORK with theirs.

25.3 If the per:armanc° of additional WORK by other CONTRACTORS or the
OWNER is not noted in the CONTRACT DOCUMENTS prior to the executzon of
the CONTRACT, written nocice thereof shall be given to the CONTRACTOR

prior to starting any such additional WORK. If the CONTRACTOR belisves
OWNER or others

that the performance of such additional WORX by the
involves it.in additional expense or entitles it to an extension of the
"CONTRACT TIME, the CONTRACTOR may maks a cla*m thereof as provided in

Sactions 14 and 1S.

-

26. SUBCONTRACTING

26.1 The CONTRACTOR may utilize the services of specialty SUBCONTRACTS
those parts of the WORK which, under normal ccacracting practices,

T on
are performed by specialty SUBCONTRACTORS.

GC~RUS- 19
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award WORX ro SUSCCNTRACTOR(s), in excess l

26.2 The CONTRACTOR shail zoc
CCNTRACT PRICZ, without grior written

of fifty (50%) percent ci che

approval of the OWNER. i .
1 ze fully responsible o the OWNER far the '

26.3 The CONTRACTCR shalli Zze
acts and omissions of its SURCONTRACTORS, anc cf zersons either directly

or indirectly employed by chem, as the CONTRACTOR is for the acts and
omissions of persons direccly smployed by the CONTRACTOR.

26.4 The CONTRACTOR shall cause appropriate provisions to be *1ser:ed
in all subcontracts relative co the WORX to bind SUBCONTRACTORS to the

CONTRACTOR by tlie terms of the CONTRACT DOCUMENTS insofar as aool;canle

to the WORK of SUBCONTRACTORS and to give the CONTRACTOR the same power
as regards cerminaci ing any subcontracc that the GWNER may exe*c-se over
che CONTRACT DOCUMENTS.

-bewm

the CONTRACTOR under zny a*avv51cn oZ

Nothing contained in chis CONTRACT shall create aay contractual

268.5 i
the OWNER.

relacionship between any SUSCONTRACTOR and

27. ENGINEER'S AUTHORITY

27.1 The ENGINEER shall act as the OWNER'S .representative during the
construction period, shall decide questions which may arise as to
quality and acceptability of materials furnished and WORK performed,
shall interprec the intent of the CONTRACT DOCUMENTS in a fair and
The ENGINEER will make visits 2o the site and

determine if the WORK is proceeding in accecrdancs with the CONTRACT

DOCUMENTS .

and

unbiased manner.

CONTRACTOR will be held striccly co the intenc of the CONTRACT

in regard to the quality < materials, workmanship, and - '

27.2 The
DOCUMENTS

axacucion of the WORX.

Inspactions may be made at the factory or
fabrication plant of che source of macerial supply.

The ENGINEER will not be responsible for zhe construccion means,

.27.3
concrols, techniques, saquences, procedures, Ir conscruction safecy.
27.4 The ENGINEER shall prompcly make decisicns relativa to

interpretation of .the CONTRACT DOCUMENTS.

-

28. LAND AND RIGHTS-OF-WAY

issuance of NOTICE TQ PROCIZD, tha OWNER shall obtain all

28.1 Prior ta
gssary for carrying cuc and for the completion

nae

land and rights-of-way nec¢
of the WORK to be ner'ormed pursuant to che CONTRACT COCUMENTS, unless

otherwise muctually agread.

GC-RUS-20

———




AUS 2ullscin 1780-13
Attachment 9
Page 21

28.2 The OWNER shall provide co the CONTRACTOR information which
delineateg and describes the lands owned and rights-of-way acquired

provide ac its own expense and without

28.3 The CONTRACTOR shall
liability to the OWNER any additional land and access thereco that the

CONTRACTOR may desire for temporary construction fzcilities, or for

storage of materials.

28. GUARANTEE

29.1 The CONTRACTOR shall guarantee all macerials and equipment
furnished and WORK performed for a period of one (1) year from the date
of SUBSTANTIAL COMPLETION. The CONTRACTQR warrancs and guarantees for a
period of one (1) year from cthe date of SUBSTANTIAL COMPLETION of the

system that the completed syscem is free from all defects due to faulty
materials or workmanship.and the CONTRACTOR shall

i : . promptly make such
corrections as may be necessary by reascn of such defects including the

repairs of any damage to other parts "of the systam resulting from such

defects. The OWNER will give notice of observed defects with reasomable
promptness. In the event that the CONTRACTOR should fail to make such
repairs, adjustments, or other WORK that may be made necessary by such
defects, the OWNER may d» so and charge rhe CONTRACTOR the cost thereby
The Performance BOND shall remain in full force and effect

incurred.
through the guarantee periocd.

30. ARSITRATION BY MUTUAL AGREEMENT

30.1 All claims, disputes, and other matters in cuestien arising out
of, or relating to, the CONTRACT DOCUMENTS or ths breach thereof, except
for claims which have been waived by making an acceptance of £inal
payment as p*ovzded by Section 20, may be decidad by arbitratien lf the
Any agreement to arbitracs shall be
The

parties mutually agree.
specifically enfcrceab’e under the prevailing arhitration law.
award rendered by the arbitrators shall be fipal, and judgment may be

entersd upon it in any court having 3urzsd1ctzon thereot.

30.2 Notice of the request for arbitration shall be filed in writing
with the other party to the CONTRACT DOCUMENTS and a copy shall be filed
t for arbitration shall in no eveac be made on

with the ENGINEER. Request
any claim,-dispute, or other matter in question which would be barred by
the applicable statute of limitations.

v} s
8y

30.3 The CONTRACTOR will.carry on the WORX and maintain the progress
schedule during any arbitration procesdings, ss otherwise mutually

agread in writing.
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31. TAXES : . .

e
31.1 The CONTRACTOR will pay all sales, consumer, use, and other
similar taxes required by the laws of the place where the WORK is

perfcrmed,
32, ENVIRONMENTAL REQUIREMENTS

The CONTRACTOR, when constructing a project invoiving trenching and/or
other related earth excavaticn, shall comply with the following

environmental conscraints.

32.1 WETLANDS - The CONTRACTOR, when disposing of excess, spoil, or
other construction materials cnm public or privace propercy, WILL NOT

FILL IN or otherwise CONVERT JETLANDS.

FLOODPLAINS - The CONTRACTCR, when disposing of excess, spoil, or

32.2
other construction materials on public or private property, WILL NOT
FILL IN or otherwise CONVERT 100 YEAR FLOODPLAIN areas delineated on the

latest FEMA Floodplain Maps.

32.3 HISTORIC,PRESERVATION/- Any excavation by.the Contractor that
uncovers an historical or archaeclogical artifact shall be immediately
reported to the PROJECT ENGINEER and a represencative of RUS.
Construction shall be temporarily halted pending the notification
process and further directions issued by RUS after consultation with the

State Historic Preservation Officer (SHDO).

32.4 ENDANGERED SPECIZS - The CONTRACTOR shall comply with the
Endangered Species Act, which provides for the groteccion of endangered
and/or threatened species and c¢ritical habitat. Should any evidence of
the presence of endangered and/or threatened species or their critical
habizat be brought to the attention of the CONTRACTOR, the CONTRACTOR
will immediately repoXt this evidence to the PROJECT ENGINEER and a
representative of RUS. Construction shall be temporarily halted pending
the notification process and further directions issued by RUS after

consultation with the U.S. Figsh and Wildlife Service.

oo
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RUS Supplemantal . General Condictions

The provisions of the Rural Utilities Service (RUS) Supplemental General
Conditions "as describad herein change, amend, or supplementc the General
Conditions and shall supersede any conflicting provisions of this
All provisions ¢f the General Conditions which are not.

CONTRACT.
changed, amended, or supplemented, remain in full force:

9. SMALL, MINORITY AND

1. CONTRACT APPROVAL
2.. CONTRACT CHANGE ORDERS -WOMEN'S BUSIMESSES
3. PARTIAL PAYMENT ESTIMATES 10. ANTI-XICK2ACK
4, CONFLICT OF INTEREST ‘ 11. VIOLATIMNG FACILITIES
S. DPROTECTION OF LIVES AND FROPERTY 12. STATE ZNERGY POLICY
6. REMEDIES ' A 13. EQUAL OPPORTUNITY

’ ) REQUIREZMENTS
7. GRATUITIES 14. CERTIFICATE OF

OWNER'S ATTORNEY -

8. AUDIT AND ACCESS TO RECORDS 1S. RUS CONCURRENCE
1. Contract Approval.

/ .
1.1 The OWNER and the CONTRACTCR will furnish the OWNER'S Attormey

such evidence as required so that the OWNER'S Attorney can complete and
{Secticn :r¢) before the OWNER

execute "Certificate of Owner's Attormey"
approval.

submits the executed Contract Documents to RUS for

1.2 Concurrence by the State Program Official or designee in the
award of the CONTRACT is required before it is eifective and tke "RUS
Concurrence" (Section 15), shall be attached and made a part of the

Agreement.

1.3 Suretv companies executing_BONDs must appear on the Treasury
Department's most curreént list (Circular 570 as amended) and be
authorized to transact business in the State where the project is
{Revisicn 1, 07/11/1997]

Joe

Jocaced.

1.4 This CONTRACT is expected to be funded in part with funds from
the RUS. Neither the United States nor any of its departments,
agencies, or employees is or will be'a party to this CONTRACT or any

SUBCONTRACT .

SGC-RUS-1
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Conitract Change Orders.

2.1 All changes affecting the project's construction cost cr
medifications of the terms or conditions of the contract must te
authorized by means of a written contract change order which is mutually

The

agreed to by the OWNER and CONTRACTOR and is approved by RUS.
work for which cuantities

contract change order will include extra work,

have been altered from those shown in the bidding schedule, as well as

decreases or increases in the guantities of insctalled units wnlch are
ifferent than those shown in the bidding schedule because of final

All changes musc te recorded on a contract change order
in a partial payment estimate.

-aa

measurements

before they can be included
2.2 TFORM RD‘1924-7, "Cericract Change Order” or similar fomm

approved by RUS shall be usad o2 record CONTRACT changes.

in whole ox in part, based on unit

2.3 When the CONTRACT sum is,
prices, the OWNER reserves cthe right to increase or decrease a. unit

price quantity as may be deamed reasonable or necessary in order to
complete the work cocntemplated by this CONTRACT.

Partial Payment Estimates.

3.1 FORM RD 1924-18, Mparvial Payment Estimate," or similar form
approved by RUS shall be used when estimating pericdic payments due the

3.

CONTRACTOR.
The OWNER may after consultation with the ARCHITECT/ENGINEER

3.2
withhold or, on account of subsequently discoversd evidence, nullify the

whole or part of any approved partial payment estimate Lo such extent as

may be necessary to protect the OWNER frcm loss on account of:
3.2.1 Defective work not remedied.

3.2.2 Claims filed.

3.2.3 Failure of CONTRACTOR to make paymencs properly to

subcontractors or suppliers.

3.2.4 A_reasonable doubt that the WORK can ke completed for the

balance then unpaid.

'Damage to another CONTRACTOR.

A

3.2.5

SGC-RUS-2
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3.2.6 Performance of %WORK in wviolation cof :i

CONTRACT DOCUMENTS.
. -
3.3 Where WORK on unit price items is subsctantially complzate but
lacks testing, ¢lean-up and/or corrections, amouncs shall be deducted : !
from unit prices in partial payment estimates to amply cover such
testing, clean-up and/or correccicns. .

-

3.4 When the items in 3.2 and 3.3 are cured, payment shall be made
for amounts withheld because of them. :
eCe the retainage nor

3.5 Paymencs will noc be made that would 1
atainage nor invest the

place in escrow any funds chat are required for
retainage for the benefit cf the CONTRACTOR.

SU
ra
z

4. Conflict of Interest.
Unacceptable bidders. An ENGINEER (individual or firm

4.1,
including persons they employ) who has prepared plans and specifications
Any firm or corporation in

will not be considered an acceptable bidder.
which such ENGINEER (including persons they employ) is an officer,
employee, or holds or controls a substantial interest will not be
considered an acceptable bldder Contracts or purchases by the
CONTRACTOR shall not be awdrded or made to a supplier or manufacturer if
the ENGINEER (firm or individual) who prepared the plans and
specifications has a corporate or financial affiliation with the

8ids will not be awarded to firms or

supplier or manufacturer.
corporations which are owned or controlled wholly or in part by a member
individual who is such a

-

of the governing body ¢f the OWNER or to an

member .

4.2. The OWNER'S officers,
in the award or adminiscration of this CONTRACT if a conflict of

real or apparent, would be invelved. Such a conflict would
arise when: (a) the employee, officer or agent; (b) any member of their
immediace family; (c) their partner or (4d) am organization which
employs, or is about to employ, any of the above has financial or other
interest in the CONTRACTOR. The OWNER'S cfficers, employees, or agents
shall neither solicit nor accept gratuities, favors or anything of
monetary value from the CONTRACTOR or subconcractor.

employees, or agents shall not engage

interest,

S. Protection of Lives and Property

5.1 In order to protect the lives and health of its employees

under the CONTRACT, the CONTRACTOR shall comply with all pertinenc
provisions of the Occupational Safety and Hesalth Administration (OSHA)

and any State Safety and Eealth agency requiremsncs.

SGC-RUS-3
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S.2 The CONTRACTOR alcne shall be responsible for the safecy,
efficiency, and adequacy of its plant, appliances, and methods, and for
any damage which may result from their failure or cheir improper

construction, maintenance or operation.

6. Remedies. Unless otherwise provided in this CONTRACT, all claims,
counterclaims, disputes, and other matters in quescion between the OWNER

and ) :

the CONTRACTOR arising out of or relating to this CONTRACT or the breach
thereof will be decided by arbitracion if the parties mutually agree, or
in a court of competent jurisdiction within the State in which the OWNER

is located.

6.1 The -arbitraticn provisions of this seccion may be initiated by
either parcy to this CONTRACT by filing with ‘ths cther parcy and th
ENGINEER a WRITTEN REQUEST for arbitrac:cnm.

6.2 FEach party to this CONTRACT will appoint one arbitrator; the
two arbitrators will select a third arbitrator.

§.3 The arbitrators will select a hearing locacion as close to the

OWNER'S locale as possible.

. §.4 The procedure for/conducting the hearings will follow the
Construction Industry Arbitration Rules of the American Arbitration

Association.

7. Gratuities.

7.1 If the OWNER finds after a notice and hearing that the
CONTRACTOR, or any of the CONTRACTOR'S agents or representatives,
offered or gave gratuities (in the form of entercainmenc, gifts, or
otherwise) to any official, employee, or agent of the OWNER, the State,
or RUS qfficials in an atecempt to secure this CONTRACT or favorable
treatment in awarding, amending, or making any dsterminations related to
the performance of this CONTRACT, the OWNER may, by written notice to
the CONTRACTOR, termicate this CONTRACT. The OWNER may also pursue
other rights and remedies that the law or this CONTRACT provides.
However, the existence of the facts on which the OWNER bases such
findings shall be an issue and may be reviewed in proceedings under the

Remedies clause of this CONTRACT.
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7.2 In the evenc this CONTRACT is terminacad azs provided in

parag;agn,7.1 the OWNER may pursue the same remediss against the
CONTRACTOR as it could pursue in the event of a breach of the CONTRACT
As a penalty, in addition to any other damages to

by the CONTRACTOR.
which it may be entitled by law, the OWNER may pursue exemplary damages
in an amount (as detsermined by the OWNER) which shall be not less than
three nor more than ten cimes the costs the CONTRACTOR incurs in
providing any such gratuities to aany such officer or employee.

8. Audit and Access to Records. For all negotiated contracts '(except
those of §10,000 or less), the RUS, the Comptroller General, the OWNER
or any of their duly authorized representatives, shall have access to
any books, documents, papers, and records of the CONTRACTOR, which are
pertinent to the CONTRACT, Ifor the purpcse ¢f making audits,
examinations, excerpts and transcriptions. The CONTRACTOR shall
mainctain all required records for three years after final paymenc is

made and all other pending macters are closed.

9. Small, Minority and Women's Busin2sses. If the CONTRACTOR intends
to let any subcontracts £or a portion of the work, the CONTRACTOR shall

take affirmative steps to assure that small, minority and women's,
businesses are used when possible as sources of supplies, equipment,

construction, and servicesv

10. Anti-Kickback. The CONTRACTOR shall comply with the Copeland
as supplemented in Department of Labor

Anti-Kickback Act (18 USC 874)
This act provides that each CONTRACTOR

regqulations (29 CFR, Parc 3).
shall be prohibited from inducing, by any means, any person emploved in

‘the construction, completion, or repair of public facilities, to give up
any part of the compensacion to which they are otherwise entitled. The
OWNER shall report all suspected or reported violations to RUS.
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11. Violating Facilities.
CONTRACTOR shall comply with all applicable standards, orders or

requirements issued under saction 306 of the Clean Air Act (42 U.S.C.
1857(h)), section 508 of the Clean Water Act (33 U.S.C. 135§l, -ExXecutive
Order 11738, and 